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PRESS RELEASE

_________________________________________________________________________________

Gross profit of Croatia osiguranje recorded an increase of 49.7%
ZAGREB, 30th 2012 – In the first nine months of 2012 the net profit of Croatia osiguranje recorded an increase of 49.7%, i.e. HRK 101.4 million.  At the end of the third quarter of 2012 the Company's market share together with the market share of Croatia zdravstveno osiguranje amounted to 32,9%. 

In the first nine months of 2012 Croatia osiguranje realised the total written premium amounting to HRK 2.19 billion. In comparison to the same period of the previous year the decrease in premium amounted to 4% and it was caused primarily by the slowing economic situation and the disappearance of certain large companies. As for the life insurance premium the decrease was 1.2%, whereas in non-life insurance it amounted to 4.3% as compared to the same period of the previous year.   

The total revenue recorded a slight decrease of 0.9%, i.e an amount of HRK 2.04 billion. Simultaneosly, as a part of the business strategy based on rationalization, an even faster cutting down on expenses was continued, so that they amounted to HRK 1.94 billion, which is a decrease of 2.6%, i.e. HRK 51.6 million. 

By the end of September 2012 Croatia osiguranja increased its capital and provisions by 7.3% or HRK 117.4 million in comparison to the same period of the previous year. The increase in capital amounting to HRK 1.72 billion is the result of, among other things, the higher realised profit. 

„This year Croatia osiguranje has managed to remain stable and to render its business activities at the level of profitability, despite the aggravating market conditions and the continued recession. The profit realised in year 2012 is the result je of the improved sales strategy and the proactive investment policy. All profitability indicators recorded an increase in comparison to the same period of the previous year.” – stated Krešimir Starčević, President of the Management Board of Croatia osiguranje.

The Company's liquidity ratio during this year remained high and at the end of September amounted to 15.9%.

Group Croatia osiguranje, consisting of 24 daughter companies, realised the consolidated net profit of HRK 109.5 million, which is an increase of 32.7% in comparison to the same period of the previous year. 

„Though reversing economic trends are hardly likely to happen in the near future, we shall continue to increase the Company’s profitability and direct our efforts at retaining the market share by undertaking diverse activities aimed at all our insureds.” – underlined Ivan Fabijančić, Member of the Management Board of Croatia osiguranje.

Yours respectfully,
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