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Ulica Marijana Čavića 4, Zagreb

Zagreb, 2 May 2011
ZAGREB STOCK EXCHANGE
Ivana Lučića 2a
10000 Zagreb






Subject :
Notification of the session of the Management Board and the Supervisory Board
Dear Sirs,
We are free to inform you that the following decisions and suggestions reached at the session of the Management Board and the Supervisory Board of Dalekovod d.d., that was held on 29 April 2011,  shall be submitted to the General Shareholders' Meeting for approval.

DECISION
on establishing the Consolidated Annual Financial Report for 2010

Article 1
In accordance with the applicable regulations for 2010 the following Consolidated Annual Financial Statements and a tax report have been prepared.
1
Consolidated balance sheet
2
Consolidated profit and loss account 
3
Consolidated statement of cash flow

4
Consolidated statement of changes in equity
5
Notes to the basic financial statements

6
Consolidated annual report (pursuant to Art 18 of the Accounting Act; “Annual report on the state of the company”, Article 250 a) of the Companies Act; “Report of the Management Board” referred to in Article 403 of the Capital Market Act).

Article 2
A consolidated profit and loss account for 2010 has been established. The profit after tax amounts to kn 917,438.08, of which profit attributable to the holders of equity of the parent company amounts to kn 1,190,882.79, while the loss attributable to minority interest amounts to kn 273,409.71.
Corporate income tax established in the Annual Tax Declarations on the profit of the parent company and its dependable companies for 2010 amounts to kn 3,760.159.56.
According to the Consolidated Balance Sheet as of 31 Dec 2010 the sum of assets and liabilities  amounts to kn 2,415.744,891.40.
DRAFT DECISION
on allocation of profit for 2010
Article 1

Gross profit for the business year 2010 to the amount of 5,411,406.00 kunas (say: five million four hundred and eleven thousand four hundred and six  kunas) has been established. 

Article 2

Net profit amounting to 2,286,220.05 kunas (say: two million two hundred and eighty six thousand two hundred and twenty kunas and five lipas) has been established.

Article 3

An amount of 660,000.00 kunas (say: six hundred and sixty thousand kunas) shall be allocated to statutory reserves for all payments to the members of the Supervisory Board and the Supervisory Board’s Commission, pursuant to Art. 62 of the Company’s Articles of Association.

Article 4

The General Shareholders’ Meeting shall appoint the Company’s Management, in case of a justified requirement, to carry out any changes in earmarking of funds specified in Art 3 hereof so as to allocate the above to other reserves in compliance with the limits prescribed by the law and the Company’s Articles of Association.

Article 5

It has been established that the remaining net profit after allocation for the purposes specified in Article 3 hereof shall amount to 1,626.220.05 kunas (say: one million six hundred and twenty six thousand two hundred and twenty kunas and five lipas).

Article 6

The remaining profit to the amount of  1,626,220.05 kunas  (say: one million six hundred and twenty six thousand two hundred and twenty  kunas and five lipas) shall be allocated to other Company’s reserves.
DRAFT DECISION 

on acquisition of treasury shares 

Article 1

The Company’s Management Board is authorized to acquire treasury shares depending on the financial situation of the Company and if there are any justified reasons for that.

Article 2

The shares acquired in accordance with this Decision together with treasury shares already owned by the Company may not exceed ten per cent (10%) of the Company’s equity.

Article 3

The highest, or the lowest price, shall be the market price of acquisition of shares on the organized securities market.

The price mentioned in the previous Paragraph shall refer to the price within the framework of future stock exchange prices of Company’s shares at the time when acquisition of the above shares is approved.

Paragraph 1 and 2 herein shall also apply accordingly to acquisition of shares outside the organized securities market.

Article 4

This authorization for acquisition of treasury shares shall be valid at most 18 months reckoning from Conclusion of the General Shareholders’ Meeting.

Article 5

The Company’s Management Board shall, due to reasonable reasons, be authorized to withdraw its treasury shares, taking care not to incur damage to Company’s shareholders and creditors.
Article 6
By adopting this Decision the last year’s decision on acquisition of treasury shares shall be fully repealed.
A) DRAFT DECISION
on giving authorization to the Management Board to increase the equity

by excluding the priority rights of the existing shareholders
Article 1
The Management Board is authorized to issue new shares to increase the Company’s equity no more than 25% of the Company’s equity at the time of giving this authorization, by excluding the priority rights of the existing Company’s shareholders when subscribing new shares.
Article 2
The Management Board is authorized to exercise the authorization referred to in Article 1 hereof for contracting and realizing a long-term Credit line to increase the Company’s equity (Engl. “Equity Credit Line” or “ECL”) with an international institutional investor.

Article 3
The authorization of the Management Board referred to in Article 1 herein shall be given for a period of up to five years as of entering the Amendment of the Company’s Articles of Association, by which this authorization is given, in the Court Register.

Draft Implementing Decision accompanied by A)
on giving authorization to the Management Board for signing a long-term credit line to increase the equity 
Article 1
The Management Board is authorized to contract and realize a long-term credit line to increase the Company’s equity (Eng. “Equity Credit Line” or “ECL”) to the amount of 25 million euros with an international institutional investor.

Article  2
By the above ECL the Management Board is authorized to enable the institutional investor, through several successive payments, to acquire Company’s shares up  to 25% shares from the total issued Company’s shares. The share price at which the institutional investor will pay the shares will equal the average market price of the shares realized at the Zagreb Stock Exchange, less an appropriate price discount. The price discount shall not exceed 10% of the average realized price.
Article 3
The authorization given to the Management Board as referred to in Article 1 of this Decision shall be given for a maximum period of five years from the date of adoption of this decision by the General Shareholders’ Meeting. 
B) DRAFT DECISION
on giving authorization to the Management Board to increase equity without excluding the priority rights of the existing shareholders
Article  1

The Management Board is authorized to increase the Company’s equity by issuing new shares up to 50% of the Company’s equity at the time of exercising this authority with a view of organizing and implementing the Public Offering Subscription to the existing and new shareholders on the domestic and international capital market.

Article 2
The Management Board is authorized, within the Public Offering Subscription referred to in Article 1 hereof, to list the Company’s shares or a deposited shares receipt in one or several international capital markets (securities stock exchange), as well as in the international settlement system. 

Article 3
The authorization of the Management Board referred to in Article 1 herein shall be given for a period of up to five years as of entering the Amendments of the Company’s Articles of Association, by which this authorization is given, in the Court Register.

Draft Implementing Decision accompanied by B)
on authorizing the Management Board to list the Company’s shares 

in the international securities stock exchange

Article 1
The Management Board is authorized to list the existing and newly issued Company’s shares or receipts on deposited Company’s shares in one or several international securities stock exchanges.

By increasing the new shares the Company’s equity shall be increased up to 50% of the Company’s equity at the time of exercising this authority with a view of organizing and implementing the Public Offering Subscription to the existing and new shareholders on the domestic and international capital market.

Article 2
The Management Board is authorized to list the existing and newly issued Company’s shares or receipts on deposited Company’s shares in one or several international settlement systems.

Article 3
The authorization of the Management Board referred to in Articles 1 and 2 hereof shall be given for a period of up to three years as of the date of adoption of this decision by the General Shareholders’ Meeting.

Sincerely,
Dalekovod d.d.
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