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Notice pursuant to the Capital Market Act
. 
Hrvatska Poštanska Banka Freezes Petrokemija’s Business Accounts 
In accordance with the Capital Market Act and the Rules of the Zagreb Stock Exchange, Petrokemija, Plc. has released the following statement:

Petrokemija, Plc. and Hrvatska Poštanska Banka (HPB) have had a very good business relationship for many years in which HPB has always supported the business of Petrokemija to some extent.
The direct loan relationship that Petrokemija has with HPB now is unsustainable for the Company, and therefore, for the last three months, the Company Management has been trying to negotiate alternative terms with the HPB Management in a manner acceptable for Petrokemija, but on the basis of duly executed obligations.
Petrokemija has also been trying to find an acceptable solution model for a part of indirect guarantee of collection for one of the long-term Petrokemija’s customers. The Company has met all
the requirements of HPB in order to amicably resolve the existing debt. At the time of HPB’s  freezing Petrokemija’s account, the Company was waiting for the official reply of the bank to the submitted proposal for the solution of the debt.

However, pending the acceptance of the agreement model or its counterproposal, on Friday, 6 March  2015, without any prior notice HPB froze all business accounts of Petrokemija, Plc. to collect its receivables from guarantees for the said customer, without giving Petrokemija the possibility of settlement of the incurred debt. The Management of Petrokemija is taking all necessary measures to quickly resolve the problem with HPB in order to prevent its further escalation and to protect all the stakeholders.

Furthermore, the Management of Petrokemija, Plc. points out that after the overhaul in January 2015, all the Company production facilities are operating at full capacity. The supplies of mineral fertilizers and current production are sufficient to supply the Croatian market and the markets of the neighboring countries for the forthcoming spring sowing and top dressing of winter crops. Consequently, Petrokemija will take all necessary measures to resolve the problem with HPB as soon as possible in order to deliver the fertilizer to the end users.
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