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Re: Merger of the limited liability company - Notice

Pursuant to the Capital Market Law and Zagreb Stock Exchange Rules, we hereby inform
that the Management Board of PODRAVKA Inc. passed on today's session the resolution on
starting of the merger procedure for its related company DANICA Ltd. - headquartered in
Koprivnica, Delekovacka cesta 21, to PODRAVKA Inc. as continuation of the restructuring
process aimed for increase of the business efficiency.

PODRAVKA Inc. and Danica Ltd. shall enter into the Merger Agreement becoming valid
upon the approval of the General Assembly of Danica Ltd. Since PODRAVKA Inc. is holding
100% of the share in Danica Ltd., this merger is not subject to the approval of the General
Assembly of PODRAVKA Inc., except if the shareholders of PODRAVKA Inc. holding
together at least one twentieth shares in the Company's share capital request the
convocation of the Company’'s General Assembly.

By this merger PODRAVKA Inc. intends to improve development of the processed meat
products portfolio and generate additional resources for strengthening of competitive position
for this product segment.

PODRAVKA Inc.

PODRAVKA Inc., Koprivnica, Ante Starc¢evi¢ 32, The Commercial Court Varazdin, CRN: 010006549, PIN: 18928523252,
Privredna banka Zagreb d.d., Zagreb, Radni¢ka street 50, IBAN: HR94 2340 0091 1000 9852 6, foundation capital: 1.084.000.600,00 HRK,
paid in full, total number of shares issued: 5.420.003, nominal share value: 200,00 HRK, President of the Supervisory Board: D. Stimac,

President of the Management Board: Z. Mrsié, members of the Management Board: O. Jakupec, M. Klepa¢, H. Kolari¢



