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Varaždin, July 31st, 2020 

In accordance with the provisions ofthe Capital MarketAct, the Management Boardof 
Varteks d.d. based in Varaždin submits: 

MANAGEMENT INTERIM REPORT 

For the second guarter ofthe year 2020 (cumulative period 01.01. - 30.06.2020/unaudited) 

Indications of significant events that occurred during the reporting period and the impact 
of these events on the condensed set offinanciai statements 

In the second quarter of 2020 Varteks Group had revenue of HRK 30.6 million which is 42% less than 
second quarter of 2019 Varteks d.d. had revenue of HRK 20.5 million which is 53% less than second 
quarterof 2019. 

The mentioned decline in revenues of the Group and the Company is a direct consequence of the 
impact ofthe crisis due to the coronavirus pandemic. In the Retail and Wholesale segment ali stores 
were closed except the web shop in the period from March 9,h to April 27th, which resulted in a sharp 
decline in revenues. In the Production for Others segment, orders from key foreign customers were 
reduced by 50% and additional priče increase opportumty was missed out. 

Adverse impact of the ćrisis was partly amortized by state grant for emplovees1 salaries from March 
to May in the total amount of HRK 15.1 million, whereby the Company achieved positive normalized 
Hl EBITDA including grants of HRK 5.1 million. State grants at the Group levei amount to HRK 15.6 
million. The Group achieved positive normalized Hl EBITDA including grants of HRK 5.5 million. 
Actual performance was stiil belovv budget for 2020 which was set ambitiously after achieving 
excellent results in 2019 (2019: achieved growth of Retail and VVholesale segment of 59% and an 
increase of EBITDA by HRK 10.6 million. 

In June, revenues in the most significant Retail and VVholesale segment were increased by 36% 
compared to the previous month and are higher by 17% than projected revenues as compared to the 
crisis business plan of the Group and the Company. In July, the recovery trend slowed down 
somevvhat and retail revenues were lovver by 17% compared to 2019, which, given the new wave of 
the corona crisis, confirms the strength of the Varteks brand and the potentiai for rapid recovery 
after the crisis. Web shop sales in the first half of 2020 reached 13% of retail revenue, which is at the 
level of established global brands and the further strengthening of omni-channel sales. The realized 
normalized gross margin in the Retail and VVholesale segment in the first 6 months is 30%, primarily 
due to significant discounts, which is fully expected and at the level of the crisis plan, but compared 
to the first 6 months of 2019 there was a decrease of 23 percentage points. 
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ln the segment of Contract manufacturing, the decline in revenues in the second quarter of 2020 
compared to the same period last year amounted to HRK 8.4 million, which is a drop of 60%, while at 
the level of the first 6 months there was a drop of HRK 11 million, which is a drop of 39%. Given the 
current orders, by the end of the year we expect a total drop in revenue of 55% compared to 2019. 
Taking into account that in 2019 the segment of Contract manufacturing engaged 51% of available 
production capacity and due to expected reduced orders from foreign customers by the end of the 
year, the Management Board of the Company decided to use the grants for preserving jobs by 
shortening working hours. This measure is expected to provide an additional grant inflow in the 
amount of HRK 5.8 million by the end of the year, which will allovv the flexibiiity to increase 
production capacity during the recovery of domestic and foreign markets. 

In the segment of Special-purpose clothing, in the second quarter, net income grew by 6% compared 
to the same period last year, and a positive normalized EBITDA of HRK 0.8 million was achieved. 
Given that the business model of the segment is based in part on public procurement contracts, the 
conclusion of contracts ensures short-term and medium-term capacity utilization and business 
stability. 

The impact of the coronavirus pandemic is visible through the normalized EBITDA result of the 
Group. The drop in gross profit in the first 6 months of 2020 of HRK 14.9 million compared to last 
year was partly mitigated by good control over operating expenses and reduced investments in 
marketing and promotion in the amount of HRK 2 million. The inclusion of incentives in the 
calculation of EBITDA fully offsets the operational loss caused by the crisis due to the coronavirus 
pandemic. 

Varteks Group •EH MEsSm 
HRK "000 HRK '000 

Loss from operating activities 

PROFIT TAX 

NET PROFIT/(LOSS) 

(1.498) 

(1.498) 

(6.233) 

(6.233) 

EBT 

DEPRECIATfON AND AMORTIZATION 

DEPRECIATION OF RIGHT OF USE ASSET (IFRS 16)* 

(PROFiT)/LOSS FROM EXCHANGE RATE DIFFERENCES 

1NTEREST (REVENUE)/EXPENSE 

NORMALIZATION OF ONE-OFF ITEMS 

GRANTS 

IMPACT OF IFRS 16 - INVOICED RENT * 

SEVERANCES 

COMPENSATION OF DAMAGES OF PREVIOUS PERIODS 

(PROFITj/LOSS FROM SALE OF WRITTEN OFF EOUIPMENT 

NORMALISED EBITDA 

NORMALISED EBITDA with grants 

(1.498) 

3.838 

(273) 

1.782 

(1.478) 

(1.478) 

2.372 
3.850 

(6.233) 
2.186 
2.683 

1.754 

3.500 

(13.964) 

(15.574) 

(2.126) 
139 

31 

3.566 

(10.075) 
5.500 

* IFRS 16 effects were notreportedin the financial statements forQ2 2019 
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With regards to financial activities of the Varteks Group, in the second quarter of 2020 a net expense 
was HRK 0.9 million which is HRK 0.2 million more than the same period last year. The increase in 
interest expense from HRK 0.5 miliion to HRK 1.7 million compared to the same period last year is 
the result of the use of the correct accounting treatment of the club loan (the correction is described 
in detail in the annual reports for 2019) which resulted in an increase in interest expense of HRK 0.6 
million due to the amortization of profit arising from the recognition of significant difference in 
financing terms (refinancing of borrowings). The application of IFRS 16 resulted in an additional 
interest expense of HRK 0.2 million. At the same time, due to the strengthening of the HRK exchange 
rate against the EUR, there were positive unrealized exchange rate differences in the amount of HRK 
0.8 million that arose on long-term bank loans. 

The most significant risks and expectations for the future 

In 2019, the full effects of the impiemented restructuring activities were achieved, and the 
extraordinary grovvth of retail revenues was an important step in the further development and 
stabilization of operations. While in the first half of 2020, the operations of the Company and the 
Group were severely affected by the coronavirus pandemic, a recovery is expected in the second half 
of the year. The key business segment of the Group (Retail and Wholesale) achieves extremely high 
grovvth rates month on month and the results in June and July are comparable with the results of the 
same period in 2019, vvhich indicates a rapid recovery and is the basis for ambitious plans to further 
expand in 2021. 

Illiquidity remains the most significant business risk of the Group in the shortterm. Pressure on the 
Group's cash position is evident given the reduced inventory tumover due to the drop in revenues in 
the period from March to May, the short-term excess of production capacity due to reduced orders 
from key foreign customers and the maturity of tiabilities from previous periods. The impact of the 
crisis in the period from March to May was partial!y amortized by state financial grant, and new 
measures to reduce vvorking hours will temporarily reduce production capacity and fixed operating 
costs, thus mitigating the negative effect of short-term reductions in foreign orders. 

The Company continues to monetize non-operating real estate at prices higher than estimates, vvhich 
improves the liquidity and capital position of the Company and the Group in the short term, and 
stabilizes operations and reduces debt in the medium and long term. 

The foliovving is a chronology of important events caused by a coronavirus pandemic and other 
important events in 2020: 

• March 9th - as of this date revenue in the Retail segment is plummeting in comparison to the 
week before by 32%, and it continues to fali from 50% to 80% 

• March 19th - we are forced to close ali stores with the exception of web-shop 
• Mid-March and End-March - negotiation for the new credit facilities to finance vvorking 

capital, vvhich was in the late stage of realization, had not been concluded due to the 
financial market crisis caused by the coronvirus epidemic 

• March 23rd - an online application was sentfor Government grant in the form subsidy for 3 
minimum monthiy salaries for each empioyee for months of March, April and May. Grant of 
15.6 million was approved 

• Mid-March and beginning of April - the iargest customer in the Contract manufacturing 
segment is reducing orders by 50% 

• March 24th - Contract manufacturing has been halted for safety reasons and from this day 
untii April Ist oniy vvashabte face masks are being produced with significantly reduced 
number of production vvorkers. First 70.000 produced masks (valued at HRK 700 thousands) 
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were donated to the Civil protection of the Republic of Croatia and Ministry of the Interior of 
the Republic of Croatia 

• April Ist - Contract manufacturing production was restarted with limited capa ci ty for safety 
reasons; hovvever with significantly reduced orders 

• April 27th - stores that are not located in shopping malls were opened (participate in the 
total retail revenues with a lesser extent) 

• May llth - stores in shopping malls with strict protection measures against COVID-19 were 
opened 

• May llth-a pre-agreement was signed for the sale of part of the property in Varaždin. The 
area that is the subject of the pre-agreement is approximately 33,900 m2. Fulfillment of the 
defined preconditions for concluding the main contract is expected in the first guarter of 
2021. 

• Juiy 3rd - receipt of down payment according to the preliminary Sale agreement for the sale 
of the property, which marks the start ofthe monetization ofinactive assets. Despite the fact 
that we are in a difficult liquidity situation, it was necessary to forvvard a significant part of 
this down payment to settle the short-term dub han, which made the financial stabilization 
ofthe company difficult. 

• July 15th - a reguest for stote grants in the form of shortening the working vveek was 
submitted. in the next 7 months, we expect to exercise the right to grants in the total amount 
ofHRKS.S million 

• July 29th- a reguest was submitted for installment paymen t and partial tax liabilities write-off. 
In the period from March 20th to June 23rd 2020, the revenue decreased by more than 50% 
compared to the same period in 2019. 

R&D activities 

R&D activities mainly relate to the deveiopment of new collections. 

Information on redemption ofown shares 

In the reporting period, the parent company did not repurchase its own shares. 

Information on existing subsidiaries ofthe parent compan 

As at June 30, 2020, the Parent Company has the follovving active subsidiaries: 
• Varteks Pro d.o.o. 
• V-projekt d.o.o. 

Varteks Pro d.o.o. 

Company Varteks Pro d.o.o. is 100% owned by the Company. 
Company Varteks Pro d.o.o. speciaiizes in sevving special purpose clothing for special customers 
(most notably the police and military). 
In Hl 2020 the Company generated revenue of HRK 13.2 million (Hl 2019: HRK 17 million). The 
Company generated net profit of HRK 0.3 million (Hl 2019: profit of HRK 1.8 million). The Companv's 
assets as of June 30, 2020 were HRK 13.9 million (December 31st 2019: HRK 7.3 million). Net capital 
as of June 30, 2020 was HRK 2.4 million (December 31st 2019: HRK 2.1 million). The number of 
employees was 33 as of June 30, 2020 (December 31st 2019: 32). The director ofthe company is Ms. 
Natalija Vnučec. 
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V-projektd.o.o. 

Companv V-projekt d.o.o. is 100% owned by the Company. 
Company V-projektd.o.o. has no operational activities. 
In Hl 2020 the Connpany generated revenue of HRK 37 thousand (Hl 2019: HRK 43 thousand). The 
Company generated net profit of HRK 28 thousand (Hl 2019: net profit of HRK 29 thousand). The 
Company's assets as of June 30, 2020 were HRK 4.6 million (December 31st 2019: HRK 4.5 million). 
Net capital as of June 30, 2020 was HRK 4.6 million (December 31st 2019: HRK 4.5 million). The 
Company has no employees (2019:0). The director of the company is Mr. Damir Rizman. 

Description ofthe financial risk management policies and exposure ofthe Group and the Company 
to those risks 

The Group's 2019 annual financial statements contain the repuired disclosures regardingthe Group's 
management and exposure to financial risks. The management of liquidity risk and cash flow risk is 
described in the Consolidated financial statements for 2019 in Note 38 b). 

Tomislav Babić 
President of the Management Board 

Damir Radmilović 
Member of the Management Board 
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BALANCE SHEET 
balance as at 30.06.2020. 

inHRK 
Submitter: Varteks d.d. . . 

^B ADP 
^•Tc.oSo.^, 
• '„•v.V-'T. 

. 7Ustclay,oftho _ 
prepedtn'g fiuslnoss-

.At thp reporllng ctate 
oFUil-t.urroi Lpfftr'l 

V.V. 4 

A) RECEIVABLES FOR SUBSCRIBED CAPITAL UNPAID 001 0 0 
B) FIXED ASSETS (ADP 003+010+020+031+036) 002 227.622.796 219 847.037 
1 INTANGIBLE ASSETS (ADP 004 lo 009) 003 1.767.667 1.616.769 

1 Research anđ development 004 0 0 
2 Concesslons. palents, licences, Irademarks, soflvjare and other 

righls 005 1.657.667 1.506.769 

3 Goodvvill 006 0 0 
4 Advances for Ihe purchase of inlangible assels 007 110.000 110.000 
5 Inlangible assels in preparation 008 0 0 
6 Other Inlangible assels 009 0 0 

IITANG1BLF ASSETS (ADP 011 to 019) 010 ^ 213.411.503 :205.89i,048 
1 Land 011 52.075.281 52.075.281 
2 Buildings 012 60.907.780 58.311.558 
3 Plani and eguipmenl 013 22.763.943 17,982.611 
4 Tools, vrorklng inventory and transportalion assels 014 1.749.400 1.543.588 
S Biological assels 015 0 0 
6 Advances for Ihe purchase of tangible assels 016 0 0 
7 Tangible assels in preparation 017 0 0 
8 Other tangible assels 018 232.048 232.048 
9 Investment property 019 75.678.051 75.745.962 

III FIXED FINANCIAL ASSETS <AOP 021 to 030) 020 •:m^-^i2:u2;24Q 
1 Inveslments in holdings (shares) of undertakings vrithln Ihe group 021 4.530.600 4.530.600 
2 Inveslments in other securities of undertakings vvilhin Ihe group 022 0 0 
3 Loans, deposits, elc. to undertakings within Ihe group 023 0 0 
4. Inveslments in holdings (shares) of companies linked by virtue of 

parlicipaling inlerests 024 0 0 

5 Investment in other securities of companies linked by virtue of 
participaling Inlerests 025 0 0 

6 Loans, deposits etc. lo companies linked by virtue of participaling 
Inlerests 026 0 0 

7 Inveslments in securities 027 0 0 
8 Loans, deposits, etc. glven 028 7.685.430 7.575.748 
9 Other inveslments accounted for uslng Ihe equity method 029 0 0 

10 Olher fixed linancial assels 030 5.900 5.900 
IV RECEIVABLES (ADP 032 lo 035) 031 •l;-':'! 221:696 i:^:w^:^^-Vr-226.972 

1 Receivables from undertakings vvithin the group 032 0 0 
2 Receivables from companies linked by virtue of participaling 

inlerests 033 0 0 

3 Customer receivables 034 0 0 
4 Other receivables 035 221.696 226.972 

V OEFERRED TAX ASSETS 036 0 0 
C) CURRENT ASSETS (ADP 038+046+053+063) 037 51384,355 50 Til 72fi 
1INVENTORIES (ADP 039 to 045) 038 40.121.637 52 066.648 

1 Raw materials and consumables 039 11.675.401 13.308.666 
2 Work in progress 040 2.617.102 454.387 
3 Finlshed goods 041 18,157.381 30.160.452 
4 Merchandise 042 7.293.126 7.597.452 
5 Advances for inventories 043 378.627 545.691 
6 Fixed assels held for sale 044 0 0 
7 Biological assels 045 0 0 

II RECEIVABLES (ADP 047 to 052) J346 : : 12.814588 6.465.151 
1 Receivables from undertakings vvithin the group 047 2.600.528 841.441 
2 Receivables from companies linked by virtue of participating 

inlerests 048 0 0 

3 Customer receivables 049 9.557.317 5.061.548 
4 Receivables from emp!oyees and members of the undertaking 050 46.096 33.390 
5 Receivables from government and other inslitutions 051 382.359 309.166 
6 Olher receivables 052 228.288 219.606 

III CURRENT FINANCIAL: ASSETS (ADP 054 to 062) 168.731 141 355 
1 Inveslments In holdings (shares) of undertakings vvithin the group 054 0 0 

2 Inveslments in other securities of undertakings vvithin the group 055 0 0 

3 Loans, deposits, etc. to undertakings vvithin the group 056 0 37.370 
4 Inveslments in holdings (shares) of companies linked by virtue of 

participating Inlerests 057 0 0 

5 Investment in other securities of companies linked by virtue of 
participating inlerests 058 0 0 

6 Loans, deposits etc. to companies linked by virtue of participaling 
inlerests 059 0 0 

7 Inveslments in securities 060 0 0 
8 Loans, deposits, elc. given 061 168.731 103.985 
9 Other Financial assets 062 0 0 

IV CASH AT BANK AND IN HAND 063 1.279.399 478.572 
D ) PREPAID EXPENSES AND ACCRUED INCOME 064 407.607 437.577 
E) TOTAL ASSETS (ADP 061+002+037+064) 065 v:;: ;282.414.758 279:436:340 
OFF-BALANCE SHEET ITEMS 066 6.952.409 7.080.596 



LIABILITIES 
A) CAPITAL ANO RESERVES (ADP 068 lo 087 43.713.599 37.324.555 
1INITIAL (SUBSCRIBED) CAPITAL 068 41.066.860 41.066.860 
II CAPITAL RESERVES 069 655.664 655.664 
III RESERVES EROM PROFIT (ADP 071+072-073+074+075) 070 i'-'S •2.463.565 -2.3S0.753 

1 Legal reserves 071 O 0 
2 Reserves for lreasury shares 072 754.460 754.460 
3 Treasury shares and holdlngs (deduclible ilem) 073 -3.371.478 -3.371.478 
4 Slatutory reserves 074 0 0 
5 Olher reserves 075 163.453 226.265 

IV REVALUATION RESERVES 076 78.638.521 78.291.463 
V FAIR VAI.UE RESERVES (ADP 078 lo 080) 

1 Fair value of financial assets avatlable for sale 078 0 0 
2 Cash (lovv hedge - effective portion 079 0 0 
3 Hedge of a nel investment la a foreign operalton - effeclive porlion 080 0 0 

VI RETAINED PROFIT OR LOSS BROUGHT FORVVARD (ADP 082-
083) 081 -63.134.681 -73.770.639 

1 Relalned profit 082 0 0 
2 Loss brought foraard 083 63.134.681 73.770.639 

VII PROFIT OR LOSS FOR THE BUSINESS VEAR (ADP 085-086) : i 084 •i'M: -11.059.200 -6.528.040 
1 Profit for fhe business year 085 0 0 
2 Loss for fhe business year 086 11.059.200 6.528.040 

Vili MINORiTV (NON-CONTROLLING) INTEREST 087 0 0 
B) PROVISIONS (ADP 089 to 094) 088 m;, 5.458.556 5.497.080 

1 Provisions for pensions, fermination benefils and slmllar obligalions 089 2.216.861 2.216.861 

2 Provisions for lax liabilities 090 0 0 
3 Provisions for ongoing legal cases 091 0 0 
4 Provisions for renewal of nalural resources 092 0 0 
5 Provisions for wanranty obiigalions 093 0 0 
6 Other provisions 094 3.241.695 3.280.219 

C) LONG-TERM LIABILITIES (ADP 096 10 106) 095 " 109 524.129 110.429.212 
1 Liabilities to undertaklngs within Ihe group 096 0 0 

2 Liabililies for loans, deposits. etc. of undertakings vvilhin Ihe group 097 0 0 

3 Liabilities to companies linked by virtue of participaling interests 098 0 0 
4 Liabilities for loans, deposits etc. of companies linked by virlue of 

narfici patino interests 099 0 0 

5 Liabilities for loans, deposits etc. 100 0 0 
6 Liabilities to banks and other financial institutions 101 76.314.657 79.685.368 
7 Liabilities foradvance payments 102 0 0 
8 Liabilities to suppliers 103 416.301 149.984 
9 Liabililies for securilies 104 0 0 

10 Other long-term liabilities 105 15.531.057 13.407.929 
11 Deferred tax liability 106 17.262.114 17.185.931 

D) SHORT-TERM LIABILITIES (ADP 106 lo 121) :^'107:--vl' 121.432 926 123.998.129 
1 Liabilities to undertakings wtthin the group 108 0 205.687 

2 Liabilities for loans, deposits, etc. of undertakings vrithin the group 109 2.896.815 8.198.767 

3 Liabilities to companies tinked by virtue of participaling Interests 110 0 0 
4 Liabililies for loans, deposits etc. of companies linked by virtue of 

participaling interests 111 0 0 

5 Liabilities for loans, deposits etc. 112 48.987.900 48.802.840 
6 Liabililies to banks and other financial institutions 113 14.601.078 10.432.103 
7 Liabilities for advance paymenls 114 248.218 341.627 
8 Liabilities to suppliers 115 30.536.461 32.180.816 
9 Liabilities for securilies 116 0 0 

10 Liabilities to empioyees 117 4.507.466 4.464.628 
11 Taxes, conlribulions and simiiar liabilities 118 10.239.272 10.217.775 
12 Liabilities arising from the share In the result 119 0 0 
13 Liabilities arising from fbted assets held for sale 120 0 0 
14 Other short-term liabilities 121 9.415.696 9.153.886 

E) ACCRUALS AND DEFERRED INCOME 122 2.285.548 2.187.364 

F) TOTAL - LIABILITIES (ADP 067+088+095+107+122) 123 282414 /58 2/9.436.340 
G) OFF-BALANCE SHEET ITEMS 124 6.952.409 7.080.596 



STATEMENT OF PROFIT OR LOSS 
for the period 01.01.2020. to 30.06.2020. 

inHRK 

.-' _> *»- " '^"T-.lS*-^^.'"'''• J.-••'•••-• • •: " -- - ... 

ADP 
»^codc » 

Same penodo/l te prevjous year Current period " 

.-' _> *»- " '^"T-.lS*-^^.'"'''• J.-••'•••-• • •: " -- - ... 

ADP 
»^codc » " Cumulfltlve _ ~ Duartsr CumUlative «- Duarter' :• 

- . -i.r.-O- ''•.••'^'^-- •• -'-i'.' - •". • ^ •'•"-- --.....-.6..--A. 
1OPERATINGINCOME (ADP 126 lo 130) 125 73,302.852 43.737 843 49.435.611 20.649.164 

1 income from sales with undertaKings wilhin the group 126 6.262.383 5.585.259 2.091.486 625.199 
2 Income from sales (outside group) 127 64.634.404 36.353.720 45.622.170 18.429.907 
3 Income from the use of own products, goods and services 128 78.067 39.440 25.256 46 
4 Other operating income with undertakings wi(hin the group 129 72.422 38.311 382.867 350.639 
5 Other operating income (outside the group) 130 2.255.576 1.721.113 1.313.832 1.143.373 

II OPERATING EXPENSES (ADR 132+133+137+141+142+143+146+153) 131 75.277.017 42.322.124 50.856.569 19.026.883 

1 Changes In Inventories of work in progress and ffnlshed goods 132 -5.553.233 10.613 -11.750.581 -6.992.840 
2 Malertal costs (ADP 134 to 136) 133 36.905.337 20.019.538 27.640.437 10 892.782 

a) Costs of ravv materials and consumables 134 19.060.576 8.873.918 18.630.430 7.481.918 
b) Costs of goods sold 135 7.948.421 5.317.520 4.688.023 1.252.170 
c) Other external costs 136 9.896.340 5.828.100 4.321.984 2.158.694 

3 Staff costs (ADP 138 to 140) 137 30.161.172 14.909.226 18.143.915 6.329.458 
a) Net sataries and u/ages 138 20.757.550 10.368.548 12.001.052 4.194.075 
b) Tax and contributions from salary costs 139 5.954.067 2.845.216 3.819.325 799.595 
c) Contributions on sataries 140 3.449.555 1.695.462 2.323.538 335.788 

4 Depreciation 141 3.817.784 1.910.339 4.865.308 2.377.605 
5 Other costs 142 9.519.620 5.113.715 8.039.234 3.570.094 

: 6 Value adjustments (ADP 144+145) 143 0 0 
a) /»red assefs other than financial assefs 144 0 0 0 0 
b) current assefs other than tinancial assefs 145 0 0 0 0 

7 Provisions (ADP 147 to 152) 146 0 
a) Provisions forpensions, termination benefits and similarobligations 147 0 0 0 0 
b) Provisions for tax liabilities 148 0 0 0 0 
c) Provisions for ongoing legal cases 149 0 0 0 0 
d) Provisions for ranevvaf of natura! nesources 150 0 0 0 0 
e) Provisions for warranly obligations 151 0 0 0 0 
f) Other provisions 152 0 0 0 0 

8 Other operating expenses 153 426.337 358.693 3.918.256 3,849.784 
III FINANCIAL INCOME (ADP 155 to 164) S:S154i::!H 1.753.038 iSSi;Sii-:6rea42 K«SSa3;201.752 1 69J.984 

1 Income from inveslments in holdinge (shares) of undertakings within 
the group 155 O 0 0 0 

2 Income from inveslments in holdings (shares) of companies linked by 
virtue of particlpating interests 156 0 0 0 0 

3 Income from other long-term financial investment and loans granted to 
undertakings wilhin the group 157 0 0 37.370 0 

4 Other interesi Income from operations with undertakings vrilhin the 
group 158 0 0 0 0 

5 Exchange rate differences and other financial income from operations 
vvilh undertakings vvithin the group 159 922.867 922.867 628.723 146.020 

6 Income from other long-term financial inveslments and loans 160 O 0 0 0 
7 Other interesi income 161 117.476 117.476 13.023 599 
8 Exchange rate differences and other financial income 162 705.428 638.899 2.522.636 1.547.365 
9 Unrealised gains (income) from financial assets 163 0 O 0 0 

10 Other financial income 164 7.267 0 0 0 
IV FINANCIAl, EXPENSES (ADP 166 to 172) MiisiesšK 3.145.972 2.471.347 8.308.834 2.581.649 

1 Interesi expenses and slmilar expenses with undertakings vvithin the 
group 166 43.055 18.455 38.053 18.627 

2 Exchange rate differences and other expenses from operations vvilh 
undertakings vvithin the group 167 922.867 922.867 628.723 146.020 

3 Interes) expenses and similar expenses 168 1.684.312 1.207.659 3.361.643 1.599.592 
4 Exchange rate differences and other expenses 169 437.980 274.848 4.280.415 817.410 
5 Unrealised losses (expenses) from financial assets 170 0 O 0 0 
6 Value adjustments of financial assets (net) 171 0 0 0 0 
7 Other financial expenses 172 57.758 47.518 0 0 

V ŠHARE IN PROPlT FROM UNbERTAKINGS LINKED BY VRITUE OF 
PARTICIPATING INTERESTS 173 0 0 O 0 

VI SHARE IN PROFIT FROM JOINT VENTURES 174 0 0 0 0 
VII SHARE IN LOSS OF COMPANIES LINKED BY VIRTUE OF 
PARTICIPATING INTEREST 175 0 0 0 0 

VIII SHARE IN LOSS OF JOINT VENTURES 176 0 O 0 0 
IX TOTAL INCOME (ADP 125+154+173 + 174) 177 75.055.890 45.417.085 52.637.363 22.243.148 
X TOTAL EXPENDITURE (ADP 131+165+175 + 176) 178 78.422.989 44,793.471 59.165.403 21.608.532 
XI PRE-TAX PROFIT OR LOSS (ADP 177-178) 179 -3,367.099 623.614 -6.528.040 634.616 

1 Pre-tax profit (ADP 177-178) 180 623.614 0 634.616 
2 Pre-tax loss (ADP 178-177) 181 -3.367.099 0 -6.528.040 0 

XII INCOME TAX 182 0 0 0 0 
XIII PROFIT OR LOSS FOR THE PERIOD (ADP 179-182) 183 -3.367.099 623.614 -6.528.040 634.616 

1 Profit for the period (ADP 179-182) 184 623.614 0 . 634.616 
2 Loss for the period (ADP 182-179) 185 -3.367.099 0 -6.528.040 O 



D1SC0NTINUED OPERATIONS (to be fillocf fn by umiertakings subjacl to IFRS only with disconlliiuod opeiatlons) 
XIV PREtTAX profit or loss of discontinued operations 
(ADP 187-188) llMii illllill ilSMSilliP 

1 Pre-tax profit from discontinued operations 187 0 0 0 0 
2 Pre-tax loss on discontinued operations 188 0 0 0 0 

XV INCOME TAX OF DISCONTINUED OPERATIONS 189 0 0 0 0 
1 Discontinued operations profit for the period (ADP 186-189) 190 sSisSvSS-SSSissP 0 
2 Discontinued operations loss for the period (ADP 189-186) 191 ittSMSSKso 

TOTAL OPERATIONS (to bo filted In only by undertakings subject to IFRS with discontinued operations) 
XVI PRE-TAX PROFIT OR LOSS (ADP 179+186) 192 0 

1 Pre-tax profit (ADP 192) 193 0 0 0 0 
2 Pre-tax loss (ADP 192) 194 0 0 0 0 

XVII INCOME TAX (ADP 182+189) 195 ili&SSSlsliiO! 0 
XVIII PROFIT OR LOSS FOR THE PERIOD (ADP 192-195) 196 0 

1 Profit for the period (ADP 192-195) 197 0 
2 Loss for the period (ADP 195-192) 198 

APFENDIX to the P&L (to be fllled in by undertakings that draw up Consolidated annual financial statemonts) 
XIX PROFIT OR LOSS FOR THE PERIOD (ADP 200+201) 199 0 

1 Attrlbutable to ovrners of the parent 200 0 0 0 0 
2 Attrlbutable to mlnoritv (non-controlling) Interest 201 0 0 0 0 

STATEMENT OF OTHER COMPRHENSIVE INCOME (to be fllled in by undertakings subject to IFRS) 
1 PROFIT OR LOSS FOR THE PERIOD 202 -3.367.099 623.614 -6.528.040 634.616 
II OTHER COMPREHENSIVEINCOME/LOSS BEFORE TAX 

(ADP 204 to 211) lllitl 1,403.875 701.937 234.385 

1 Exchange rate differences from translation of foreign operations 204 0 0 0 0 
2 Changes in revaluation reserves of f!xed tangible and intangible 
assels 205 1.403.875 701.937 423.242 211.621 

3 Profit or loss arising from subseguent measurement of financial assels 
avallable for sale 206 0 0 0 0 

4 Profit or loss arising from effective cash flow hedging 207 0 0 0 0 

5 Profit or loss arising from effective hedge of a net investment in a 
foreign operation 208 0 0 0 0 

6 Share in other comprehensive income/loss of companies linked by 
virtue of participating interests 209 0 0 0 0 

7 Actuarial gains/losses on the defined benefit obligallon 210 0 0 0 0 
8 Other changes in equity unrelaled to ovrners 211 0 0 62.812 22.764 

III TAX ON OTHER COMPREHENSIVE INCOME FOR THE PERIOD 212 0 0 0 0 

IV NET OTHER COMPREHENSIVE INCOME OR LOSS (ADP 203-212) 213 1.403,875 701.937 234.385 

V COMPREHENSIVE INCOME OR LOSS FORTHE PERIOD (ADP 
202+213) 214 -1.963.224 1.325.551 869.001 

APPEND1X to the Statement on comprehensive incomc (to be fllled in by undertakings that draw up consolldatcd statements) 
VI COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (ADP 
216+217) 215 -1.963.224 1.325.551 -6.041.986 869.001 

1 Attrlbutable to ovrners of the parent 216 -1.963.224 1.325.551 -6.041.986 869.001 
2 Attrlbutable to minority (non-controlling) interest 217 0 0 0 0 



STATEMENT OF CASH FLOVVS - inđirect method 
for the period 01.01.2020. to 30.06.2020. 

in HRK 
Subhiitter; VarteKs d.d. 

Cdsfi riow from oporating activlties 
1 Pre-tax profil 
2 Ađjusiiinents (ADP 003 to 010); 
aj Depreciation 

001 

003 

S'arno paHocf bf Ih« • 

•3.307 009 
7.018.356 
3,817,784 

-6.528^.040 
14.097.506 

4.865.308 
b) Ga/ns ariđ /oases from sa/e and vafue adjusimehi 6f Med tangible and 
iniangible asse/s 004 -118.310 -7.447 

c) Gains and losses from safe and unrealised gains and losses and value 
adjustment of financial assets 005 0 763.117 

d) Interesi and dividend income 006 287 -37.371 
e) /nteresf expenses 
f) Pmvisions 

007 
008 

1.727.368 
b 

3.224.066 
48.897 

g) Exchange rate differences (unrealised) 009 1.591.227 1.434.779 
h) Offteracjfosfmenfs fornon-cash transactions and unrealised gains and 
losses 010 0 3.806.157 

1 Cash flow increase or decrease before changes in working capltal 
(ADP 001+002) 
3 Changes in the working capital (ADP 013 to 016) 
a) Increase ordecrease in short-term liabilities 
b) Increase or decrease in short-term receivables 
c) Increase or decrease in inventohes 
d) Otherincrease ordecrease in working capital 
li Cash from operations (ADP 011+012) 
4 interesi paid 
5 income tax paid 

ii;01llf 

012 
013 
014 
015 
016 

IfbirSvi 
018 
019 

3.651,257 

-12.018.952 
•5.552.803 

925.284 
-11.473.584 

4.082151 
-8.367.695 

720387 
0 

7.569,466 

-5.710.960 
727.154 

5.491.739 
-11.948.790 

18.937 
1.858.506 
-852,636 

0 

A) NET CASH FLOW FROM OPERAT1NG ACTIVITIES (ADP 017 to 019) -7.647,308 1.005.870 

Cajsh 'flow from investmenl activltles 

1 Cash receipls from sales of fixed tangible and iniangible assets 021 0 7.447 

2 Cash receipts from sales of finanđal instruments 022 0 0 
3 interesi received 023 492 0 
4 Dividends received 024 0 0 
5 Cash receipts from repaymenl of loans and deposits 
6 Olher cash receipts from inveslment activities 

025 
026 

0 
126.549 

3.221.349 
b 

Ili Total cash receipts from investment activilies (ADP 021 to 026) 3.228.796 

1 Cash payments for ihe purchase of fixed tangible and iniangible assets 028 -2.403.630 -933.165 

2 Cash payments for the acquisition of financial instruments 029 0 0 
3 Cash paymenls for loans and deposits for the period 
4 Acqufsftton of a subsidiary, net of cash acquired 
5 Olher cash payments from investment activilies 

030 
031 
032 

0 
"2 b 

-35 U9!i 

-2.925.413 
b 
0 

IV Total cash payments from investment activities (ADP 028 to 032) :§|;033|i: -2.439.525 -3.858.578 

B) NET CASH FLOW FROM INVESTMENT AOTIVITIES (ADP 027 +033) -2.312.484 -629.782 

Cash flovvfrom financlng actjvltfes . . 
1 Cash receipts from the increase in initial (subscribed) capital 035 """ 0 0 
2 Cash receipls from the issue of equity financial instruments and debt 
financiai instruments 036 0 0 

3 Cash receipts from credil principals, loans and olher borrowings 
4 Other cash receipts from flnancing activilies 

037 
038 

29.804.089 
0 

17.337.461 
0 

V Total cash receipts from financing activities (ADP 035 to 038) 039 29.804.089 17,337.461 

1 Cash paymenls for the repayment of credit principals, loans and other 
borrowings and debt financial instruments 040 -20.579.089 -16.956.341 

2 Cash payments for dividends 041 0 0 
3 Cash payments forfinance lease 042 0 0 
4 Cash paymenls for the redemptibh of treasuiy shares and decrease in 
initial (subscribed) capital 043 0 0 

5 Other cash payments from financing activities 044 0 -1.558.035 

VI Total cash payments from financing activities (ADP 040fo 044) 045 -20,579.089 -18,514.376 

C) NET CASH FLOW FROM FINANCING ACTiVITlES (ADP 039 +045) 046 9.225.000 -1.176.915 

1 Unrealised exchange rate differences in respect of cash and cash 
equivaients 047 0 0 

D) NET INCREASE OR DECREASE IN CASH FLOVVS (ADP 
020+034+046+047) 
E) CASH AND CASH EOUIVALENTS AT THE BEGINNING OF THE 
PERIOD 

048 

049 

-734.792 

1.959.023 

-800.827 

1.279.399 

F) CASH AND CASH EOUIVALENTS AT THE END OF THE 
PERiOD(ADP 048+049) 050 1.224.231 478.572 







NOTES TO FINANCIAL STATEMENTS - TFI 
(dravvn up for quarterly reporting periods) 

Name of the issuer: Varteks d.d. -Varaždin 

Personal identification number (OIB): 00872098033 

Reporting period: 01.01.2020. - 30.06.2020. 

Notes to financial statements for quarterly periods include: 

a) an explanation of business events relevantto understanding changes in the statement of financial 
position and financial performance for the quarterly reporting period of the issuer with respect to the 
last business year: information is provided regarding these events and relevant information published 
in the last annual financial statement is updated b) information on the access 
to the latest annual financial statements, for the purpose of understanding information published in the 
notes to financial statements dravvn up for the quarterly reporting period 
c) a statement explaining that the same accounting policies are applied vvhile dravving up financial 
statements for the quarterly reporting period as in the latest annual financial statements or, in the case 
vvhere the accounting policies have changed, a description of the nature and effect of the changes 
d) a description of the financial performance in the case of the issuer whose business is seasonal. 



VARTEK& 

Varaždin, Julv 31st 2020 

STATEMENT OF LIABILITV FOR PREPARING FINANCIAL STATEMENTS OF ISSUER 

January lst to June 30th 2020 (unaudited, unconsolidated) 

With this statement, in accordance with the Capital Market Act, we declare that to the best 
of our knowledge: 

- set of financial statements of the Varteks d.d. (hereinafter: the Company) for 
the period 3anuary l51 to June 30th 2020 (unaudited, unconsolidated), have 
been prepared in accordance with Internationa] Financial Reporting Standards, 
and in accordance with the Croatian Accounting Law, provide a complete and 
fair view of the Company's assets and liabilities, profit and loss, financial 
position and operations, except for the correction of prior period errors the 
effects of vvhiđi are described in the management interim report. 

- The management interim report contains a fair presentation of development 
and results of the operations and position of the Company, with a description of 
most significant risks and uncertainties to vvhich the Company is exposed. 

Tomislav Babić Damir Radmilović 
/President of the Management Board/ /Member of the 

Management Board/ 

Contact person: 

j Duje Jurenić 
IBAN račun: 

Tel. 042 / 377-230 
HR19 2360 0001 101339483 

Zagrebačka banka d.d. 
Zagreb 

HRo2 2340 0091 1001 10339 
Privredna banka d.d. 

Zagreb 

HR47 2484 0081 1004 1765 2 
RaiffeisenbankAustria d.d. 

Zagreb 
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