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The absence of the necessary liquidity impact on operating results of Varteks d.d. in 2012.
Varteks's revenue smaller due to inability to finance procurement of new goods, raw materials and production materials and the loss of certain already contracted deals, while in the cost structure interest expenses increased significantly.
Varaždin, 26.04.2013. - Influenced by the long-lasting economic crisis and the lack of new financing sources and relying on its own resources which were insufficient to implement the company’s comprehensive restructuring and financial consolidation, the business operations of Varteks marked a loss in 2012.
Total revenues amounted to HRK 262.1 million, which constitutes a drop of 20.6% in relation to 2011, while the business loss amounted to HRK 110 million in 2012. The absence of liquidity essential for the procurement of new goods, raw materials and production materials resulted in a reduced market position and the loss of certain already contracted deals, which rendered impossible the realization of the planned revenues. One-off restructuring costs amounting to HRK 32.8 million and financial expenditures of HRK 51.3 million, which include interest expenses amounting to HRK 45.1 million, constitute the largest part in the loss structure. This loss and expense structure confirms the necessity of a comprehensive and urgent implementation of the company’s proposed Operational and Financial Restructuring Plan. 

Pursuant to the new Act on Financial Mediation and Pre-Bankruptcy Settlement, Varteks filed for pre-bankruptcy settlement proceedings at the end of 2012, which were officially initiated on February 5, 2013. 

Varteks’s Restructuring Plan includes proposed measures and methods on how to resolve the existing debt through the settlement of liabilities towards all company creditors and a modality to ensure the necessary liquidity. The implementation of the proposed Restructuring Plan constitutes the basis for the company’s sustainable and profitable future business operations. 
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