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SUBJECT: Additional impact of crisis on the business of Varteks d.d. due to COVID-19

Management of Varteks d.d. (hereinafter referred to as "the Company") hereby further
informs on new circumstances and measures taken to suppress the impact of the COVID-19
virus epidemic on the Company's operations.

Following activities have been undertaken to preserve liquidity, economic activity and
employment retention:

e production is carried out with a reduced capacity to protect the health of workers

e production of protective masks has begun, out of which first 70,000 pieces will be
donated to the Civil Protection and the Ministry of Internal Affairs of the Republic of
Croatia

e an application was made to the Croatian Employment Service for a grant to protect
jobs

e an application was made to the Tax Administration for deferral of payment of taxes,
contributions and other fees

e in agreement with suppliers, deliveries of raw materials have been reduced according
to the new production plan

With regards,

Damir Radmilovi¢

Board Member
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