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VARTEK&

SUBJECT: Announcement on COVID-19 impact on the business of Varteks d.d.

In accordance with Article 502 paragraph 1 and Article 512 of the Capital Market Act,
Varteks d.d. (hereinafter referred to as the Company) hereby discloses the impacts of COVID-
19 outbreak on the Company's operations.

In the last few days the following negative effects on the Company's operations have
occurred:
- sales revenue in our retail stores is declining
- suppliers of raw materials (fabrics and accessories) located in Italy are slowly and difficulty
delivering orders. Raw material inventory needed for smooth production of 2020 Spring —
Summer collection is mostly secured.
- asignificant customer in the service/production for others segment has decreased orders for
week of 14.4.2020 to 17.04.2020

At the moment, the Company is mitigating current negative effects and the above mentioned
impacts have not yet significantly disrupted the Company's operations.
Varteks d.d.
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