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Balance Sheet
as of 30.09.2013.

Varteks d.d. -Varazdin

Position AQP Previous period | Current period
1 2 3 4
ASSETS
A) RECEIVABELS FOR SUBSCRIBED NOT PAID CAPITAL 001
B) NON-CURRENT ASSETS (003+010+020+029+033) S 780.973.966 745.286.471
I. INTANGIBLE ASSETS (004 do 009) 003 5.611.683 3.688.577
1. Expenditure for development 004 5
2. Concessions, pe'atents, licenses, trademarks, service marks, 005 5.611.683 3.688.577
software and other rights e e
3. Goodwill 006 s = S
4. Advances for purchase of intangible assets SlE= o S 2
5. Intangible assets in progress 008
6. Other intangible assets 009
Il. PROPERTY, PLANT AND EQUIPMENT (011 do 019) 010 750.079.612 716.332.093
CHElAndE TS 011 185.830.689 178.962.809
2 Buildings 012 505.420.384 489.938.545
3. Plant and equipement St 013 50.788.026 41.001.294
4. Tools, working inventory and transportation assets 014 6.966.466 5.384.002
5. Biological assets ; 015
6. Advances for purchase of tangible assets 016 e A
7. Tangible assets in progress 017 809.082 814.145
8. Other tangible assets 018 231.298 231.298
9. Investment in real-estate 019
IIl. NON-CURRENT FINANCIAL ASSETS (021 do 028) 020 22.148.995 22.116.297
1. Share in related parties 021 16.834.814]  16.774.813]
2. Loans to related parties 022
3. Participating snterié;?s_—(shares) 023 165.900 165.900
4. Loans to companies with participating interest 024
5. Investments in securities 025
6. Loans, deposits, etc. 026 782.828 810.131
e Other non-current financial assets 027 4.365.453 4.365.453
8. Equaty acccunted investments 028 S
IV. RECEIVABLES (030 do 032) _ 029 3.133.676 " 3.149.504
1. Receivables fro 030 2.579.386 2.623.073
| 2. Receivables ari T e s
3. Other receivables 032 554.290 526.431
V. DEFERRED TAX ASSET 033
C) CURRENT ASSETS (035+043+050+058) T e o | 94.441.932]  75.367.981
I. INVENTORIES (036 do 042) R 035 38.686.495 33.834.998
1. Raw materials and supplies 036 14,190.529 12.370.031
2. Production in progress 037 545.413 708.287
3. Finished products 038 12.362.516 12.939.003
4. Merchandise 039 |  11.054563 7.415.023
5. Advances for inventories 040 533.474 402.654
6. Long term assets held for sale S __m
7 Blologlcal assels = 042
Ii. RECEIVABLES (044 do 049) _ 043 51.452.392 38.607.789
_ 1. Receivables from related parties 044 19.442,740 6.735.207
2. Receivables from end-customers 045 15.241.025 14.142.775
3. Receivables from participating parties 046
4. Receivables from employees and members of the company 047 202.127 248.189
5. Receivables from government and other institufions | oas 16.218.825 17.266.165
6. Other receivables R 049 347.675 215.453
Ill. CURRENT FINANCIAL ASSETS (051 do 057) 050 2.772.605 1.972.072
1. Share in related parties 051 i
2. Loans to related parties 052 713.808
3. Participating interests (shares) 053
4. Loans to companies with participating interest 054 SRR
5. Investments in securities 055 1.057.888 1.526.248
6. Loans, deposits, etc. 056 1.000.909 445,824
7. Other financial assets = 057
IV. CASH AND CASH EQUIVALENTS 058 ~ 18%0440] = @7aiz
D) PREPAYMENTS AND ACCRUED INCOME 059 507.369 337.657
E) TOTAL ASSETS (001+002+034+059) = 060 875.923.267 821.012.109
F) OFF BALANCE SHEET ITEMS = 061 15.066.729 3.736.787




EQUITY AND LIABILITIES

A) ISSUED CAPITAL AND RESERVES

(063+064+065+071+072+075+078) o e i
|I. SUBSCRIBED SHARE CAPITAL 063 96.040.350 96.040.350
IIl. CAPITAL RESERVES 064 :
lI.LRESERVES FROM PROFIT (066+067-068+069+070) 065 475,381 1.305.931
1. Legal reserves S R e T il
2. Reserve for own shares 067 9.182.650 9.182.650
3. Treasury shares and shares (deductible items) 068 9.182.650 9.182.650
4. Statutory reserves : S T T
5. Other reserves =g ~ 070 475381 " 1.305.831
IV. REVALUATION RESERVES ; o7 273081818 267.315.189
V. RETAINED EARNINGS OR LOSS CARRIED FORWARD (073-074) o072 -42.975.527 -183.554.411
1. Retained earnings 073
2. Loss carried forward & 074 42.975.527 183.554.411
VI. NET PROFIT OR LOSS FOR THE PERIOD (076-077) 075 -126.613.324 -64.228.355
1_.Nit profit for the period 076 %
2. Net loss for the period 2 077 126613324 64.228.355)|
VI, MINORITY INTEREST _ i 078 R
B) PROVISIONS (080 do 082) 5 079 86.622 86.622
1. Provisions for pensions, severance pay and similar libabilities 080
g 2. Provisions for ax liabilities 081
3. Other provisions 082 86.622 86.622
C) NON-CURRENT LIABILITIES (084 do 092) 083 ~ 174.473.856] 148.757.742
1. Liabilites to related parties 084 =
2. Liabilities for loans, deposits, etc. 085 3.286.461|  3.383.819
3. Liabilities to banks and other financial institutions 086 102.838.440 78.468.626
4. Liabilities for advances _ o087
5. Trade payables = 088 76.500 76.500
6. Commitments on securities 089
7. Liabilities to companies with participating interest 090
8. Other non-current liabilities 091
9. Deferred tax liabilities 092  68.270.455 66.828.797
D) CURRENT LIABI LITIE_S_ (094 do 105) 093 500.614.490 554.438.044
1. Liabilites to related pa.riies 094 56.767.277 270.200
2. Liabilities for loans, deposits, etc. " 095 6.784.305 6.278.426
3. Liabilities to banks and other financial institutions 2l 096 179.177.310 224.795.963
4, Liaﬁ_i!{fi'_e'es_f_or advances 097 1.919.672 1.476.805
5. Trade payables 098 91.711.020 94.400.761
6. Commitments on securities 0 099 %
7. Liabilities "t_omqompanies with participat'ih'g interest 2% 100
8. Liabilities to emloyees i 101 9.402.771 20.036.000
9. Taxes, contributions and similar liabilities 102 140.584.102 192.609.389

10. Liabilities arising from share in the result 103 EL

11. Liabilities arising from non-current assets held for sale 104 :

12. Other current liabilities : 105 14.268.033 14.570.500|
E) ACCRUED EXPENSES AND DEFERRED INCOME 106 739.601 850.997
F) TOTAL EQUITY AND LIABILITIES (062+079+083+093+106) 107 875.923.267 821.012.109
G) OFF BALANCE SHEET ITEMS 3 108 15.056.729 3.736.787
ADDITION TO BALANCE SHEET (only for consolidated financial
statements)

ISSUED CAPITAL AND RESERVES
1. Attributable to majority owners 109
2. Attributable to minority interest 110




Income statement
period 01.01.2013. to 30.09.2013.

Varteks d.d. -VaraZdin

Position AOP Previous period | Previous period | Current period | Current period
Cummulative Quarter C ve Quarter
1 2 3 4 5 6
I. OPERATING INCOME (112 do 113) 111 193.808.812 63.876.128 111.942.039 36.375.029
1. Rendering of services 112 174.537.785 55.872.099 102.174.480 33.156.229
2. Other operating income 113 19.271.027 8.004.029 9.767.559 3.218.800
Il. OPERATING COSTS (115+116+120+124+125+126+129+130) 114 252.029.357 104.143.968 154.875.771 50.580.074
1. Change in inventories of work in progress 115 3.293.424 2.357.983 -200.855 -2.228.487
2. Material expenses (117 do 119) 116 152.849.997 49.004.604 50.002.532 15.529.216
a) Costs of raw materials 117 31.494.903 9.736.853 27.958.771 9.303.574
b) Cost of goods sold 118 35,735,521 11.341.115 9.957.627 2.444 857
c) Other material expenses 119 85.619.573 27.926.636 12.086.134 3.780.985
3. Employee benefits expenses (121 do 123) 120 33.807.331 10.987.422 69.415.310 22.895.426
a) Net salaries 121 21.367.315 7.003.062 45.893.177 15.132.826
b) Tax and contributions from salary expenses 122 7.705.661 2515511 14,324,547 4.733.813
¢) Contributions on salary 123 4.734.355 1.468.849 9.197.586 3.028.787
4. Depreciation and amortisation 124 12.262.212 4.049.416 11.223.406 3.537.853
5. Other expenses 125 13.485.426 4.967.057 17.032.482 5.501.607
6. Write down of assets (127+128) 126 30.499.148 30.490.015 1.698.822 1.684.988
a) non-current assets (except financial assets) 127 183.793 174.660
b) current assets (except financial assets) 128 30.315.355 30.315.355 1.608.822 1.684.988
7. Provisions 129 160.000 160.000 0
8. Other operating costs 130 5.671.819 2.127.471 5.704.074 3.659.471
Ill. FINANCIAL INCOME (132 do 136) 131 2.300.712 1.989.420 1.448.525 158.365
1. Interest, foreign exchange differences, dividens and 132
similar income from related parties 2.634 249 943.730 0
2. Interest, foreign exchange differences, dividens and 133
similar income from third parties 2.298.078 1.989.171 504,795 158.365
3. Income from investm. in associates and joint vent. 134 0 0 0
4. Unrealised gains (income) from financial assets 135 0 0 0
5. Other financial income 136 0
IV. FINANCIAL EXPENSES (138 do 141) 137 33.394.622 21.362.283 22,743.148 7.890.371
si;h:":f;:::;::;?ﬂn;f:t::ng: ncil:;erences, ST 138 217.448 11.390 1.195.788 252.400
2. Interest, foreign exchange differences, dividens and 139
similar income from third parties 31.136.023 19.309.742 19.872.302 6.058.270
3. Unrealised losses (expenses) from financial assets 140 2.041.151 2.041.151 1.579.701 1.579.701
4. Other financlal expenses 141 0 95.357 0
V. SHARE OF PROFIT FROM ASSOCIATED COMPANIES 142 0 0
VI. SHARE OF LOSS FROM ASSOCIATED COMPANIES 143 0 0
VIl. EXTRAORDINARY - OTHER INCOME 144 0 0
VIll. EXTRAORDINARY - OTHER EXPENSES 145 0 0
IX. TOTAL INCOME (111+131+144) 146 196.109.524 65.865.548 113.390.564 36.533.394
X. TOTAL EXPENSES (114+137+143+145) 147 285.423.979 125.506.251 177.618.919 58.470.445
XI. PROFIT OR LOSS BEFORE TAXES (146-147) 148 -89.314.455 -59.640.703 -64.228.355 -21.937.051
1. Profit before taxes (146-147) 149 0 0 4] 0
2. Loss before taxes (147-1486) 150 89.314.455 59.640.703 64.228.355 21.937.051
Xil. TAXATION 151
Xll. PROFIT OR LOSS FOR THE PERIOD (148-151) 152 -89.314.455 -59.640.703 -64.228.355 -21.937.051
1. Profit for the period (149-151) 153 0 0 0 0
2. Loss for the period (151-148) 154 89.314 455 59.640.703 64.228.355 21.937.051
ADDITION TO PROFIT AND LOSS ACCOUNT (only for
consolidated financial statements)
XIV. PROFIT OR LOSS FOR THE PERIOD
1. Attributable to majority owners 155
2. Attributable to minority interest 156
STATEMENT OF OTHER COMPREHENSIVE INCOME (only for
IFRS adopters)
I. PROFIT OR LOSS FOR THE PERIOD (=152) 157 -89.314.455 -59.640.703 -64.228.355[ -21.937.051
:: ;Trg?ﬁg?MPREHENSWE INCOME/LOSS BEFORE TAXES 158 287,514 145850 2781 36[ 139,186
1. Exchange ditferences from international settlement 159 0 0
2. Changes in revaluation reserves of long-term tangible and 160 0
intangible assets
3. Il-"rufit or loss from re-evaluation of financial assets held for| 161 o 4
sale
4. Profit or loss from cash flow hedging 162 287.314 145.859 278.136 139.186
5. Profit or loss from hedging of foreign investments 163 0 0
6. Sha.re .uf other comprehensive income/loss from 164 o
associatied companies
7. Actuarial gains/losses from defined benefit plans 165 0
Ill. TAXATION OF OTHER COMPREHENSIVE INCOME FOR 166 o
THE PERIOD
::\;"E.:EJ'LC(JI;E?OCEIS)PREHENSIVE UIE FOR T 167 287.314 145.859 278.136 139.186
;';';;?:‘;?EHENSNE ST ST LA T SO 1 ST 168 -89.027.141 -50.494.844 -63.950.219 -21.797.865
ADDITION TO STATEMENT OF OTHER COMPREHENSIVE
INCOME (only for consoclidated financial statements)
VI. COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD
1. Attributable to majority owners 169
2. Attributable to minority interest 170




CASH FLOW STATEMENT - Indirect method

period | 1.1.2013 | to [30.9.2013]
HRK
Position AOP Prev!ous Cun_'ent
oznaka period period
1 T e ey e 4
CASH FLOWS FROM OPERATING ACTIVITIES
1. Profit before tax 073 -89.314.455| -64.228.355
2. Depreciation and amortisation 074 12.262.212| 11.223.406
3. Increase of current liabilities 075 63.614.800 8.710.780
4. Decrease of current receivables 076 2.554.926| 12.844.603
5.Decrease of inventories 077 32.805.418 4.851.497
6. Other cash flow increases 078 1.346.522 1.081.641
l. Total increase of cash flow from operating activities 079 23.269.423| -25.516.428
1. Decrease of current liabilities 080 0 0
2. Increase of current receivables 081 0
3. Increase of inventories 082 0 0
4. Other cash flow decreases 083 21.845.785 0
Il. Total decrease of cash flow from operating activities 084 21.845.785 0
A1) NET INCREASE OF CASH FLOW FROM OPERATING ACTIVITIES 085 1.423.638| -25.516.428
A2) NET DECREASE OF CASH FLOW FROM OPERATING ACTIVITIES 086 0 0
CASH FLOW FROM INVESTING ACTIVITIES
1. Proceeds from sale of non-current assets 087 215.555| 24.447.219
2. Proceeds from sale of non-current financial assets 088 0 60.001
3. Interest received 089 0 0
4. Dividend received 090 0 0
5. Other proceeds from investing activities 091 2.494.876 0
lil. Total cash inflows from investing activities 092 2.710.431| 24.507.220
1. Purchase of non-current assets 093 259.432 0
2. Purchase of non-current financial assets 094 0
3. Other cash outflows from investing activities 095 146.172 43131
IV. Total cash outflows from investing activities 096 405.604 43.131
B1) NET INCREASE OF CASH FLOW FROM INVESTING ACTIVITIES 097 2.304.827| 24.464.089
B2) NET DECREASE OF CASH FLOW FROM INVESTING ACTIVITIES 098 0 0
CASH FLOW FROM FINANCING ACTIVITIES
1. Proceeds from issue of equity securities and debt securities 099 0 0
2. Proceeds from loans and borrowings 100 18.925.356| 19.396.660
3. Other proceeds from financing activities 101 5.846.707 0
V. Total cash inflows from financing activities 102 24.772.063| 19.396.660
1. Repayment of loans and bonds 103 28.839.468 0
2. Dividends paid 104 0 0
3. Repayment of finance lease 105 0 0
4. Purchase of treasury shares 106 0 0
5. Other cash outflows from financing activities 107 0| 18.901.639
VI. Total cash outflows from financing activities 108 28.839.468| 18.901.639
C1) NET INCREASE OF CASH FLOW FROM FINANCING ACTIVITIES 109 0 495.021
C2) NET DECREASE OF CASH FLOW FROM FINANCING ACTIVITIES 110 4,067.405 0
Total increases of cash flows 111 0 0
Total decreases of cash flows 112 338.940 557.318
Cash and cash equivalents at the beginning of period 113 1.094.060 1.530.440
Increase of cash and cash equivalents 114 0 0
Decrease of cash and cash equivalents 115 338.940 557.318
Cash and cash equivalents at the end of period 116 755.120 973.122




STATEMENT OF CHANGES IN EQUITY

period 01.01.2013 to 30.09.2013
Position AOP Previous year | Current year
1 2 3 4
1. Subscribed share capital 001 96.040.350 96.040.350
2. Capital reserves 002
3. Reserves from profit 003 475.381 1.305.931
4. Retained earnings or loss carried forward 004 -42.975.527| -183.554.411
5. Net profit or loss for the period 005 -126.613.324 -64.228.355
6. Revaluation of tangible assets 006 273.081.818| 267.315.189
7. Revaluation of intangible assets 007 0
8. Revaluation of available for sale assets 008 0
9. Other revaliuation 009 0
10. Total equity and reserves (AOP 001 to 009) 010 200.008.698| 116.878.704
11. Foreign exchenge differences ffrom foreign investments 011
12. Current and deferred taxes 012
13. Cash flow hedge 013
14. Change of accounting policies 014
15. Correction of significant mistakes of prior period 015
16. Other changes 016
17.Total increase or decrease of equity (AOP 011 to 016) 017 0 0
17 a. Aftributable to majority owners 018
17 b. Attributable to minority interest 019




Notes to the Financial Reports

During the reporting period, on 5 February 2013 started a pre-bankruptcy settlement over
Varteks d.d., on the basis of which it was accepted the Plan of financial restructuring of the
company. The pre-bankruptcy settlement itself was reached on 11 July 2013 at the Commercial
Court in Varazdin.

On 7 February 2013 three affiliates owned by Varteks d.d. in amount of 100% merged with the
parent company.

Varteks d.d. merged: Varteks odje¢a d.0.0. Varazdin, Varteks Ludbreg d.o.0. Ludbreg and
Varteks Bednja d.o.0. Bednja.

In the reporting period, business was presented together with data of the merged companies.

For Varteks Trade d.o.o. Slovenia, which was owned by the Varteks d.d. in amount of 100% a
pre-bankruptcy settlement started on 19 March 2013, and the business of affiliate Varteks Plus
d.o.o0. in Serbia, also owned by the Varteks d.d. in amount of 100%, was put on hold.



VAR

In Varazdin, 14" November 2013.

In accordance with regulations of the Capital Market Act, Varteks d.d.
Management Board headquartered in Varazdin submitted:

MANAGEMENT INTERIM REPORT FOR VARTEKS D.D.
For the period of 1% January to 30" September 2013.

Indication of important events that have occurred during the reporting period
of the business year and the impact of these events on the abridged set of
financial statements

Varteks d.d. submitted at the end of 2012 pursuant to the Financial Transactions and Pre-Bankruptcy
Settlement Act and based on the criterion of insolvency a request for the initiation of pre-bankruptcy
settlement proceedings, which were officially initiated on February 5, 2013. The illiquidity accumulated
during years of economic crisis significantly affected the company’s business conditions and results,
both in 2012 and in the first half of 2013. It is important to note that the following three affiliated
production companies were integrated into the parent company Varteks d.d. at the beginning of 2013:
Varteks odjeca d.o.o., Varteks Ludbreg d.0.0. and Varteks Bednja d.0.0. On this basis, certain operating
revenue and expenditure items for 2013 cannot be compared to 2012 data.

Operating income for the nine months 2013™ in the amount of HRK 111.9 million decreased by
35 percent compared to the same period of 2012™, observed in the way that data for year 2012. are
consolidated with integrated affiliated companies. In terms of operating revenue structure, 57 percent
was realized in exports. Illiquidity particularly impacted revenues due to the inability to procure new
goods, raw materials and production materials, which affected production and the sale of the
company’s own products, as well as the overall funding of the season for the sale of products and
goods in retail and wholesale networks on the domestic market and markets of countries of the former
Yugoslavia.

In the examined period company operated with a loss of HRK 64.2 million, while the loss in the
same time period in 2012 had amounted to HRK 89.3 million. A significant item which affected loss in
that time period are interest costs of HRK 18.4 million and severance pays as part of the restructuring
costs amounting to HRK 2.2 million.

Most significant risks and expectations for the remaining business year

The Financial Restructuring Plan for Varteks d.d. was adopted at the beginning of June, while a
pre-bankruptcy settlement was concluded in line with the adopted plan on July 11, 2013 before the
Commercial Court in Varazdin. The implementation of the financial restructuring measures determined
by Plan is in progress. The plan defines a comprehensive solution and the consolidation of company
operations. The drafting of an agreement to govern mutual relations with creditors holding separate
satisfaction rights as part of the adopted Financial Restructuring Plan is in the final stage. Apart from
obligation settlement options, the plan also defines a new credit line of EUR 10 million necessary to
establish liquidity, stabilize business processes and continue company operations.

By year's end, it is necessary to implement a part of the measures provided for in the pre-
bankgt‘thcy settlement, which will not affect the reporting period of business in the nine months of
2013%.




EKS

Varteks d.d.
Zagrebacka 94
42000 Varazdin Varazdin, 11/14/2013.

STATEMENT BY PERSONS RESPONSIBLE FOR
THE COMPILATION OF THE REPORT FOR I-IX 2013

With this statement, pursuant to the Capital Market Act, we state that to our best
knowledge,

- the set of financial reports for Varteks d.d. for 1. — 9. 2013 (hereinafter: Company)
which was compiled according to International Financial Reporting Standards and
pursuant to the Croatian Accounting Act offers a comprehensive and truthful account
of the assets and liabilities, losses and profits, the financial position and business
activities of the company.

- The management report contains the truthful account of the development of the
business and the position of the company, along with a description of the most
significant risks and uncertainties the Company is exposed to.

Varteks d.d.

) L

[ VARTEKS Neyéd Davidovic

! Zagrebafka 94 [ HR-42000 vazadr

o come R Board membg/ responsible for finances

Contact person:
Marina Bradari¢ - Slujo
Phone 042 / 377-230



