




















Management Report (continued)

VIII COMPANY AIMS AND POLICIES RELATED TO THE MANAGEMENT OF FINANCIAL RISKS AND

POLICY PROTECTION OF PROJECTED TRANSACTIONS (CONTINUED)

Financing risk

The management believes financing risk is at the lowest possible level since the finance market offers

affordable arrangements.

Liquidity risk

The management is trying to put all company assets in use in a shorter possible period in order to increase

revenue streams and cr€ate stabile cash flow to service short-term and outstanding liabilities. All receivables

has been secured with financial inslruments in order to reduce liquidity risk. After the sale of financial assets,

the Management Board plans to reduce liabililies and continue with investment activities-

Interest tate risk

Loans received by credit arrangemenG are mainly conlracied at a changeable interest rate based on the

reference interesl rate (EURIBOR), therefore, there is an interest risk. The Company does not currently use

financial instruments to hedge againsl adverse or unexpected interest rate movements. Due to global trends,

the Management Board considers it necessary to reduce this risk by repaying part ot the liabilities.

Gredlt risk

The management of the company does not allow parlner crediting, and all credits are secured by additional

insulance instruments. The Company is exposed to credit risk. lt is servicing on time two credit lines to

commercial banks and plans to sell real estate (currently in construction) to furlher reduce its exposure to

loans to credit institulion. Due to global trends, the Management Board considers it necessary to reduce this

risk by repaying part of the liabilities. For more details related to trends and COVID 19, please refer to Note
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Resoonsibilitv for the financial statements

Management Board is responsible for ensuring that financial statements are prepared for each financial year

in accordance wilh Inlernational Financial Reporting Standards (IFRS) as adopted by the European lJnion,

which give a true and fair view of the state of affairs and results of Stanovi Jadran d.d. ("the ComPany") and

Stanovi Jadran d.d. and its subsidiaries ("the Group') for that period.

After making enquiries, the Management Board has a reasonable expectation that the Company and the

Group have adequate resources to continue in operational existence for the foreseeable future. For this

reason, the Management Board continues to adopt the going concem basis in preparing lhe linancial

statements.

In preparing those financial statements, the responsibilities of the Management Board include ensuring that:

. suilable accounting policies are selected and then applied consistently;

judgements and estimates are reasonable and prudent;

applicable accounling standards are followed, subject to any material departures disclosed and

explained in the financial statements; and

. the financial statements are prepared on the going concern basis unless it is inappropriate to

presume that the Company will continue in business.

The Management Board is responsible for keeping proper accounting records, which disclose with reasonable

accuracy at any time the financial posltion of the Company and the Group and must also ensura that the

financial statem€nts comply with the Croatian Accounting Law. The Management Board is also r€sponsible

for safeguarding the assets of the Company and the Group and hence for taking reasonable steps for the

prevention and detection of fraud and other irregularities.

For and on behalf of the Managemenl Board,
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Statement of application of the corporate governance code

4. The largest shareholders, as at 31 December 2019, are:

Order No. Shareholdel
Percentage ofshares

(%)

'1. Jadran kaoital d.d. 60,2'l

2. Addiko Bank d.d. / PBz CO OIVIF - category B - Custody account 26,23

3.
HPB d.d. / Real estale decommissioning Financing Fund - Custody

account
13,12

4. Addiko Bank d.d. / PBz CO Ol\,4F - kategorija A - Custody account 0,45

The voting right of the Company's shar€holders is not limited to a certain percentage or number of
votes, nor are there time limits for exercising the voting right. Each ordinary share enlitles to one vote at the

General Assembly. The Company is authorized to issue ordinary registered shares as well as to issue other

types and genera of shares in accordance with the positive regulations of the Republic of Croatia and the

Company's Articles of Association. The decision to issue shares, in accordance with Article '172 of lhe
Companies Acl, is made by the General Assembly, in accordance with the Company's Arlicles of Association.

The rights and obligations of the Company arising from the acquisition of treasury shares are exercised in

accordance with the provisions of the Companies Act and, accordingly, the Company may acquire treasury

shares on the basis of the authorization of the General Assembly to acquire them. Amendments to the

Company's Articles of Association are adopted in the manner determined by the CA.

The General Assembly of the Company operates and has the authority, and the shareholders exercise

their rights, in accordance with the provisions of the Companies Act and other relevant regulations.

5. The Management Board of the Company is composed of two members. The function of the President

of the lVanagement Board of the Company is performed by Mr. Toni JeliciC-Purko, and the function of a
member of the Management Board of the Company is performed by Ms. l\ilaja Bradic. Members of the

Management Board manage the Company's affairs independently and on their own responsibility and

individually represent the Company, and individual affairs, determined by Article 28 of the Company's Articles
of Association (acquisition, alienation or encumbrance of real estate. establishment of new companies,

alienation and acquisition of shares and stakes in other companies). dr.) and in other cases, when prescribed

by law, the Company's Articles of Association or a decision of the Supervisory Board, they are authorized to

undertake only with the prior consent of the Supervisory Board. The Management Board is appointed and

removed by the Supervisory Board for a term of five years.

The Supervisory Board is composed of three members (until August 9, 2019 - 5 members), and consists of:

1. Miroslav Jelicic-Purko, President
2. Tvrtko BrajkoviC, member

3. Katija Baric, member

The Management Board of lhe Company elects and dismisses all three members of the Supervisory Board.

The Supervisory Board acts as a collegial body at meetings held at least once a quarter, at which it discusses
and decides on all issues within its compelence prescribed by the CA and the Company's Articles of
Association. Decisions of the Supervisory Board are made by a majority of votes cast, except in cases where

the Company's Articles of Associabon provide otherwise.

6. ln accordance with the provisions of Article 250a, paragraph 4 and Arlicle 272p ot the Companies

Act, this Statement is a separate section and an integral part of the Annual Report on the Company for 2019.

For and on behalf of the Management qoard,
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Notes to the financial statements (continued)

For the year ended 31 December 2019

(All amounts are exryssed in kunas)

27. EVENTS AFTER THE BALANCE SHEET DATE

The raoid develoDment of the Covid-19 virus and its social and economic impact in the Republic of Croatia and

globally may result in assumptions and estimates that require audits, may lead to significant adjustmenls in the

carrying amounts of assets and liabilities in the next financial year. At this time, the Company's Management

Board is not able to reliably assess the impact on the Company's financial statements given the daily

develoDment of thss€ events.

The appearance and spread of coronavirus in the Republic of Croatia and the measures taken to stop the spread

and control of the virus will certainly have negative effects on the entire Croatian economy. In order lo mitigate

these effects, the Government of the Republic of Croatia presented a number of measures to support the

economy.

However, given the recent nalure of these developments, the uncertainty of how long prevention measures will

be in place, and the fact that the development of measures to support the economy is still ongoing, il is currently

not possible to reliably assess their eftects.

In 2020, the Company sold its shares in winter d.o.o., Travnik, which ceased to be lhe majority ownsr.

There were no other significant events afler the balance sheet date

28. APPROVAL OF FINANCIAL STATEMENTS

The financial statements on the pages were apgroved by ihe Management Board and authoriz€d for issue on 16

July 2020,

Signed on the behalf of the Managoment Board:
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