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Qualified Opinion 

We have audited the consolidated financial statements of Petrokemija d.d. (“the Company”) and 
its subsidiaries (together “the Group”), which comprise the consolidated statement of financial 
position as at 31 December 2016, the consolidated statements of comprehensive income, changes 
in equity and cash flows for the year then ended, and notes, comprising significant accounting 
policies and other explanatory information. 

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion 
section of our report, the accompanying consolidated financial statements give a true and fair view 
of the financial position of the Group as at 31 December 2016, and of its financial performance and 
its cash flows for the year then ended in accordance with International Financial Reporting 
Standards as adopted by the European Union (“EU IFRS”). 

Basis for Qualified Opinion 

As described in note 29, the Group has a legal obligation to restore its landfill site in Kutina to its 
original condition. In accordance with IAS 37 Provisions, contingent liabilities and contingent 
assets, the Group is required to recognize a provision for the costs of land restoration and site 
closure. No such provision was recognized in the consolidated financial statements as at 31 
December 2016 and 31 December 2015. Had this provision been recognised in accordance with IAS 
37, adjustments would have been made to increase non-current liabilities and decrease equity by 
HRK 155,356 thousand as at 31 December 2016 (31 December 2015: HRK 148,520 thousand) and 
decrease the net result for the year then ended by HRK 6,836 thousand (2015: HRK 6,541 
thousand). Our opinion on the consolidated financial statements for the preceding period was also 
qualified in respect of this matter. 

As described in note 18, as at 31 December 2016, inventory of spare parts stated at HRK 95,024 
thousand (31 December 2015: HRK 93,662 thousand) includes items relating to major spare parts 
and stand-by equipment which the Group expects to use during more than one period. IAS 16 
Property, plant and equipment, requires that such items are classified as part of property, plant 
and equipment and depreciated accordingly. We have requested the Group to prepare an 
assessment quantifying the adjustments with respect to this matter. No such assessment was 
performed. 

As described in note 14, as at 31 December 2016, the Group’s property, plant and equipment and 
related spare parts and materials include items stated at HRK 14,567 thousand and HRK 20,140 
thousand, respectively (31 December 2015: HRK 16,483 thousand and 20,174 thousand), for which 
indications exist that their carrying amounts may not be recovered. Pursuant to IAS 16 Property, 
plant and equipment and IAS 2 Inventories, the Group is therefore required to assess, respectively, 
the recoverable amounts and net realisable values of the above assets. No such assessment was 
performed. 

It was not practicable for us to quantify the effects of the departures from EU IFRS discussed in the 
preceding two paragraphs on the stated amounts of property plant and equipment, inventories 
and accumulated losses as at 31 December 2016 and 31 December 2015 as well as on the stated 
amounts of depreciation, impairment losses and net result for the years then ended. Our opinion 
on the consolidated financial statements for the preceding period was also qualified in respect of 
these matters. 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for 
the Audit of the Consolidated Financial Statements section of our report. We are independent of 
the Group in accordance with the ethical requirements that are relevant to our audit of financial 
statements in the Republic of Croatia, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our qualified opinion.
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Material Uncertainty Related to Going Concern 

Without further qualifying our opinion, we draw attention to note 2.4 to the consolidated financial 
statements, which indicates that the Group incurred net losses of, respectively, HRK 87,945 
thousand and HRK 93,198 thousand, for the years ended 31 December 2016 and 31 December 
2015.  As at 31 December 2016, the Group’s current liabilities exceeded its current assets by HRK 
452,872 thousand. Furthermore, the Group breached financial covenants on a loan in the amount 
of HRK 191,610 thousand and has other liabilities maturing within twelve months of the reporting 
date in the total amount of HRK 314,582 thousand that it does not expect to have the ability to 
repay. In addition, capital expenditure in the amount of HRK 250,000 thousand is required by the 
end of 2018 for the Group to maintain a competitive level of production costs and meet various 
environmental requirements. As stated in note 2.4, these events and conditions, along with other 
matters as set forth in note 2.4, indicate that a material uncertainty exists that may cast significant 
doubt on the Group’s ability to continue as a going concern. Our opinion is not modified in respect 
of this matter. 
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Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance 
in our audit of the consolidated financial statements of the current period. These matters were 
addressed in the context of our audit of the consolidated financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters. In 
addition to the matters described in the Basis for Qualified Opinion and in the Material Uncertainty 
Related to Going Concern sections, we have determined the matters described below to be the key 
audit matters to be communicated in our report.  

 

Carrying amount of property, plant and equipment 

The carrying amount of property, plant and equipment (PPE) as at 31 December 2016 is HRK 
677,243 thousand with related depreciation charge for the year of HRK 81,425 thousand. 

Refer to accounting policy 3.5 and note 14 to the consolidated financial statements. 

Key audit matter How we addressed the matter 

The Group’s reported property, plant and 
equipment with a total carrying amount of 
HRK 677 million comprises mostly the 
Company’s main production facility in Kutina.  

During the year ended 31 December 2016, 
additions to PPE of HRK 137 million included 
HRK 37 million relating to capitalized own 
costs. Identification of such costs and their 
amount as well as the determination of 
whether they satisfy the capitalization criteria 
generally involves more complex 
assumptions. 

Depending on its nature, expenditure relating 
to fixed assets may be capitalised as PPE or 
expensed as incurred. In making this decision 
management have to consider inter alia 
whether the expenditure will generate future 
economic benefits which necessarily involves 
judgment, for example in determining 
whether activities or items are adding value or 
maintaining existing assets. 

Useful lives of PPE are reviewed annually and 
judgement is applied primarily taking into 
consideration technical factors which may 
affect the useful life expectancy of assets.  

With respect to capitalisation of PPE, we have 
performed the following procedures, amongst 
others: 

Assessed the Group’s capitalisation policies 
for compliance with relevant accounting 
standards 

On a sample of items, we traced capitalised 
amount to underlying supporting 
documentation (e.g. invoices).  

Assessed the reasonableness of useful lives 
applied by the Group by reference to useful 
lives applied by companies in the same 
industry, as well as through inquiries with 
relevant technical personnel. 

Inspected a sample of transactions for 
disposal of PPE in order to assess whether 
significant gains or losses on disposal were 
recognised and whether such gains or losses 
are indicative of the depreciation rates not 
reflecting the actual useful lives of those 
assets. 

Challenged the amounts of own costs 
capitalised by reference to budgeted figures 
and our understanding of the nature of the 
work performed.  
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Key Audit Matters (continued) 

Carrying amount of property, plant and equipment (continued) 

Key audit matter How we addressed the matter 

Furthermore, the continued deterioration 
in the Group’s performance as a result of 
adverse market conditions due to 
decreasing market prices of fertilizers and 
inadequate access to market supply of 
natural gas (primary production input) 
represents indicators of potential 
impairment of the Company’s property, 
plant and equipment. 

As required by relevant financial reporting 
standards, individual items of property, 
plant and equipment or cash generating 
units (CGUs) for which impairment 
indicators exist are required to be tested 
by the Group for potential impairment. 
Any such impairment would be recognised 
in the amount by which the carrying 
amount of the asset (or a related CGU) 
exceeds its recoverable amount. 

The estimation of the recoverable amount 
of these assets, which is generally 
considered to be their value in use (based 
on discounted cash flow models) or, in 
some cases fair value less costs to sell, 
relies on significant judgments and 
assumptions about the future, including: 
future profitability growth, capital 
expenditure, working capital, inflation and 
the most appropriate discount rate. These 
projections are exposed to significant 
variability due to changing market 
conditions.  

Therefore, the assessment of fair values 
and impairment testing of property, plant 
and equipment is determined to be a key 
audit matter. 

 

  

With respect to impairment risk, we have 
performed the following procedures, amongst 
others:  

Reviewed the Group’s controls over the 
identification of impairment triggers; 

Assessed the appropriateness of the Group’s  
judgments regarding identification of assets or 
CGUs which may be impaired; 

Assessed the appropriateness of allocation of 
assets to CGUs; 

Critically assessed the Group’s assumptions and 
estimates used to determine the recoverable 
amounts of property, plant and equipment and 
any impairment losses recognised, using our own 
valuations specialists. This included: 

challenging management’s assessment of 
the  projected financial performance by 
comparing actual results to the prior 
periods’ budgeted figures as well as to 
forecasts for future periods;  

testing the integrity of the model, including 
its mathematical accuracy, and evaluating 
the key assumptions applied (such as 
forecast sales volumes, market prices of 
fertilizers and natural gas in the forthcoming 
period) for reasonableness compared to 
both externally derived data and historical 
financial performance; 

compared management’s key assumptions 
with respect to expected capital expenditure 
included in the model with the existing 
capital commitments and historical capital 
expenditure levels;  

Assessed the Group’s analysis of the sensitivity of 
the impairment tests’ results, in particular in 
respect of the assumptions with the greatest 
potential effect on the test results, e.g. those 
related to discount rates; 

Evaluated the adequacy and completeness of 
disclosures in respect of impairment. 
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Key Audit Matters (continued) 

Valuation of finished products  

Inventory of finished products as at 31 December amounts to HRK 164,943 thousand. 

Refer to accounting policy 3.7, and note 18 to the consolidated financial statements. 

Key audit matter How we addressed the matter 

The Group is primarily engaged in the 
production and distribution of fertilizers to 
customers in Croatia, and other countries 
both within and outside of the European 
Union. Market prices of fertilizers are 
significantly influenced by volatility of 
demand for agricultural products which may 
not necessarily correlate to changes in 
market prices of natural gas, which is the 
Group’s key production input and the most 
significant component of finished goods 
inventory costing. Accordingly, there is a 
risk that market prices of fertilizers at a 
specific point in time may fall below their 
production cost. 

At each reporting date, as required by 
relevant accounting standards, the Group 
determines whether the carrying amount of 
its inventory exceeds its net realizable value.  
The Group’s inventory of finished products 
is tested for potential decline of their 
expected selling prices below production 
cost. 

We focused on this area as arriving at the 
carrying amount of inventory requires 
significant management judgment, which 
relies on the assumptions such as, primarily, 
the market prices of fertilizers achievable in 
the future as well as the expected levels of 
market demand for fertilizers.  Changes to 
these assumptions could result in a material 
change in the carrying value of inventory 
and the associated effect on the results of 
operations. 

We have performed the following procedures, 
amongst others: 

Testing internal controls over inventory 
valuation and the estimation of net realisable 
value;  

Analysing gross profit margins by product to 
identify inventory sold at low or negative 
margins prior to the reporting date to give an 
indication of any items in the year-end 
balance that might be impaired; 

On a sample basis, considering whether the 
write-down to net realizable value applicable 
to individual items of inventory is reasonable 
by reference to their selling prices and 
estimated costs to sell after the reporting 
date;  

Assessing the adequacy of disclosures about 
the degree of estimation involved in arriving 
at the net realizable value of inventory and 
any related write-down. 
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Other Information 

Management is responsible for the other information. The other information comprises the 
information included in the Annual Report, but does not include the consolidated financial 
statements and our auditors’ report thereon.  

Our opinion on the consolidated financial statements does not cover the other information. 

In connection with our audit of the consolidated financial statements, our responsibility is to read 
the other information and, in doing so, consider whether the other information is materially 
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated. If, based on the work that we have performed, we 
conclude that there is a material misstatement of this other information, then we are required to 
report that fact. Except for the misstatements of the other information with respect to items where 
departures from EU IFRS have been identified, as described in the Basis for Qualified Opinion 
section, we have nothing to report in this respect.  

With respect to the Management Report and the Statement of implementation of corporate 
governance code, we have also performed the procedures required by Article 20 of the Croatian 
Accounting Act.  These procedures include considering whether the Management Report and the 
Statement of implementation of corporate governance code include the disclosures required by 
Articles 21, 24 and 22 of the Croatian Accounting Act and obtaining evidence regarding specified 
information provided in the Statement of implementation of corporate governance code. 

Based solely on the work required to be undertaken in the course of the audit of the consolidated 
financial statements and the procedures above, in our opinion, and taking into account the fact 
that our audit opinion on the consolidated financial statements is qualified: 

the information given in the Management Report and the parts of the Statement of 
implementation of corporate governance code, containing the information referred to in Article 
22, paragraph 1, items 3 and 4 of the Croatian Accounting Act and Article 24 paragraph 2 
(hereinafter, "extracts of Statement of implementation of corporate governance code) for the 
financial year for which the consolidated financial statements are prepared, is consistent, in all 
material respects, with the consolidated financial statements on which we have issued a 
qualified audit opinion; and 

the Management Report and the extracts of the Statement of implementation of corporate 
governance have been prepared, in all material respects, in accordance with the applicable 
legal requirements of the Croatian Accounting Act. 

the Statement on implementation of corporate governance code includes information required 
by Article 22 paragraph 1, items 2,5, 6 and 7 of the Croatian Accounting Act.  
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Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements 

Management is responsible for the preparation of the consolidated financial statements that give a 
true and fair view in accordance with EU IFRS and for such internal control as management 
determines is necessary to enable the preparation of consolidated financial statements that are 
free from material misstatement, whether due to fraud or error.  

In preparing the consolidated financial statements, management is responsible for assessing the 
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Group or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Group’s financial reporting 
process. 

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial 
statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Group’s internal controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Group’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors’ report to the related disclosures in the 
consolidated financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report. However, future events or conditions may cause the Group to cease to 
continue as a going concern. 

Evaluate the overall presentation, structure and content of the consolidated financial 
statements, including the disclosures, and whether the consolidated financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the Group to express an opinion on the consolidated 
financial statements. We are responsible for the direction, supervision and performance of 
the group audit. We remain solely responsible for our audit opinion. 
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements (continued) 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal controls that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the consolidated financial statements of the 
current period and are therefore the key audit matters. We describe these matters in our auditors’ 
report unless law or regulation precludes public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should not be communicated in our report 
because the adverse consequences of doing so would reasonably be expected to outweigh the 
public interest benefits of such communication.  

The engagement partner on the audit resulting in this independent auditors’ report is Igor Gošek. 

 
 
 
 
 

KPMG Croatia d.o.o. za reviziju 13 April 2017 
Croatian Certified Auditors  
Eurotower, 17th floor  
Ivana Lu i a 2a  
10000 Zagreb  
Croatia  
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(forming part of the financial statements) 

31 December 2015: 1,762 employees

Company bodies 

Management Board 

Supervisory Board 

General Assembly 



(continued) 

2.1 Basis of accounting 

2.2 Basis of measurement 

2.3 Functional and presentation currency  

2.4 Going concern 

(31 December 
2015: HRK 93,198 thousand)

(31 December 2015: HRK 357,777 thousand)
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(continued) 

2.4 Going concern (continued) 



(continued) 
(continued) 

2.4 Going concern (continued) 



(continued) 

3.1 Basis of consolidation 

Business combinations 

Subsidiaries 

Non-controlling interests 

Loss of control 

Transactions eliminated on consolidation 
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3.2 Goodwill 

 
3.3 Foreign currency 

Foreign currency transactions 

Group companies  

Net investment in Group companies 
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3.4 Intangible assets 

 (i) Software licences and project documentation 

(ii) Subsequent expenditure 

(iii) Amortisation 

3.5 Property, plant and equipment 

(i) Owned assets 

(ii) Assets under the concession arrangement 

Maintenance expenditure  
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3.5 Property, plant and equipment (continued) 

Capital expenditure into the concession area 

Assets transferred to the Group by the concession Grantor 

3.6 Financial instruments 

Non-derivative financial instruments 

Cash and cash equivalents 
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(continued)

3.7 Inventories  

3.8 Impairment  
(i)  Financial assets 

(ii)  Non-financial assets 



(continued) 

3 (continued) 

3.9 Employee benefits 

(i) Defined pension fund contributions 

(ii) Long-term employee benefits 

(iii) Bonus plans 

3.10 Provisions 

3.11 Revenue 

3.12 Financial income and expenses 
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(continued) 

3.13 Accounting for leases – where the Group is the lessee  

3.14 Share capital 

3.15 Dividends 

3.16 Segment information 
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3.17 Taxation 

(i) Income tax 

(ii) Deferred tax assets and liabilities 

(iii) Tax exposures 

(iv) Value added tax (VAT) 

IFRS 15 Revenue from Contracts with Customers 

Revenue
Construction Contracts Customer Loyalty Programmes
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IFRS 9 Financial Instruments 

Financial 
Instruments

IFRS 16 Leases 

Disclosure Initiative (Amendments to IAS 7)  
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Critical judgements in applying accounting policies  

.

.

(i) Deferred income tax assets recognition 

(ii) Actuarial estimates used in determining obligations for employee benefits  

(iii) Consequences of certain legal actions  



(continued) 
(continued)

Critical judgements in applying accounting policies (continued) 

(iv) Trade receivables - impairment 

(v) Impairment of non-financial assets 

(vi) Accounting for the concession arrangement 

Service Concession Arrangements



(continued) 

Level 1 - 

Level 2 - 

Level 3- 



(continued) 



(continued) 

(2015: 1,762)

(2015: HRK 28,739 thousand)



(continued) 

 

Effective tax rate reconciliation 

 (2015: 20%)

(31
December 2015: HRK 955,040 thousand)
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(continued) 

(in thousands of HRK)



(continued) 

Fair value measurement 



(continued) 

(continued)



(continued) 

(31 December 2015: 12,871,180 shares) 
(31 December 2015: HRK 30)

Basic earnings/(loss) per share  



(continued) 

Maturity of borrowings as at the reporting date was as follows: 

Bank loans  
(2015: HRK 108,889 thousand)

(2015: HRK 15,833 thousand)

Security 

Factoring liabilities  

Other loans and borrowings 

2015: HRK 2,055 thousand)

2015: HRK 108,525 thousand

 (2015: 
HRK 236,361 thousand). 



(continued) 

(continued)

Debt covenants 



(continued) 

(in thousands of HRK)

Court cases 

Jubilee awards and regular retirement benefits 

Estimate

2015: HRK 108,525 thousand

.



(continued) 

:



(continued) 
(continued)

(continued)

Liquidity risk management  

Liquidity risk analysis 

as at 31 December 2016

Non-interest bearing assets:

Interest bearing assets:

(in thousands of HRK)

as at 31 December 2016

Non-interest bearing liabilities:

Interest bearing liabilities:

(in thousands of HRK)



(continued) 
continued

(continued)

Interest rate risk management

(in thousands of HRK)

Interest rate sensitivity analysis  

as at 31 December 2016
(in thousands of HRK)



(continued) 
continued

(continued)

Currency risk management

Foreign currency sensitivity analysis  

(in thousands of HRK)



(continued) 
continued

(continued)

Credit risk management  

Sales concentration risk management 

(2015: 31%)
(2015: 69%) 

Price risk 



(continued) 

Procurement of natural gas 

Capital commitments 

Agreement on priority concession 

Related Party Disclosures



(continued) 

(continued)

Transactions with State related parties 

Lu ka uprava Šibenik

HBOR

INA d.d.

HŽ Cargo d.o.o.

HEP Opskrba d.o.o.

HPB d.d.

Transactions with key management and Supervisory Board 

(2015: HRK 3,506 
thousand) (2015: 4 persons)

(2015: HRK 204 thousand) 



(continued) 

Environmental provisions 

Limitations with respect to estimating the cost of restoration and closure 

Option 1 

Option 2 

Option 3 

Court cases  



Petrokemija, Plc. 
SUPERVISORY BOARD 

 

Number:  10/2017 

Kutina,  13.04.2017 

 

 

Pursuant Article 21 of  the Articles of Association of Petrokemija, Plc. and Articles 300c and 300d of the 

Companies Act, at its 9/2017 session held on 13 April 2017, the  Supervisory Board of Petrokemija, Plc. adopted 

  

 

DECISION 

ON APPROVAL TO THE COSOLIDATED FINANCIAL STATEMENTS FOR 2016 

I 

After reviewing them, the Supervisory Board of Petrokemija, Plc. grants approval to the consolidated  financial 

statements of  Petrokemija, Plc. Group for  2016. 

By giving the above approval, the Management and the Supervisory Board are considered to have determined 

the consolidate  financial statements. 

The Management and Supervisory Board will send the information on the determined consolidated financial 

statements to the General Meeting. 

 

II 
 

The consolidated annual financial statements covered by the approval from point I include: 

 

• Consolidated Balance Sheet 

• Consolidated Profit and Loss Statement 

• Consolidated Cash Flow Statement  

• Consolidated Statement of Changes in Equity  

• Notes to the Consolidated Financial Statements 

• Annual Report of the Group and Consolidated Financial Reports for 2016 - Independent Auditor’s 

Report to the shareholders of Petrokemija Plc., with notes 

 

 

III 

 

Consolidate Balance sheet records and liabilities amount to HRK 1,224,708,094.11. 

 

The consolidated operating loss of Petrokemija, Plc. Group for 2016 amounts to HRK 87,944,249.67. 

 

Reports from point II are attached to this Decision and are an integral part thereof. 

 

 

IV 

 

This Decision shall enter into force upon its adoption. 

 

 

Chairman of the Supervisory Board: 

 

        _________________________ 

           /Mijo Šepak/ 

 
 

 



1.1.2016. to 31.12.2016.
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3 Nmber of employees: 1.733

 (at the end of the year)

YES 20.15

(name and surname of the contact person)

Fax:

1. Audited annual financial statements with Independent Auditors report

2. Management Board s Report

3. Statement of person in sharge of making Financial Statements

4. Decision of the Supervisory board (proposed) on determining annual financial statements

(seal)

Personal identification 

number (OIB):

24503685008

Reported period:

Annual financial statements GFI-POD

Registation number (MB): 03674223

Registation number of subject 

(MBS):
080004355

Code and  city/municipality: KUTINA

Issuer company: PETROKEMIJA  d.d.

Postal code and city: 44320 KUTINA

Street and number: ALEJA VUKOVAR 4

E-mail: fin@petrokemija.hr

Internet address: www.petrokemija.hr

PETROKEMIJA d.o.o. NOVI SAD 08754608

Code and county name: SISAČKO-MOSLAVAČKA ŽUPANIJA

Consolidted Report: Code of NKD:

Entities in consolidation (according to IFRS): Registered seat: Registration umber (MB):

RESTORAN PETROKEMIJA d.o.o. KUTINA 01335316

LUKA ŠIBENIK d.o.o. ŠIBENIK 03037525

MARINA MARIĆ

Telephone number: 044-647-829 044-682-795

Attachment 1.

Contact person;

Book-keeping office:

E-mail: marina.maric@petrokemija.hr

Name and surname: ĐURO POPIJAČ,  NENAD ZEČEVIĆ

Documentation to be published:

(authorized representatives)

(signature of authorized representative)

mailto:fin@petrokemija.hr
http://www.petrokemija.hr/
mailto:marina.maric@petrokemija.hr


AOP
code

Prethodna 

godina

(neto)

Tekuća godina

(neto)

2 3 4

001

002 632.601.128 685.493.783

003 7.766.579 8.023.084

004

005 6.036.775 4.487.689

006

007

008 1.729.804 3.535.395

009

010 624.446.862 677.172.585

011 49.482.153 48.506.703

012 237.973.192 224.445.550

013 239.481.179 349.873.487

014 19.919.716 16.734.517

015

016 13.770.947 99.731

017 62.706.943 36.330.588

018 1.112.732 1.182.009

019

020 7.537 7.537

021

022

023 7.537 7.537

024

025

026

027

028

029 0 147.582

030

031

032 147.582

033 380.150 142.995

034 603.628.992 538.923.822

035 487.397.760 401.673.944

036 205.262.118 205.011.823

037 23.265.819 20.229.445

038 257.109.820 164.942.675

039 1.159.789 863.873

040 600.214 10.626.128

041

042

043 76.426.033 79.156.010

044

045 10.717.146 18.046.686

046

047 19.795 6.931

048 63.163.775 35.586.861

049 2.525.317 25.515.532

050 30.382.105 33.632.160

051

052

053 26.546.147 32.620.660

054

055 215.093

056 3.620.865 1.011.500

057

058 9.423.094 24.461.708

059 29.733 290.489

060 1.236.259.853 1.224.708.094

061 1.175.630.879 1.335.568.822

     5. Investment in securities

     6. Loans given, depsits and similar assets

     7. Other financial assets

IV. CASH IN BANK AND ON HAND

F)  OFF BALANCE SHEET ITEMS

   6. Other receivbles

III. SHORT-TERM FINANCIAL ASSETS (051 do 057)

     1. Investments (shares) in related companies

     2. Loans given to realted companies

     3. Participating interest (shares) 

     4. Loans given to companies with participating interest

   4. Merchandise inventory

   5. Advances for inventories

   6. Long-term assets intended for sale

   7. Biological assets

D)  PREPAID EXPESES AND ACCRUED INCOME

E)  TOTAL ASSETS (001+002+034+059)

   2. Receivables from customers (buyers)

   3. Receivables from participating interest 

   4. Receivables from employees and members

   5. Receivables from state and other institutions

V. DIFERRED TAX ASSETS

C)  SHORT-TERM ASSETS (035+043+050+058)

I. INVENTORIES (036 do 042)

   1. Raw and other material

   2. Work in progress

   3. Finished products

     3. Participating interest (shares)

     4. Loans given to companies with participating interest

     5. Investment in securities

     6. Loans given, deposits and similar assets

II. TRADE RECEIVABLES (044 do 049)

   1. Receivables from related companies

IV. TRADE RECEIVABLES (030 do 032)

     1. Receivables from related companies

     2. Receivables for sales on loan

     3. Other receivables

    7. Tangibal assets in progres

    8. Other tangible assets

    9. Investments in real estates

III. LONG-TERM FINANCIAL ASSETS (021 do 028)

     1. Investments (shares) in related companies

     2. Loans given to realted companies

   4. Advances for intangible assets

   5. Intangible assets in progress

   6. Other intangible assets

II. TANGIBLE ASSETS (011 do 019)

     7. Other long-term financial assets 

     8.  Investments accounted for using the equity method

    3. Plant and equipment

    4. Tools, plant inventory and transportation assets

    5. Biological assets

    6. Advances for tangible assets

A)  RECIVABLES FOR SUBSCRIBED BUT NOT PAID-IN CAPITAL

B)  LONG-TERM ASSETS (003+010+020+029+033)

I. INTANGIBLE ASSETS (004 do 009)

   1. Expense for development

   2. Concessions, patents, licences, trade and service marks, software and other rights

   3. Goodwill

BALANCE SHEET

as at   31.12.2016.

    1. Land

    2. Buildings

Petrokemija Group

Position

1



062 133.189.246 45.530.557

063 386.135.400 386.135.400

064 -200.000 -200.000

065 0 0

066

067

068

069

070

071

072 -163.356.072 -256.156.639

073

074 163.356.072 256.156.639

075 -93.198.465 -87.944.250

076

077 93.198.465 87.944.250

078 3.808.383 3.696.046

079 11.537.699 12.979.471

080 10.572.383 12.134.011

081

082 965.316 845.460

083 130.093.507 365.716.220

084

085 95.833.333 95.833.333

086 34.260.174 269.882.887

087

088

089

090

091

092

093 901.901.660 730.643.023

094

095 142.583.026 225.163.666

096 91.296.296 52.663.832

097 127.348.404 136.968.706

098 512.986.845 289.065.019

099

100

101 11.517.992 11.481.299

102 13.250.176 8.237.051

103

104

105 2.918.921 7.063.450

106 59.537.741 69.838.823

107 1.236.259.853 1.224.708.094

108 1.175.630.879 1.335.568.822

109 129.380.863 41.834.511

110 3.808.383 3.696.046

G)  OFF BALANCE SHEET ITEMS

APPENDIX TO BALANCE SHEET (to be completed by companies that prepare consolidated financial statements)

A) CAPITAL AND RESERVES

1. Credited to parent company capital owners

     9. Liabilities for taxes, contributions and other payments

   10. Liabilities as per share in result

   11. Liabilities as per long-tem assets intended for sales

   12. Other short-term liabilities

2. Credited to minority interest

Note 1.: The appendix to the balance sheet i to be filled if consolidated financial statements are to be compiled.

     3. Liabilities to banks and other financial institutions

     4. Liabilities for advances

     5. Liabilities to suppliers

     6. Liabilities for securities

     7. Liabilities to companies with participating interest

     8. Liabilities to employees

     3. Liabilities to banks and other financial institutions

     4. Liabilities for advances

     5. Liabilities to suppliers

     6. Liabilities for securities

E) ACCRUED EXPENSES AND DEFERRED INCOME

F) TOTAL LIABILITIES (062+079+083+093+106)

     9. Deferred tax liability

D)  SHORT-TERM LIABILITIES  (094 do 105)

     1. Liabilities to related companies

     2. Liabilities for loans, deposits and similar

     1. Provisions for pensions, severance pay and similar labilites

     2. Provisions for tax liabilities

     3. Other provisions

C)  LONG-TERM LIABILITIES (084 do 092)

     1. Liabilities to related companies

     2. Liabilities for loans, deposits and similar

5. Other reserve

IV. REVALUATION RESERVES

V. RETAINED EARNINGS OR LOSS CARRIED FORWARD (073-074)

1. Retained earning

     7. Liabilities to companies with participating interest

     8. Other long-term liabilities

1. Profit for the year

2. Loss for the year

VII. MINORITY INTEREST

B)  PROVISIONS (080 do 082)

II. CAPITAL RESERVES

III. RESERVES FROM PROFIT (066+067-068+069+070)

1. Legal reserves

2. Reserve for treasury shares

3. Treasury shares and invesment (deductable item)

4. Statutory reserves

2. Loss carried forward

VI. PROFIT OR LOSS FOR THE BUSINESS YEAR (076-077)

LIABILITIES

A)  CAPITAL AND RESERVES (063+064+065+071+072+075+078)

I. SUBSCRIBED CAPITAL



AOP

code
Previous year Current    year

2 3 4

111 2.565.247.571 1.933.699.714

112 2.517.889.581 1.853.436.176

113 47.357.990 80.263.538

114 2.604.116.082 1.982.855.551

115 -31.677.120 94.926.654

116 2.243.081.284 1.510.804.940

117 2.158.618.991 1.442.558.679

118 13.748.456 3.792.235

119 70.713.837 64.454.026

120 197.869.312 198.552.007

121 124.367.192 124.399.075

122 44.650.407 45.204.393

123 28.851.713 28.948.539

124 93.086.759 83.083.590

125 89.709.082 71.398.765

126 4.052.586 10.044.338

127 34.767 7.509.701

128 4.017.819 2.534.637

129 7.994.179 14.045.257

130 0 0

131 17.270.931 7.035.939

132

133 17.270.931 7.035.939

134

135

136

137 71.252.223 45.490.185

138

139 70.936.726 45.490.185

140 315.497

141

142

143

144

145

146 2.582.518.502 1.940.735.653

147 2.675.368.305 2.028.345.736

148 -92.849.803 -87.610.083

149 0 0

150 92.849.803 87.610.083

151 348.662 334.167

152 -93.198.465 -87.944.250

153 0 0

154 93.198.465 87.944.250

  1. Profit for the period (149-151)

  2. Loss for the period (151-148)

VIII. EXTRAORDINARY - OTHER EXPENSES

IX.  TOTAL REVENUES (111+131+142 + 144)

X.   TOTAL EXPENSES (114+137+143 + 145)

XI.  PROFIT OR LOSS BEFORE TAXATION (146-147)

  1. Profit before taxation (146-147)

  2. Loss before taxation (147-146)

XII.  PROFIT TAX

XIII. PROFIT OR LOSS FOR THE PERIOD (148-151)

IV. FINANCIAL EXPENSES (138 do 141)

    1. Interest, exchange rate fluctuations and other costs with associated companies

    2. Interest, excehange rate flucutations and other costs eith non-associated 

companies

    3. Unrealised losses (costs) from financial assets

    4. Other financial expenses

V.    PORTION IN PROFIT OF ASSOCIATED COMPANIES

VI.   PORTION IN LOSS OF ASSOCIATED COMPANIES

VII.  EKSTRAORDINARY - OTHER REVENUES

   7. Provisions

   8. Other operating expenses

III. FINANCIAL REVENUES (132 do 136)

     1. Interest, exchange rate flucutations, dividends and similar from associated 

companies

     2. Interest, exchange rate flucuations, dividends and sikilar from non-associated 

companies ond others

     3. Part of revenue from associated companies and prticipating interests

     4.Unrealised gains (revenues) from financial assets

     5. Other financial revenues

        a) Net salaries and wages

        b) Costs for taxes and contributions from salaries

        c) Contributions on salaries

   4. Depreciation

   5. Other costs

   6. Value adjustments (127+128)

       a) of long-term assets (except for financial assets)

       b) of short-term assets (except for financial assets)

   2. Other operating revenues

II. OPERATING EXPENSES (115+116+120+124+125+126+129+130)

    1. Changes in value of work in progress and finished products

    2. Material costs (117 do 119)

        a) Cost of raw and production materials

        b) Cost of goods sold

        c) Other external costs

   3. Employees costs (121 do 123)

PROFIT AND LOSS ACCOUNT

for the period   01.01.2016. to 31.12.2016.

Petrokemija Group

Position

1

I. OPERATING REVENUES (112+113)

   1. Sales revenues



155 -93.343.142 -87.856.491

156 144.677 -87.759

157 -93.198.465 -87.944.250

158 -66.000 257.000

159 -66.000 257.000

160

161

162

163

164

165

166

167 -66.000 257.000

168 -93.264.465 -87.687.250

169 -93.409.142 -87.551.396

170 144.677 -135.854

VI. COMPREHENSIVE GAIN OR LOSS FOR THE PERIOD

1. Credited to parent company capital owners

2. Credited to minority interest

III. TAX ON OTHER COMPREHENSIVE GAINS OR LOSSES FOR THE PERIOD

IV. NET OTHER COMPREHENSIVE GAINS OR LOSSES FOR THE PERIOD (158-166)

V. COMPREHENSIVE GAIN OR LOSS FOR THE PERIOD (157+167)

APPENDIX TO STATEMENT OF COMPREHESIVE INCOME (to be completed by companies that prepare consolidated financial 

statements)

II. OTHER COMPREHENSIVE  GAINS/LOSS BEFORE TAXES (159 do 165)

    1. Exchange rate differences from translation of foreign currency operations

    2. Change in revaluation reserves of fixed tangible and intangible assets

    3. Gain or loss from revaluation of financial assets held for sale

    4. Gain or loss from effective cash flow hedge

    5. Gain or loss from effective hedge in net investments in abroad

    6. Portion in other comprehensive gain7loss of assocated companies

    7. Acutaral gains7losses on defined benefit plans

APPENDIX TO PLA (to be completed by companies that prepare consolidated financial statements)

XIV. PROFIT OR LOSS FOR THE PERIOD

1. Credited to parent company capital owners

2. Credited to minority interest

STATEMENT OF COMPREHENSIVE INCOME (to be completed by company obligated to apply IFRS)

I. PROFIT OR LOSS OF THE PERIOD (= 152)



AOP

code
Previous year Current     year

2 3 4

001 2.885.276.436 1.992.655.657

002

003 4.883.096 6.914.953

004 355.990.344 220.528.428

005 5.385.070 770.643

006 3.251.534.946 2.220.869.681

007 2.283.601.501 2.069.461.529

008 200.819.886 202.096.547

009 15.513.575 12.211.710

010 35.991.962 46.054.098

011 117.861.148 45.857.144

012 6.728.627 7.138.931

013 2.660.516.699 2.382.819.959

014 591.018.247 0

015 0 161.950.278

016 28.750 1.728.206

017

018

019 4.649.343

020

021 4.678.093 1.728.206

022 37.724.470 106.342.374

023

024 20.000

025 37.744.470 106.342.374

026 0 0

027 33.066.377 104.614.168

028

029 8.200.000 536.934.785

030 109.749.532

031 117.949.532 536.934.785

032 452.257.112 257.941.089

033

034

035

036 229.514.082

037 681.771.194 257.941.089

038 0 278.993.696

039 563.821.662 0

040 0 12.429.250

041 5.869.792 0

042 18.913.750 13.043.958

043 12.429.250

044 5.869.792

045 13.043.958 25.473.208

*Inflow from interest and dividend can be listed as operating activities (MRS 7 Appendix A)

CASH FLOW STATEMENT - Direct method

for the perod   01.01.2016. to  31.12.2016.

Petrokemija Group

Position

1

CASH FLOW FROM PPERATIONG ACTIVITIES

     1. Cash increase from buyers

     2. Cash increse from royalites, fees commissions and other

     3. Cash increse from insuarance compensations

     4. Cash increase from tax return

     5. Other cash increase

I.  Total increase of cash flow from operating activities  (001 do 005)

     1. Expenses to suppliers

     2. Expenses for employees

     3. Expenses for insuarance compensations

     4. Expenses for interest

     5. Expenses for taxes

     6. Other cash decrease

II.  Total decrease in cash flow from operating activities  (007 do 012)

A1) NET INCREASE IN CASH FLOW FROM OPERATING ACTIVITIES (006-013)

A2) NET DECREASE IN CASH FLOW FROM OPERATING ACTIVITIES  (013-006)

CASH FLOW FROM INVESTING ACTIVITIES

     1. Cash proseeds from sale of non-current tangible and intangible assets

     2. Cash proceeds from sale of equity and debt security instruments

     3. Cash proceeds from interest payment*

     4. Cash proceeds of dividend payment*

     5. Other cash proceeds from investing activities

III. Total cash inflow from investing activities  (016 do 020)

     1. Cash outflow for acquisition of non-current tangible and intangible assets

     2. Cash outflow for acquisition of equity and debt financial instruments

     3. Other cash outflows from investing activities

IV. Total cash outflow from investing activities  (022 do 024)

B1) NET CASH FLOW FROM INVESTIN ACTIVITIES  (021-025)

B2) NET CASH FLOW OUTFLOW FROM INVESTING ACTIVITIES (025-021)

CASH FLOW FROM FINANCIAL ACTIVITIES

   1. Cash infows from issuance of equity and debt financial instruments

   2. Cash inflows from loan pricipals, debentures, credits and other borrowings

   3. Other inflows from financial activities

V. Total cash inflow from financial activities (028 do 030)

   1. Cash outflows for repayment of loan principal and bonds

   2. Cash outflows for dividend payment

   3. Cas outflow for financial lease

   4. Cash outflows for buybackof own shares

   5. Other cash outflows for financial activities

VI. Total cash outflow for financial activities (032 do 036)

C1) NET CASH FLOW INCREASE FROM FINANCIAL ACTIVITIES (031-037)

C2) NET CASHFLOW DECREASE FROM FINANCIAL ACTIVITIES  (037-031)

Total increase of cash flow (014 – 015 + 026 – 027 + 038 – 039)

Total decrease of cash flow   (015 – 014 + 027 – 026 + 039 – 038)

Cash and cash equivalents at the begining of the period

Increase of cash and cash equivalents

Decrease of cash adn cash equivalents

Cash and cash equivalents at the end of the period



1.1.2016 to

AOP

code
Previous year

Current    

year

2 3 4

001 386.135.400 386.135.400

002 -200.000 -200.000

003

004 -163.356.072 -256.156.639

005 -93.198.465 -87.944.250

006

007

008

009 3.808.383 3.696.046

010 133.189.246 45.530.557

011

012

013

014

015

016

017 0 0

018 129.380.863 41.834.511

019 3.808.383 3.696.046

  1. Suscribed capital

  2. Capital reserves

for the perod from 31.12.2016

Position

1

  5. Profit or loss for the year

  6. Revaluation of fixed tangeble assets

17 a. Creadited to parent company capital owners

17 b. Creadited to minority interest

13.Protektion of cash flow

14. Changes in accounting policies

  7. Revaluation of intangible assets

  8. Revaluation of financial assets available for sale

  9. Other revaluation

10. Total capital and reserves (AOP 001 do 009)

Items that decrease the capital are entered with a minus sign.

Items under AOP marke 001 to 009 are entered as status on balance sheet date.

STATEMENT OF CHANGES IN EQUITY

15. Adjustment of significant errors from previous period

16. Other changes in captal

17. Total increase or decrease of capital  (AOP 011 do 016)

11. Exchange differences on translationof financial statements of foreign operations

12. Curent and deferred taxes (part))

  3. Reserves from profit

  4. Retained profit or loss carried forward


