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KONCAR - Power Plant and Electric Traction Engineering Inc. concluded contracts

for projects in Macedonia

Skopje, 6 November 2018 — Today, at the offices of the Macedonian Government, KONCAR - Power
Plant and Electric Traction Engineering Inc. (KET) has concluded two contracts for projects that are
part of an investment cycle of the Macedonian transmission system operator AD MEPSO.

The projects were financed through a loan from the European Bank for Reconstruction and
Development (EBRD). Given the importance of these contracts for the modernization of the
Macedonian transmission grid, the signing ceremony was attended by Zoran Zaev, Prime Minister
of Macedonia, Ko¢o Andjusev, Deputy Prime Minister, Goran Sugareski, Minister of Transport and
Communications, with their associates, as well as Her Exellency Danijela Barisi¢, the Croatian
Ambassador to Macedonia.

As part of the ceremony, Goran Leci, PhD, President of the Managing Board at KONCAR — Power
Plant and Electric Traction Engineering (KONCAR — KET) signed two contracts.

The first contract signed was for the refurbishment of the 400kV substation Skopje 4, and it is
valued at 4.8 million euros. The 400kV substation Skopje represents a particularly important
junction in the Macedonian power grid. The project includes the refurbishment of the primary
equipment on 400kV and 110kV, the installation of the secondary protection and control
equipment, the SCADA system, as well as the design, assembly, construction works, testing and
commissioning.

The second contract signed was for the delivery and installation of a relay protection system in the
Tikves, Vrutok, Spilje and Globocica HPPs, and it is valued at 630 thousand euros. The importance of
this project lies in the modernization of the relay protection system in the above-mentioned
Macedonian hydro power plants, and it entails the design, procurement and installation of the
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relay protection system in their substations, as well as their set up, functional testing and
commissioning.

“The contracts we have signed today are important not only for KONCAR, but also for the export
activities of the Republic of Croatia. These projects are the result of the first systematic steps taken
since the beginning of 2018 to reinforce the return of the KONCAR Group to the Macedonian
market and they represent a basis for successful results in the near future and for possible new
projects in other business areas as well,” lvan Tomsi¢, Deputy Member of the Management Board
at KONCAR

»The contract for the refurbishment of the Skopje 4 substation and the contract for the delivery
and installation of a relay protection system in hydro power plants represent the return of KONCAR
— Power Plant and Electric Traction Engineering Inc. to the Macedonian market in terms of carrying
out complex projects. This is a continuation of our cooperation with the Macedonian transmission
system operator, for which we have successfully completed a number of projects in the last few
years, and we are certain that we will justify the confidence placed in us with these projects as
well,“ Goran Leci, PhD, President of the Management Board at KONCAR — Power Plant and Electric
Traction Engineering Inc.
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