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» Actual production 1.125 and sales 1.121 thousandrts of
fertilizers;

» Actual total income of Petrokemija, Plc. HRK 3,030L million;
Petrokemija Group HRK 3,057.8 million;

» Actual loss of Petrokemija, Plc. HRK 178.0 million(5.9% of total
revenues); Petrokemija Group HRK 178.3 million;

e |nvested funds HRK 83.1 million;

* Number of employees of Petrokemija, Plc. 2,294; Rekemija Group
2,481.
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MANAGEMENT BOARD REPORT ON THE STATE OF THE
COMPANY FOR Jan — Dec 2012 PERIOD

1. ACTUAL FINANCIAL RESULTS OF PETROKEMIJA, Plc.

The total income of Petrokemija, Plc. in Januafyeeember 2012 period was HRK 3,030.1
million, total expenses were HRK 3,208.1 milliordathe Company reported loss in business
operations of HRK 178.0 million or 5.9% of totavemues. The total income on an annual
basis was increased by 2.0% and total expensesupey 12.1% compared with the 2011.
This disparity was for the major part generatedh@ypronounced growth of natural gas price.

In the reporting period, the operating income w&8®higher than in 2011 in spite of lower
actual sales. The total sales of fertilizers deswdaby 6.2% compared to the previous year,
which indicates the growth of the average actulalssarices, but at a level (under very strong
competition) that could not make up for the incesimscosts.

Higher actual operating expenses compared to time geriod last year reflect the growth in
input prices of raw materials, primarily naturalsgéhe average actual purchase price of
gas in 2012 was_31.1%igher than in 2011, and as high as 71.0%ompared to the same
period of 2010 (cumulative growth).Such high growth rates of the basic raw material,
which hasa share of 57%in the total expendituresin the reporting period, could not be
covered by measures to increase income and savingsytaken by the Management Board
and this led to the loss.

In addition to the high price of gas as the primeayse for the reported loss, the next in

importance is the impact of reducing the amourgrotiuction and sales, which contributed to

the growth of fixed costs per unit of product, alifgh in total these costs are approximately at
the same level as in previous year. Compared tgdhe before, Petrokemija had 10.2% drop

in production in 2012, largely due to market reasan order to balance the dynamics of

inventories and deliveries of fertilizers at aneggable level, but partly also due to unplanned
production stoppages.

In 2012, the income from domestic sales increased.p%, while the income from export
sales increased by 0.6% in comparison with the ¥8ai.

The EBITDA indicator (earnings before interest, eésxdepreciation and amortization) is
HRK 53.3 million in the negative. The EBITDA for 20 was HRK 233.2 million in the
positive.

(HRK 000)
Jan- Dec Jan- Dec
2012 2011 Difference % change
Operating income 3.004.901 2.945.053 59.848 2,03%
Operating expense 3.157.005 2.805.899 351.106 12,51%
EBITDA * -53.322 233.217 -286.539 0,00%
Amortization 98.782 94.063 4.719 5,02%
Net financial income (expenses) -25.866 -31.329 5.463 -17,44%
Net extraordinary income
(expenses) 0 0 0
Profit / loss / before taxation -177.970 107.825 -285.795 0,00%
Non-current assets 788.340 767.561 20.779 2,71%
Current assets 1.153.454 879.261 274.193 31,18%
Shareholders’ equity 587.140 765.109 -177.969 -23,26%
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Non-current liabilities 138.410 94.197 44.213 46,94%

Current liabilities 1.216.244 787.516 428.728 54,44%
* EBITDA= profit before interest, taxation deprettam and amortization

Out of the total loss, HRK 152.1 million or 85.5% loss from business operations, while
HRK 25.9, or 14.5% is loss from financial operatioifhe actual loss, after the operating
profit of the previous year is the result of a nemalready mentioned factors. The main cause
of this loss is the rise of gas price which was aatompanied by appropriate rise in sales
prices for market reasons — the fall of averagélifar prices in the world market. The
higher price of gas (31.1% higher than in 2011 assult of oil derivatives fluctuation in the
global market and the growth of US$ exchange Iz€, a major impact on the costs in the
reporting period.

What next contributed to the loss is lower produttand sales, which had indirect influence
on the growth of fixed costs per unit of producheTmain reason for this reduction were
unfavorable weather conditions in the first quartdre associated longer-than-planned
overhaul, the subsequent difficulties in starting af the key plants and the blockade of
shipment at the time of high snowfall and freezemperatures.

The lost sales in thelquarter could not be made up for in tHé Quarter, particularly since
the situation in the fertilizer market in the mear& deteriorated (early May 2012). This is
evident in the decrease in market demand and theegoent fall of prices, which was
particularly pronounced in nitrogen fertilizersn& the situation was similar in most parts of
the region, it resulted in additional pressurengports on the domestic market by competing
manufacturers and retailers of fertilizers. In #i&quarter, next to the global fall in demand
and fertilizer price, an additional negative impawtlocal and regional markets was caused by
unfavorable financial situation of most farmers daeeduced yields in the last year (long
drought). Late payments of subsidies to farmers hadadditional negative impact on
domestic fertilizer sales.

In the third quarter there was no usual strong aehfier fertilizers in the autumn sowing
season. In the fourth quarter, in addition to tkgeeted seasonal drop in demand in the
region, further pronouncedly negative effects @f ibng-term drought were shown, which
took on the proportions of a natural disaster iodia and the region for the second year in a
row and put the leading agricultural producerdmitegion in a very bad business situation.
Very often, because of the poor financial positianmers resorted to reducing fertilization,
although it is known that satisfactory yields canachieved by professionally measured
fertilization even in conditions of severe drought.

Financial indicators for the first three quartefs2012, A guarter and cumulatively for the
January - December period of 2012:

Jan- Sept Oct - Dec Jan- Dec
2012 2012 2012
Operating income 2.099.010 905.891 3.004.901
Operating expense 2.218.746 938.259 3.157.005
EBITDA * -44.370 -8.952 -53.322
Amortization 75.366 23.416 98.782
Net financial income (expenses) -18.850 -7.016 -25.866
Net extraordinary income (expenses) 0 0 0
Profit / loss / before taxation -138.586 -39.384 -177.970

* EBITDA= profit before interest, taxation depretita and amortization
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In such conditions, sales in distant export marietse indispensable for the continuity of the
business. During 2012, a significant share of salexports was continued, in order to ensure
positive effect on the financial result, fill ingltapacity, ensure continuity of production and
maintain the liquidity.

The actual operating loss during the fourth quastas HRK 32.4 million because of the said
market reasons, and a financial loss of HRK 7.0ionildue to high interest costs. The actual
loss before tax in the fourth quarter is HRK 39.4liom, despite the all-time high total
guarterly income of HRK 911,2 million.

Actual Total income and expenses
January to December period (2010-2012)
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In comparison to the actual result in 2011, in 2Q®&2r there was a significant negative
difference. The sales prices of fertilizers wer@ased in line with the growth of input prices
and the evaluation of the market. However, thidd&dowt make up for the negative impact of
lower volumes and higher prices of major raw matsyiespecially gas.

For a part of raw materials and products the imgnoent of market position is still uncertain.
The open problem of exceptional growth of gas preegried over from the European energy
fluids market as a consequence of the politicai€rin the Middle East that influenced the
rise in price of oil and oil derivatives, is herarficularly pronounced. This negative impact
had a major influence on the business in 2012.2648, solutions for cheaper purchase are
being sought.

Due to the market situation, a part of facilitiegibeen halted in the second half of 2009 and
this problem was carried over into the period o0120The Company Management Board
estimates that the definitive closure and dismagtbf the plants would mean losing even a
potential possibility to increase production in tteming years, which is not to be excluded
after overcoming the global crisis. In additionpapthe Croatian accession to the EU, with
support of an appropriate strategic partner, therg@lly growing market for fertilizers in
Central and Southeast Europe could show intereshenproducts which are now being
produced in minimum volumes. Including one or msi@tegic partners is also possible in
the segment of equipment modernization, supplyaef materials and / or appearance on the
market of fertilizers, chemicals and carbon black.
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STATEMENT OF COMPREHENSIVE INCOME OF PETROKEMIJA, Plc.KUTINA

(HRK 000 )

Petrokemija, Plc.

Petrokemija, Plc.

POSITION Jan-Dec 2012 Jan-Dec 2011

Total operating income 3.004.901 2.945.053
Total operating expenses 3.157.005 2.805.899
PROFIT / LOSS FROM ORDINARY

ACTIVITIES -152.104 139.154
Total financial income 25.179 24.596
Total financial expenses 51.045 55.925
PROFIT / LOSS FROM FINANCIAL

ACTIVITIES -25.866 -31.329
TOTAL INCOME 3.030.080 2.969.649
TOTAL EXPENSES 3.208.050 2.861.824
Profit/loss before taxation -177.970 107.825
Profit tax

Profit/loss after taxation -177.970 107.825

BALANCE SHEET OF PETROKEMIJA, Plc.KUTINA
(HRK 000)
Petrokemija,Plc. Petrokemija, Plc.
POSITION 31.12. 2012 31.12.2011.

Total long-term assets 788.340 767.561
Total short-term assets 1.150.789 876.527
Prepaid costs and accrued income 2.665 2.734
TOTAL ASSETS 1.941.794 1.646.822
Total capital 587.140 765.110
Long-term liabilities 138.409 94.197
Total short-term liabilities 1.212.272 784.052
Accruals and deferred income 3.973 3.463
TOTAL LIABILITIES 1.941.794 1.646.822
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Because of the long collection of claims for fézgks in the domestic market and the
liquidity problems of domestic buyers due to thewn lack of working capital,
Petrokemija, Plc. has been using factoring as @ foir financing and debt collection
in the agreed due payment period (with the oblayatf the buyer to bear all costs and
interest associated with the factoring), and stertz liquidity management of the
Company based on sales of current assets, or fotime @laims from the three largest
customers in the domestic market.

In reporting the status of current assets (accoreusivable) and current liabilities
(contingent recourse obligations to the factorimgnpanies, in the event that the
debtor fails to meet its obligation), Petrokemig @& 31 December 2012 included
these claims in its Balance Sheet. In the BalarseSpositions they are indicated in
the current assets and liabilities in the amourdRK 224.16 million.

Compared with the balance on 31 December 2011, whese transactions were
shown in the records outside the Balance Sheet,sthnificantly increased the level
of assets and liabilities (balance) so this repogsents comparable status of current
assets and current liabilities on 31 December 20231 December 2011

COMPARATIVE OVERVIEW OFCURRENT LIABILITIES WITH AND WITHOUT
THE EFFECTS OF ASSIGNMENT (SALE) OF CLAIMS ON 31 DEMBER 2012

AND 31 DECEMBER 2011

No Description Balance on Comparable balances
' 31.12.2012 31.12.2011

Current liabilities without accounting entry
of assigned receivables (liabilities as per

1. assignment) 988.109.303,70 784.052.265,81
Balance of assigned receivables
(POTENTIAL liabilities as per assignment —

2. buyers) 224.162.186,09 165.401.948,02
Current liabilities plus liabilities as per
assignment for sold receivables (row 1 +

3. row 2) 1.212.271.489,79 949.454.213,83
Share of liabilities as per assignment in
total reported current liabilities (row 2 / row

4. [ 3) 18,49% 17,42%

e The status (balance) of the claims assignmentdimriag companies of Petrokemija,
Plc. as of 31 December 2011 amounted to HRK 16%lbmand they were all duly
settled by the buyers of finished products in 2@K2well as in the years before.

COMPARATIVE OVERVIEW OFCURRENT ASSETSWITH AND WITHOUT THE
EFFECTS OF ASSIGNMENT (SALE) OF CLAIMS ON 31 DECEMR 2012 AND 31
DECEMBER 2011

Balance on
31.12.2012

Comparable balances

No. Description 31.12.2011

Current assets without accounting entry of
assigned receivables (liabilities as per
1. assignment)

926.627.253,81 876.527.327,07

Balance of POTENTIAL receivables as per
2. assignment (for assigned receivables to

224.162.186,09 165.401.948,02

Petrokemija Plc.
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No Descrintion Balance on Comparable balances
' P 31.12.2012 31.12.2011
factoring companies)
Current assets plus sold receivables to
factoring companies (receivables as per
3. assignment) 1.150.789.439,90 1.041.929.275,09
Share of receivables as per assignment in
4. total reported current assets (row 2 / row 3) 19,48% 15,87%

Overall, the Management Board believes that thézegeon of the potential risk of claims
collections from Petrokemija for assigned claimdaime customers in the domestic market
through the so-called mechanism for recourse fagpns not likely. This assessment is
based on the past experience - all previous tréingadin previous years) were carried out in
accordance with sound business practices and i@gsttheir purpose as an element of
competition in the market and liquidity managenmafithe Company.

In addition to financing issues, the domestic deinéor fertilizers is connected with the
situation in agricultural production, i.e. with thgice ratio of production materials and
finished products in agriculture (low prices of igasgricultural crops generate the
extensiveness in use of agro-technical measuresviaedversa). The imports of fertilizers
have a moderately rising trend, having an approtemaarket share of 15-20% (by
Petrokemija’s assessment) with a portion of thosedycts not normally produced by
Petrokemija.

Due to the specific nature of the technologicakpss, a part of the spare parts in the current
assets are specific, strategically important pavtich are often not used within one year.
Their acquisition, construction, or repair, takerger period of time and they must be kept in
reserve since their lack can cause a chain outhgeeoor more plants. In the balance of 31
December 2012, the Company reclassified a portiguch strategic spare parts worth HRK
12.7 million and added them to fixed assets ofat@esponding plant. During 2013 and in
the years to follow, it is estimated that the intpa€ this measure on the increase of
depreciation will be about HRK 2.5 to 3 million.

A trend of instability of in- and output prices ¢mued in the reporting period. The prices of
some raw materials in world markets were gradua#ling, while the prices of key raw
materials were reduced. The quarterly gas pricghan domestic market was growing
according to the formula. The gas price growthdreantinued in the™ and & quarter of
2012 when it reached its peak and was slightlyniglin the 4 quarter.

The Management Board of Petrokemija, Plc. beli¢hasthe overhauls at the turn of 2011/12
and 2012/13 were the last two winter overhauls. dverhauls were carried out in the winter
months due to balancing of gas consumptions irCtioatian gas system. The Company used
the fertilizer production standstill in January 20fbr the planned annual facilities overhaul.
The forecast for the long-awaited implementationgas market in Croatia in 2011 by
including a new supply route and potentially neywiers, have not been fully realizethis
was particularly pronounced during extremely lomperatures in February 2012. Putting a
pipeline through Hungary into operation opened dditeonal route for supplying gas to
Croatia, so that in the future security of gas $ymhould not come into question. The
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differences between the gas price determined bgdkealled oil formula and oil prices on the
spot market could reach 30%, which opens up thesilptisy of building new price
relationships in the Croatian gas market in thed fmx years.

This most important raw material is supplied in th@mestic market under the so-called
Russian formula based on the price of oil deriveiand gas price in US$. In the period from
September 2011 to September 2012, PetrokemijawRls.not included in the Government
Decision on the limited gas prices for privilegathsumers and in the regulatory part of the
gas market the Company did not have the possikalitgimultaneous gas purchase from
multiple suppliers. Therefore, the extreme growthgas price is greatly reflected in the

Company financial loss in the reporting period. Be basis of relevant decisions of the
Government on the regulation of the gas markehénRepublic of Croatia, Petrokemija was
finally able to buy gas from multiple suppliers@rnthe third quarter of 2012. The amount of
gas supplied at a lower price from a foreign swgple.ON Ruhrgas AG and Prvo plinarsko
drustva d.o.o. (Gas Company) from Vukovar, pastiatitigated the cost impact which the

Company was faced with during the reporting period.

Unfortunately, the previous contractual restrictiastill prevent the Company to purchase
significant gas quantities on the free market id30s0 that only approximately 20% of the
required volumes can be purchased on the free mathe 15 January 2013, Petrokemija
signed a Contract on Supply of 130 million Sm3 afunal gas with Prvo plinarsko drustvo,
Ltd. Vukovar (Gas Company) (on behalf of GAZPROM®eiz AG).

At the time of preparation of these financial sta¢ats, the Company are presently
negotiating supplies and future cooperation witkirtburrent authorized dealer — Prirodni plin
d.o.o from Zagreb, a company owned by INA Oil IndysPIc. Zagreb. In the meantime, the
purchase of the above smaller volumes of natural fgam Prvo plinarsko drustvo, Ltd.,
Vukovar is continued, but they cannot significantiffuence the total business result in 2013.
In the first quarter of 2013, the price of natugak after the oil formula has remained at the
fourth-quarter of 2012 level. A slight fall is exgted in the second quarter, while the prices
for the third and fourth quarters of 2013 are eatad across a comparatively broad range,
depending on the movement of prices for oil demnsaproducts in the world market.

Actual operating income and expenses
January to December period (2010-2012)
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__2.500.000
X
[

€ 2.000.000
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Financial income was by HRK 0.6 million or 2.4% lmég, and financial expense by HRK 4.9
million or 8.7% lower than in the previous year.eTHRK 25.9 million losses from financial
activities were by 17.4% lower than in the yearobef Foreign exchange gains accounted for
64% and income from interest and other financigbme for 36% share in the financial
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income. Foreign exchange losses have 33% shareancfal expenses, while 67% is made
up of interest and other financial expenses. Thsitipe and negative exchange differences at
an annual were balanced and were, despite thefbiglgn currency turnover, almost at the
same level, which indicates successful currendy management. The loss as per exchange
differences was HRK 0.5 million or 2% of the actleas from financial operations.

Although the interest rates were lower than inghevious period, due to high levels of debt,
interest costs were higher by 9.7%. A disturbirgndr is opened up by the credit rating
downgrade for Croatia and unresolved financiali€iis the Eurozone, which can be directly
transferred to financing terms of Petrokemija.

Since 2009, Petrokemija has been implementing grano of issuing commercial papers (up
to HRK 100 million) through Privredna Banka Zagrebprovide for short-term working
capital. During the whole period of the programe thabilities on commercial bills were
fulfilled regularly. No new liabilities for previaiissues of commercial bills are due for
payment. Repayment or refinancing of commerciakpgm 2013 will depend on the price of
other sources of funding at the time of their miagur

Actual financial income and expenses
January to December period (2010-2012)
70.000 O Financial income
60.000 @ Financial expenses
50.000
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x 40.000
8 30.000
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20.000
10.000
0
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2. ACTUAL FINANCIAL RESULT OF PETROKEMIJA GROUP

After consolidation of financial results of Petrokiga, Plc. and its daughter companies —
Restoran Petrokemija, Ltd. Kutina, Petrokemija,.Libvi Sad, Petrokemija, Ltd. Novo
Mesto and Luka Sibenik Ltd., the financial restdt period Jan-Dec 2012 is as follows:

e Total income HRK 3,057.83 million
» Total expenses HRK 3.235,97 million
e Loss before taxation RKd -178.14 million

*  Profit tax HRK 0.13 million
» Loss after taxation HRK -178.27 million

The EBITDA indicator (earnings before interest, eésx depreciation and amortization) is
HRK 54.2 million in the negative.

The share capital of Luka Sibenik (Port of Sibenikd. consists of 12,060 shares with a
nominal value of HRK 1,300, which amounts to 15,608.00 HRK. Petrokemija, PIc.
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acquired shares in Luka Sibenik over the past Hdsyby gradual purchase from the small
shareholders. So as of June 1, 2012, the Compasynmaossession of 3,584 shares, which
was 29.72% ownership of the Luka Sibenik. The asitjoh costs amounted to HRK
3,544,982.30, and they were accounted by the equéttyhod. On 19 June 2012, by signing
the contract on sale and transfer of shares of.thk@ Sibenik, Ltd., Sibenik Company with
Transadria, Plc. Rijeka - in bankruptcy, Petrokengjrchased additional 6,030 shares and
50% ownership, which with previously acquired sbaneakes 79.72% ownership. In this
way, Petrokemija acquired a majority shareholdghts in Luka Sibenik, which thus became
Petrokemija’s subsidiary. Since 30 June 2012 Lukarsk, Ltd. is for the first time included
in the Company’'s consolidated financial stateme@s 30 June 2012, in its initial
consolidation, Petrokemija, Plc. reported the éffexf acquisition as per equity book value
and the reserves of the balance sheet of the achjcampany.

At the time of drafting this Report, the valuatiohLuka Sibenik, Ltd. (Port of Sibenik) is
underway to determine the value of the goodwilthe Petrokemija, Plc. share in the Luka
Sibenik Company. The basis of assessment is thelaf@went plan for Luka Sibenik, Ltd.
from 2013 to 2015. The key determinant of futurgibess of the Luka Sibenik Company is
the concession granted by the Port Authority ofeSik, without which the Company would
be unable to conduct its business. The above csioces at this point valid through 2029.
The key for its future business is the relationshith its majority owner Petrokemija from
which most of the income is realized and whichgseatial for retaining the concession and
regular fulfilling of its conditions.

Quantified impact of this estimate on the Petrokantroup (goodwill fair value and
impairment test) as of 31 December 2012 will belishbd in the audited Business Report for
2012 and financial reports for Petrokemija Group.

In the reporting period daughter companies wereatpg with minimum profit, except for
Luka Sibenik, Ltd, which reported a loss of 1.5limil due to a lower turnover.

Business results of daughter companies:

(HRK 000)
Actual Actual Ind
POSITION Jan-Dec 2012 | Jan-Dec 2011 2/3
1 2 3 4
RESTORAN PETROKEMIJA, Ltd.
TOTAL INCOME 2.111 2.161 97,7
TOTAL EXPENSES 2.098 2.155 97,4
GROSS PROFIT /LOSS 13 6 216,7
PETROKEMIJA Novi Sad, Ltd.
TOTAL INCOME 169.883 78.370 216,8
TOTAL EXPENSES 168.595 77.820 216,6
GROSS PROFIT 1.288 550 234,2
PETROKEMIJA Novo Mesto, Ltd.
TOTAL INCOME 649 840 77,3
TOTAL EXPENSES 646 832 77,6
GROSS PROFIT 3 8 37,5
LUKA SIBENIK, Ltd.
TOTAL INCOME 20.806 *25.703 80,9
TOTAL EXPENSES 22.276 *25.364 87,8
GROSS PROFIT -1.470 *339 0,0

*in 2011 Luka Sibenik, Ltd. was not a member of the Petrokemija Group
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(HRK 000)
Petrokemija Petrokemija
POSITION Group Group
Jan-Dec 2012 Jan-Dec 2011
Total operating income 3.030.113 2.948.348
Total operating expenses 3.184.873 2.810.416
PROFIT/LOSS FROM ORDINARY
ACTIVITIES -154.760 137.932
Total financial income 27.723 24.695
Total financial expenses 51.099 56.078
PROFIT/LOSS FROM FINANCIAL
ACTIVITIES -23.376 -31.383
TOTAL INCOME 3.057.836 2.973.043
TOTAL EXPENSES 3.235.972 2.866.494
Profit/Loss before taxation -178.136 106.549
Profit tax 134 61
Profit/Loss after taxation -178.270 106.488
Comprehensive Profit/Loss for the
period
Credited to parent company capital
owners -177.972 106.488
Credited to minority interest -298 0
CONSOLIDATED BALANCE SHEET
(HRK 000)
Petrokemija Petrokemija
POSITION Group Group
31.12. 2012 31.12. 2011.
Total long-term assets 769.197 761.843
Total short-term assets 1.172.504 878.243
Prepaid costs and accrued income 2.668 2.734
TOTAL ASSETS 1.944.369 1.642.820
Total capital 593.196 763.875
Long-term liabilities 138.428 94.197
Total short-term liabilities 1.208.772 781.285
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Petrokemija Petrokemija

POSITION Group Group
31.12. 2012 31.12. 2011.
Accruals and diferred income 3.973 3.463
TOTAL LIABILITIES 1.944.369 1.642.820

Notes and quantifications relating to the indicapasitions of current assets and current
liabilities of the Petrokemija, Plc. parent compasyof 31 December 2012 also apply to the
financial statements of the Petrokemija Group.

The planned key business objectives of Petrokemla,and Petrokemija Group for the year
2012, (it primarily refers to the profits in opecats), were not realized due to market
instability and the effects of the key businesksishigh growth in gas price, lower sales due
to a lower demand for fertilizers and the relateltl &f fertilizer prices in the world market.
The key challenge of imbalance between input artipgubyrices in the domestic, regional and
global mineral fertilizer markets was not elimirchi@ the first quarter of 2013. Local and
regional challenges, such as prolonged droughtraddced state incentives to agriculture,
should not be repeated in the current year.

3. INVESTMENTS

Actual investment in the first three quarters ofl20amounted to HRK 83.1 million,
approximately HRK 38.9 million or 88.2% over theepious year's amount. Despite limited
funds in 2012, the level of investments was inaedass compared to previous years.

During the fourth quarter of the current year, & pé strategic spare parts worth HRK 12.7
million was transferred from short-term into loregrh assets to the ongoing investment
position. Without this reclassification of assetsjestments in fixed assets would amount to
HRK 70.4 million.

Actual investments
January to December period (2010-2012)

Jan-Dec 2010 Jan-Dec 2011 Jan-Dec 2012
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The technical structure of investments is depiatetie following chart:

Actual structure of investments
January to December period 2012

5% 7%

36%

0O Buildings @ Domestic equipment 0O Import equipment 0O Intangible assets

In 2013, the investment activity will depend on Hi®lity to provide the funding. In the next

few years, an increase in investments is necessagnvironmental protection projects,

improvement of energy efficiency and condition afifities. However, the extensiveness of
investment will continue to be limited by availaliilgancial resources.

Because of the market situation, the assessmetimef necessary for a possible start of
production at the plants which have been stallad,the level of investment to make them fit

for efficient production is uncertain. In the comipears it will be necessary to make strategic
decisions - whether to go into possible significawvestments in their modernization and re-
start or perhaps their preservation, final shuts@md write-off and disposal in accordance
with the local environmental requirements.

4. ACTUAL PRODUCTION AND SALES

Actual Production in the January to December 206ribd:

+ fertilizers 1,124i8ousand tons
* clay-based products 14.5 thousand tons
e TGUS products 0.9 thousaods

In accordance with the market situation, actuatipotion plan and available supplies the
sales results were as follows:

« fertilizers 2019 thousand tons
* clay-based products 14.7 thousandston
e TGUS products (+chemicals) 4.8 thousand tons
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Actual sales of fertilizers
January to December period (2010-2012)
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The actual total sales of fertilizers are 6.2% low®an in the same period of the previous
year, with certain changes in the structure ofpfueluct range. Actual sales of urea and NPK
fertilizers were lower, while CAN sales increasBdie to unfavorable weather conditions in
the first quarter, the deliveries were aggravatehich resulted in the lower-than-planned
sales. For the same reason, the standstill ofitfasifor overhaul and the subsequent start-up
was prolonged. In the third quarter, the salehedomestic market and in the region were
lower as a result of prolonged drought and thescimsthe agricultural secto€hanges in the
incentives system did not have a positive impadeatilizer sales to domestic agriculture.

The sales of clay-based products were by 37.2%rl@me those of liquid fertilizers and
chemicals by 14.4% lower in comparison to the presiyear. However, these products had
no significant impact on total business result efrékemija, Plc. As the Carbon Black Plant
is temporarily shut down for market reasons, thegee no sales of carbon black.

5. ORGANIZATION CHART AND HUMAN RESOURCES

In 2012, there was no significant change in theteg organization chart until almost to the
very end of the % half. Towards the end of thd“2quarter, Petrokemija acquired 6,030
business shares of Luka Sibenik (Port of Siberiik)l. Company in the value of HRK
24,253,051, whereby Petrokemija, Plc. became theeowf a total of 79.72% stake in the
company. Luka Sibenik is of strategic interestte business of Petrokemija because most
raw materials are shipped from overseas, and dfisgmt portion of exports of finished
products are delivered through the sea port inrfiiibe

As of 31 December 2012, the Petrokemija Group iden#p of Petrokemija, Plc. Kutina as
the parent company and its daughter companies:

- Restoran Petrokemija, Ltd. Kutina,

- Petrokemija, Ltd. Novi Sad

- Petrokemija, Ltd. Novo Mesto and

- Luka Sibenik, Ltd, Sibenik.
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MACROORGANIZATION CHART

PETROKEMIJA, d.d.

CORPORATE FUNCTION |
MANAGEMENT BOARD

FINANCE AND CONTROLLING —

BOARD CHAIRMAN
— CARBON BLACK PRODUCTION

MARKETING AND PURCHASING —

BENTONITE CLAY
FERTILIZER PRODUCTION  — BOARD MEMBER PRODUCTION

QUALITY CONTROL — LIQUID FERTILIZERS,
SERVICING AND SERVICES

BOARD MEMBER

BAGGING AND DISPATCH —

PALLET PRODUCTION
MAINTEMANCE — BOARD MEMBER
SAFETY AND GENERAL |
DAUGHTER COMPANIES
RESTORAN PETROKEMIJA PETROKEMIJA d.o.0.
d.o.0. Kutina Novo Mesto

PETROKEMIJA d.c.0. LUKA SIBENIK d.o.o.
Novi Sad Sibenik

As of December 31, 2012, Petrokemija, Plc. had £,2ployees and its daughter
companies, members of the Petrokemija Group hadeb@yoyees, which makes a total of
2,481 employees. The high qualification structucgresponds to the complexity of the
production and other systems in place in the Compd@uring 2012, the number of
employees in Petrokemija was reduced by 7 emplowWweskers from the facilities that have
been temporarily stalled, have been deployed tdwoother organization units.

Due to the continuous reduction in output and sadethe segment of bentonite clay-based
products, the Management Board of Petrokemija @elctd merge the existing profit centers
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Clay Production and Liquid Fertilizers, ServicingdaServices into one organizational unit
with the aim of more efficient management in 2013.

At the Company General Assembly Meeting on May QT2 four new members of
the Supervisory Board were elected — lvan Majs&,d8bnja Ivos, lvan Nekvapil and
KreSimir Huljev. At the Supervisory Board meeting @7 July, Goran Kralj was
elected new Chairman and Ivan MajstkoViice Chairman of the Supervisory Board.
There were no significant changes in the rest ef timnagement structure of the
Company during 2012. However, at the time of dngftthis report, on 10 January
2013, the Croatian Government adopted a decisi@mpgsing the Petrokemija
Supervisory Board, upon previous approval of thateSOffice for State Property
Management, recall of the former members of the adament Board - Tomislav
Seletkové, Antonija PeroSe¢tGalovic and Nenad Marinovi- and appointment of
Zarko Rijetkové, KreSimir Kvaternik and Karlo Do3en as new membefsthe
Management Board of the Company.

At its meeting on February 4, 2013, the CompanyeBupory Board issued a decision
stating that the mandate of the Management Boanthbees Tomislav Seletkayi
Antonija PeroSeviGalovic and Nenad Marinoviterminated as of 14 February 2013.
The Supervisory Board has appointed three membidhe d?etrokemija Management
Board, as follows: Karlo DoSen, MBA, from ZagrelreKimir Kvaternik, MBA, from
Zagreb and Zarko Rijetkoyi B.Mech Eng, from Novska. The mandate of the
appointed members of the Management Board shaihlmgl5 February and end on
14 February 2017.

EMPLOYEES BY QUALIFICATION:

Non-skilled PhD, MS, BS

9 10%
0% ° Undergrad. degree

4%

1
Semi-skilled

Secondary school certificate
27%

Highly-skilled
7%

The employee structure by profession indicates tRatrokemija has maintenance of
production and ancillary facilities in place, aslivas other supporting departments such as
bagging and dispatch which receives and dispatapeto 2,0 million tons a year of raw
materials and finished products.
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EMPLOYEES BY PROFESSION:
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6. PETROKEMIJA, Plc. SHARE TRADING AND PRICE MOVEME NTS

The share of Petrokemija, Plc. is quoted in thediaif Zagreb Stock Exchange Market. The
nominal value of share is HRK 270.00.

At the end of December 2011, Petrokemija's shateevevas HRK 193.31, while on 31
December 2012, its average price was HRK 214.4%(@fowth). The share turnover at the
Zagreb Stock Exchange during 2012 was HRK 179.8ami(total amount in 2011 was HRK
93.6 million), with price fluctuations mainly influenced by theoghl financial movements,
specific characteristics of the Croatian capitatkeg actual financial results of the Company
and media announcements of potential privatization.

PETROKEMIJA d.d. SHARE PRICE MOVEMENT
for January to December 2012 period
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PETROKEMIJA d.d. SHARE DAILY TURNOVER
for January to December 2012 period
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7. ENVIRONMENTAL PROTECTION - JANUARY TO DECEMBER 2 012 REPORT

Petrokemija, Plc. with its core production of fiEzgrs, carbon black and bentonite clay-based
products, has a significant impact on environmé&he environmental management system of
the Company is in compliance with, and certifiecaiagt the 1SO 14001:2004 standard
requirements. The overall goal of Petrokemija isntprove efficiency of the environmental
management system in order to achieve a more ekeenvironmental protection and
pollution prevention.

Major environmental aspects are pollutant emissiorar and water and waste management.
Detailed reports on environmental protection angdot of the Company's production on
environment are annually made in accordance with rikgulations. What follows is a
summary of actual indicators of environmental mamagnt for January to December 2012
period by main environmental aspects.

1. Air pollutant emissions and air quality in the Kutina area

According to the data from 2011 and also from thevijpus years, greenhouse gases, carbon
dioxide and nitrous oxide (GQand NO), have the largest share (about 99 %) in thd tota
emissions into air from Petrokemija. As regardseottypical pollutant emissions (ammonia-
NHs, sulphur dioxide-S€ nitrogen dioxide-N@ gaseous fluorides-HF, dust), without
greenhouse gases and carbon monoxide (CO) fronokeetija’'s technological processes,
ammonia and nitrogen oxides, with 60,36 % and 2%4@spectively, have the largest share
in total pollutant emissions.

In line with the regulations, emission monitoringagsvdone by individual or periodical
measuring throughout the calendar year, exceptrfeasurements of air emissions from
Power Plant and Ammonia Plant that were continudirsquality monitoring in the Kutina
area is continuous, by means of automatic and aetomatic methods.

In the January to December 2012 period, the residltsir quality monitoring at six local
network measuring stations for the seven pollutéNtd;, SO, NO,, H,S, HF, smoke and
sediment), recorded exceeding of 24-hour limit for:
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a) ammonia: in three cases at K6 measuring statiasix cases at K2 measuring station and
nine cases at K3 measuring station

For all pollutants at all monitoring stations aiwnaijty was ' category (clean or slightly
polluted air) except for ammonia at K3 measurirsgish where ¥ air quality (air pollution)
was determined on the basis of the number of Malile exceedances.

According to _unofficial measuring results of th&utina-1 State-Established Monitoring
Station for 2012, the air quality was$' tategory for ammonia-N&i nitrogen dioxide-NQ
sulphur dioxide-Sg@ carbon monoxide-CO and particles M

The air quality was " category (polluted air) for hydrogen sulphidgSHbased on hourly
concentrations measured at tkatina-1 State Monitoring Station in May, June, July and
December which can not be correlated with the Retrgja production activities. In the
January to December 2012 period, the measuring oftpollutants ofKutina-1 State
Monitoring Station are incomplete.

2. Water management

The average value of k1 factor for the period frdamuary to December 2012 is slightly
increased compared to average in 2011.

Figure 1.
Factor k , from current samples at control point "D" in sewer age
system, January to December 2012
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In the January to December period of 2012, theieaw@duction of raw water consumption.
Figure 2.

Consumption of raw water, January to December 2012
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3. Waste management

The generated production waste (e.g. calcium fi®riwas regularly disposed at the
phosphogypsum disposal pond, in accordance withvéiid permit. Other kinds of waste
were handed over to licensed collecting and pracgs®mpanies.

8. MAIN FEATURES OF BUSINESS ACTIVITIES IN THE NEXT PERIOD

Current market situation - the parity of price obshimportant raw materials and price of
fertilizers in the domestic and world markets swg@aution in predicting operating results in
2013 and the following years.

In 2011, certain positive developments were aclienghe domestic market, which could be
interpreted as a sign of permanent market recovdegpite the prolonged drought that has
taken on proportions of natural disaster in thé ta®s years. In 2012, a part of reported loss
can be interpreted as an effect of time differeincthe growth of in- and output pricéthe
formula for gas price) and the growth of USD exdwmate. The actual opening and
liberalization of the gas market in Croatia areuguts for optimism with regard to the
purchase prices of gas from 2013 onwards. Fixetsare largely under the control of the
Management Board, particularly employment and wagesintenance costs and
overheads.The liquidity is maintained with suppafricommercial banks, Croatian Bank for
Reconstruction and Development and by issuanceowintercial bills. Should the loss be
continued, it is realistic to expect higher finargcosts.

Technical - technological condition of facilities assessed as satisfactory; some of the plants
occasionally operate at a reduced capacity fomisadg the supplies and the decision on the
dynamics of production in the next period will dedeon the market trends. The emphasis in
sale will continue to be on the domestic and neigimg markets, where Petrokemija is
traditionally present, but strong sales activityll iee continued in the global market, too.
Assessment of long-term business prospects in dhewing years is aggravated by the
fluctuation in global flows and unstable parityeasfergy, fertilizers and food prices in world
markets. A key success factor is the correlationvéen the purchase price and gas sales
prices of nitrogen fertilizers. A stronger investiheycle and modernization is imposed as a
necessity for a permanent consolidation of the Gomggusiness.

9. SIGNIFICANT FINANCIAL RISKS IN 2013

The overall considerations of Petrokemija's businassition in 2013 include a number of
parameters whose impact is difficult to estimatewver, in view of the present market
situation, a special attention should be givendksras follows:

» Petrokemija’s Plc. result is highly dependent anriiovements of fertilizer and their raw
material price in the world market, the exchande o HRK against USD and EUR and
their interrelations.

» A contract on gas supply was signed with INA Indistnafte, Plc. Zagreb, i.e. their
daughter company Prirodni plin, Ltd. for 2012 an@tl2 The formula of quarterly
pricing of gas is linked to the movement of oil guats prices in the world market, while
the monthly price in HRK is linked to USD exchangge. This implies an additional
exposure to foreign exchange rate of HRK and energe fluctuations in the global
market. The price of fuel oil, which is includedtime formula, has risen significantly in
2012. At the time of drafting this report, negatas are underway on possibly more
favorable terms for gas deliveries in 2013 and remtihg a part of volumes for 2014
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» The rise of natural gas price, viewed cumulativiely2011 and 2012 has the feature of
hyperinflation, measured in relation to other faston the operating result whose
fluctuations in price were within reasonable limits

* The sales prices of fertilizers in the global m#skeontinue to be influenced by cyclic
and seasonal changes.

* The fluctuations of raw material prices presentfawin the world market, will have
impact on material costs in the next period.

» High costs of working capital — because of insigfi¢ own working capital, finance
costs will continue to be present in the followeriod.

* In reporting of the balance of assigned claims ftbmthree largest domestic customers
and potential liabilities to the factoring compamniéso-called extrinsic or recourse
factoring), the Company as of 31 December 2012 rtegdothese receivables and
payables in the Balance Sheet amounting to of HRK.2 million. On 31 December
2011, the comparable amount of HRK 165.4 milliorsvmat included in the Company
Balance Sheet. However, during 2012 it was fulljexted, as it used to be in the earlier
years.

* A part of the short-term liabilities has been tfanmed into long-term liabilities (loans
and reservation). In the next period efforts wél imade to provide additional long-term
resources to finance permanent working capitalthadndispensable investments.

« The most significant individual risk is the growahgas price in European and the local
markets.

10. OTHER IMPORTANT INFORMATION

In accordance with the Code of Corporate Governaftiee Zagreb Stock Exchange, i.e. the
obligation of public release of the Annual Questiaine for 2012, Petrokemija, Plc. gives the
following information:

10.1. BUSINESS RELATIONSHIP BETWEEN PETROKEMIJACPAND A
SUPERVISORY BOARD MEMBER

In 2012, Contract No. 140/12 on delivery of equiptand services for modernization of
existing vibration measurement at Nitric Acid 2 ilavas executed, concluded between
Petrokemija, Plc. and Turbomehanika, Ltd., Slavankk, Kutina, represented by its director
Ivan Majstrové, member of the Petrokemija Supervisory Board sitic®5.2012. The total
value of the contract was HRK 520,189.78. The @mtwas signed before the election of
Ivan Majstrovt to the Supervisory Board of Petrokemija.

10.2. THE SERVICES OF INDEPENDENT EXTERNAL AUDITORR 2012

The Audit services of the statutory audit of Petioija's consolidated and unconsolidated
financial statements for the year ending on 31 bdxar 2012 were performed by the KPMG
Croatia, Ltd. Audit Company, Eurotower, 17. katarha LiEica 2a, 10 000 Zagreb.

The valuation services of the Luka Sibenik, Ltdn@any, the determination of goodwill at

the acquisition date and the impairment test ob&ember 2012, were conducted by BDO
Croatia, Ltd. Company, Trg J.F. Kennedyja 6b, 10 Bagreb.
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11. STATEMENT OF MANAGEMENT LIABILITY

In line with Articles 407 through 410 of Capital Kkat Act (OG 88/08, 146/08 and 74/09),
the Managing Board of Petrokemija, Plc. KutinaMAtkkovar 4, make a

Statement on Management Liability

Financial reports were made in accordance withriatéonal Financial Reporting Standards
(IFRS). Financial reports are also compliant toafiem Accounting Act, effective at the time
of issuing of the reports.

Financial reports for the January 1 to December2812 period, make an exact and true
account of the Company financial state and thenmssi and cash flow results, in compliance
with the applicable accounting standards.

This report may contain certain statements relatngpe future business of Petrokemija, Plc.
and Petrokemija Group, their strategy, plans atehtirons which express a certain degree of
uncertainty. They reflect the current position dfe tCompany with regard to risks,
uncertainties and assumptions about the future.re@tly, the results, effects and
achievements of Petrokemija, Plc. or Petrokemijau@rare heavily dependent on a large
number of factors which may influence their beingte different from the originally set ones.

President of Petrokemija
Management Board
Josip Jagust

Member of Petrokemija
Management Board for Finance
Antonija PeroSevtGalovi

Member of Petrokemija
Management Board for Commerce
Nenad Marinow

Member of Petrokemija
Management Board for Production
Tomislav Seletkow

Encl: - Quarterly financial report of the company - THRBD Petrokemija d.d.
- Quarterly financial report of the Pdé&mija Group - TFI-POD Petrokemija Group
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BALANCE SHEET
asat 31.12.2012.

Petrokemija d.d.

Position éoods Pre\(/;L'JJs:g;aar Current year
1 2 3 4
A) RECIVABLES FOR SUBSCRIBED BUT NOT PAID-IN CAPIT AL 001
B) LONG-TERM ASSETS (003+010+020+029+033) 002 767.561.009 788.340.056
I. INTANGIBLE ASSETS (004 do 009) 003 7.666.622 8.148.485
1. Expense for development 004
2. Concessions, patents, licences, trade and service marks, software and other rights 005 5.691.975 4.540.412
3. Goodwill 006
4. Advances for intangible assets 007
5. Intangible assets in progress 008 1.974.647 3.608.073
6. Other intangible assets 009
Il. TANGIBLE ASSETS (011 do 019) 010 737.831.972 733.063.300
1. Land 011 49.411.756 49.482.152
2. Buildings 012 303.807.515 289.770.183
3. Plant and equipment 013 354.706.148 321.195.288
4. Tools, plant inventory and transportation assets 014 12.502.844 13.342.741
5. Biological assets 015
6. Advances for tangible assets 016 3.081.885 3.020.898
7. Tangibal assets in progres 017 13.828.059 55.752.053
8. Other tangible assets 018 493.765 499.985
9. Investments in real estates 019
Ill. LONG-TERM FINANCIAL ASSETS (021 do 028) 020 22.062.415 47.128.271
1. Investments (shares) in related companies 021 7.770.691 35.568.724
2. Loans given to realted companies 022
3. Participating interest (shares) 023 10.766.762 11.559.547
4. Loans given to companies with participating interest 024
5. Investment in securities 025
6. Loans given, deposits and similar assets 026
7. Other long-term financial assets 027
8. Investments accounted for using the equity method 028 3.524.962
IV. TRADE RECEIVABLES (030 do 032) 029 0 0
1. Receivables from related companies 030
2. Receivables for sales on loan 031
3. Other receivables 032
V. DIFERRED TAX ASSETS 033
C) SHORT-TERM ASSETS (035+043+050+058) 034 876.527.328 1.150.789.440
I. INVENTORIES (036 do 042) 035 653.760.359 658.809.848
1. Raw and other material 036 307.535.935 247.917.930
2. Work in progress 037 41.135.157 70.216.160
3. Finished products 038 300.391.370 333.852.838
4. Merchandise inventory 039 4.261.657 4.869.080
5. Advances for inventories 040 436.240 1.953.840
6. Long-term assets intended for sale 041
7. Biological assets 042
Il. TRADE RECEIVABLES (044 do 049) 043 195.200.328 448.263.232
1. Receivables from related companies 044 4.617.071 11.599.180
2. Receivables from customers (buyers) 045 147.436.701 139.577.954
3. Receivables from participating interest 046
4. Receivables from employees and members 047 21.316 56.426
5. Receivables from state and other institutions 048 39.789.121 72.435.277
6. Other receivbles 049 3.336.119 224.594.395
Ill. SHORT-TERM FINANCIAL ASSETS (051 do 057) 050 20.211.233 30.473.359
1. Investments (shares) in related companies 051
2. Loans given to realted companies 052
3. Participating interest (shares) 053
4. Loans given to companies with participating interest 054
5. Investment in securities 055 5.150.393 5.545.769
6. Loans given, depsits and similar assets 056 15.060.840 24.927.590
7. Other financial assets 057
IV. CASH IN BANK AND ON HAND 058 7.355.408 13.243.001
D) PREPAID EXPESES AND ACCRUED INCOME 059 2.733.794 2.664.743
E) TOTAL ASSETS (001+002+034+059) 060 1.646.822.131 1.941.794.239
F) OFF BALANCE SHEET ITEMS 061 186.462.200 297.691.767




LIABILITIES

A) CAPITAL AND RESERVES (063+064+065+071+072+075+078) 062 765.109.515 587.139.599
|. SUBSCRIBED CAPITAL 063 902.101.590 902.101.590
Il. CAPITAL RESERVES 064
Ill. RESERVES FROM PROFIT (066+067-068+069+070) 065 0 0
1. Legal reserves 066
2. Reserve for treasury shares 067
3. Treasury shares and invesment (deductable item) 068
4. Statutory reserves 069
5. Other reserve 070
IV. REVALUATION RESERVES 071
V. RETAINED EARNINGS OR LOSS CARRIED FORWARD (073-074) 072 -244.817.257 -136.992.075
1. Retained earning 073
2. Loss carried forward 074 244.817.257 136.992.075
VI. PROFIT OR LOSS FOR THE BUSINESS YEAR (076-077) 075 107.825.182 -177.969.916
1. Profit for the year 076 107.825.182
2. Loss for the year 077 177.969.916
VII. MINORITY INTEREST 078
B) PROVISIONS (080 do 082) 079 14.197.080 15.076.437
1. Provisions for pensions, severance pay and similar labilites 080 12.112.252 13.126.437
2. Provisions for tax liabilities 081
3. Other provisions 082 2.084.828 1.950.000
C) LONG-TERM LIABILITIES (084 do 092) 083 80.000.000 123.333.333
1. Liabilities to related companies 084
2. Liabilities for loans, deposits and similar 085
3. Liabilities to banks and other financial institutions 086 80.000.000 123.333.333
4. Liabilities for advances 087
5. Liabilities to suppliers 088
6. Liabilities for securities 089
7. Liabilities to companies with participating interest 090
8. Other long-term liabilities 091
9. Deferred tax liability 092
D) SHORT-TERM LIABILITIES (094 do 105) 093 784.052.266 1.212.271.490
1. Liabilities to related companies 094 3.492.737 6.730.060
2. Liabilities for loans, deposits and similar 095 12.000.000 4.500.000
3. Liabilities to banks and other financial institutions 096 295.722.222 323.166.667
4. Liabilities for advances 097 25.990.680 61.021.489
5. Liabilities to suppliers 098 331.324.720 484.375.423
6. Liabilities for securities 099 81.176.464 82.000.000
7. Liabilities to companies with participating interest 100
8. Liabilities to employees 101 13.613.928 13.427.611
9. Liabilities for taxes, contributions and other payments 102 9.921.035 11.599.920
10. Liabilities as per share in result 103
11. Liabilities as per long-tem assets intended for sales 104
12. Other short-term liabilities 105 10.810.480 225.450.320
E) ACCRUED EXPENSES AND DEFERRED INCOME 106 3.463.270 3.973.380
F) TOTAL LIABILITIES (062+079+083+093+106) 107 1.646.822.131 1.941.794.239
G) OFF BALANCE SHEET ITEMS 108 186.462.200 297.691.767

APPENDIX TO BALANCE SHEET (to be completed by compa nies that prepare consolidated financial statements )

A) CAPITAL AND RESERVES

1. Credited to parent company capital owners

109

2. Credited to minority interest

110

Note 1.: The appendix to the balance sheet i to be filled if consolidated financial statements are to be compiled.




PROFIT AND LOSS ACCOUNT
for the period 01.01.2012. to 31.12.2012.

Petrokemija d.d.

Position AOP Previous year Current  year
code
Comulative Quarterly Comulative Quarterly
1 2 3 4 5 6
|. OPERATING REVENUES (112+113) 111 2.945.052.975 710.503.789( 3.004.900.793 905.890.995
1. Sales revenues 112 2.895.874.255 687.217.595| 2.939.114.596 877.432.140
2. Other operating revenues 113 49.178.720 23.286.194 65.786.197 28.458.855
Il. OPERATING EXPENSES (115+116+120+124+125+126+129+130) 114 2.805.899.334 709.231.461| 3.157.005.042 938.258.838
1. Changes in value of work in progress and fin  ished products 115 -99.921.361 -59.457.862 -66.873.283 -9.301.783
2. Material costs (117 do 119) 116 2.483.206.663 671.489.883| 2.796.469.331 826.055.158
a) Cost of raw and production materials 117 2.358.138.963 638.072.714| 2.661.856.709 785.590.778
b) Cost of goods sold 118 7.814.172 3.272.165 33.004.473 11.015.611
c) Other external costs 119 117.253.528 30.145.004; 101.608.149 29.448.769
3. Employees costs (121 do 123) 120 232.886.938 59.820.474 234.819.344] 58.901.627
a) Net salaries and wages 121 145.820.680 37.432.017 148.331.714 37.532.113
b) Costs for taxes and contributions from salaries 122 52.831.890 13.599.153 54.294.272 13.578.241
c) Contributions on salaries 123 34.234.368 8.789.304 32.193.358 7.791.273
4. Depreciation 124 94.062.762 20.523.702 98.782.028 23.415.978
5. Other costs 125 86.197.728 25.091.668 78.363.642 23.922.642
6. Value adjustments (127+128) 126 4.969.385 4.606.377 8.610.915 8.432.151
a) of long-term assets (except for financial assets) 127 108.297 84.638 11.811 0
b) of short-term assets (except for financial assets) 128 4.861.088 4.521.739 8.599.104 8.432.151
7. Provisions 129 4.497.219 -12.842.781 6.833.065 6.833.065
8. Other operating expenses 130
Ill. FINANCIAL REVENUES (132 do 136) 131 24.516.070 4.986.330 25.179.283 5.272.626
1. I_nterest, exche_\nge rate flucutations, divid  ends and similar from 132 29.766 5190 344822 220500
associated companies
2. I_nterest, exchzfmge rate flucuations, divide  nds and sikilar from non- 133 24.486.304 4.981.140 24.041.676 5.089.787
associated companies ond others
3. Part of revenue from associated companies a  nd prticipating interests 134
4.Unrealised gains (revenues) from financiala  ssets 135 792.785 -46.661
5. Other financial revenues 136
IV. FINANCIAL EXPENSES (138 do 141) 137 55.925.003 12.987.534 51.044.950 12.288.417
1. Interest, exchange rate fluctuations and oth  er costs with associated 138 227.068 67.704 311.997 82.427
2. Intgrest, excehange rate flucutations and ot her costs eith non-associated 139 53.659.345 10.881.240 50.732.953 12.205.990
companies
3. Unrealised losses (costs) from financial ass  ets 140 2.038.590 2.038.590
4. Other financial expenses 141
V. PORTION IN PROFIT OF ASSOCIATED COMPANIES 142 80.474 80.474]
VI. PORTION IN LOSS OF ASSOCIATED COMPANIES 143
VII. EKSTRAORDINARY - OTHER REVENUES 144
VIIl. EXTRAORDINARY - OTHER EXPENSES 145
IX. TOTAL REVENUES (111+131+142 + 144) 146 2.969.649.519 715.570.593( 3.030.080.076 911.163.621
X. TOTAL EXPENSES (114+137+143 + 145) 147 2.861.824.337 722.218.995( 3.208.049.992 950.547.255
XI. PROFIT OR LOSS BEFORE TAXATION (146-147) 148 107.825.182 -6.648.402|  -177.969.916 -39.383.634
1. Profit before taxation (146-147) 149 107.825.182 0 0 0
2. Loss before taxation (147-146) 150 0 6.648.402 177.969.916 39.383.634,
XIl. PROFIT TAX 151
XIlIl. PROFIT OR LOSS FOR THE PERIOD (148-151) 152 107.825.182 -6.648.402|  -177.969.916 -39.383.634
1. Profit for the period (149-151) 153 107.825.182 0 0 0
2. Loss for the period (151-148) 154 0 6.648.402 177.969.916 39.383.634,




APPENDIX TO PLA (to be completed by companies that  prepare consolidated financial statements)

XIV. PROFIT OR LOSS FOR THE PERIOD

1. Credited to parent company capital owners 155
2. Credited to minority interest 156
STATEMENT OF COMPREHENSIVE INCOME (to be completed by company obligated to apply IFRS)
I. PROFIT OR LOSS OF THE PERIOD (= 152) 157 107.825.182 -6.648.402|  -177.969.916 -39.383.634
Il. OTHER COMPREHENSIVE GAINS/LOSS BEFORE TAXES (159 do 165) 158 0 0 0 0
1. Exchange rate differences from translation o f foreign currency operations 159
2. Change in revaluation reserves of fixed tang  ible and intangible assets 160
3. Gain or loss from revaluation of financial a  ssets held for sale 161
4. Gain or loss from effective cash flow hedge 162
5. Gain or loss from effective hedge in netinv  estments in abroad 163
6. Portion in other comprehensive gain7loss of assocated companies 164
7. Acutaral gains7losses on defined benefitpla ns 165
Ill. TAX ON OTHER COMPREHENSIVE GAINS OR LOSSES FOR THE PERIOD 166
IV. NET OTHER COMPREHENSIVE GAINS OR LOSSES FOR THE PERIOD (158- 167 o o o o
166)
V. COMPREHENSIVE GAIN OR LOSS FOR THE PERIOD (157+167) 168 107.825.182 -6.648.402|  -177.969.916 -39.383.634,
APPENDIX TO STATEMENT OF COMPREHESIVE INCOME (to be completed by companies that prepare consolidated f inancial statements)
VI. COMPREHENSIVE GAIN OR LOSS FOR THE PERIOD
1. Credited to parent company capital owners 169
2. Credited to minority interest 170




CASH FLOW STATEMENT - Direct method

for the perod 01.01.2012. to 31.12.2012.

Petrokemija d.d.

Position AOP Previous year Current  year
code
1 2 3 4
CASH FLOW FROM PPERATIONG ACTIVITIES
1. Cash increase from buyers 001 3.116.393.654 3.253.701.106
2. Cash increse from royalites, fees commissions and other 002
3. Cash increse from insuarance compensations 003 5.538.010 9.791.148
4. Cash increase from tax return 004 250.390.241 317.933.980
5. Other cash increase 005 7.348.958 3.834.347
I. Total increase of cash flow from operating acti  vities (001 do 005) 006 3.379.670.863 3.585.260.581
1. Expenses to suppliers 007 2.959.086.260 3.099.786.127
2. Expenses for employees 008 269.722.252 259.338.542
3. Expenses for insuarance compensations 009 15.347.627 14.698.097
4. Expenses for interest 010 29.431.695 25.627.780
5. Expenses for taxes 011 80.843.774 138.295.850
6. Other cash decrease 012 15.922.934 17.880.850
Il. Total decrease in cash flow from operating act ivities (007 do 012) 013 3.370.354.542 3.555.627.246
Al) NET INCREASE IN CASH FLOW FROM OPERATING ACTIVI TIES (006-013) 014 9.316.321 29.633.335
A2) NET DECREASE IN CASH FLOW FROM OPERATING ACTIVI TIES (013-006) 015 0 0
CASH FLOW FROM INVESTING ACTIVITIES
1. Cash proseeds from sale of non-current tangible and intangible assets 016 53.628 272.215
2. Cash proceeds from sale of equity and debt security instruments 017
3. Cash proceeds from interest payment* 018
4. Cash proceeds of dividend payment* 019 1.322.680 677.265
5. Other cash proceeds from investing activities 020
IIl. Total cash inflow from investing activities (016 do 020) 021 1.376.308 949.480
1. Cash outflow for acquisition of non-current tangible and intangible assets 022 39.941.196 60.656.714
2. Cash outflow for acquisition of equity and debt financial instruments 023 206.940 24.273.071
3. Other cash outflows from investing activities 024
IV. Total cash outflow from investing activities (022 do 024) 025 40.148.136 84.929.785
B1) NET CASH FLOW FROM INVESTIN ACTIVITIES (021-025) 026 0 0
B2) NET CASH FLOW OUTFLOW FROM INVESTING ACTIVITIES (025-021) 027 38.771.828 83.980.305
CASH FLOW FROM FINANCIAL ACTIVITIES
1. Cash infows from issuance of equity and debt financial instruments 028
2. Cash inflows from loan pricipals, debentures, credits and other borrowings 029 875.310.154 2.302.466.500
3. Other inflows from financial activities 030 324.909.719 808.905.757
V. Total cash inflow from financial activities (028 do 030) 031 1.200.219.873 3.111.372.257
1. Cash outflows for repayment of loan principal and bonds 032 903.828.114 2.233.188.722
2. Cash outflows for dividend payment 033
3. Cas outflow for financial lease 034
4. Cash outflows for buybackof own shares 035
5. Other cash outflows for financial activities 036 280.919.391 817.948.971
VI. Total cash outflow for financial activities (03 2 do 036) 037 1.184.747.505 3.051.137.693
C1) NET CASH FLOW INCREASE FROM FINANCIAL ACTIVITIE S (031-037) 038 15.472.368 60.234.564
C2) NET CASHFLOW DECREASE FROM FINANCIAL ACTIVITIES (037-031) 039 0 0
Total increase of cash flow (014 — 015 + 026 — 027 + 038 — 039) 040 0 5.887.594
Total decrease of cash flow (015 -014 + 027 —02 6 + 039 — 038) 041 13.983.139 0
Cash and cash equivalents at the begining of the pe  riod 042 21.338.547 7.355.408
Increase of cash and cash equivalents 043 5.887.594
Decrease of cash adn cash equivalents 044 13.983.139
Cash and cash equivalents at the end of the period 045 7.355.408 13.243.002

*Inflow from interest and dividend can be listed as operating activities (MRS 7 Appendix A)




STATEMENT OF CHANGES IN EQUITY

for the perod from 1.1.2012 to 31.12.2012

PETROKEMIJA d.d.

Position AOP Previous year Current year
code
1 2 3 4

1. Suscribed capital 001 902.101.590 902.101.590
2. Capital reserves 002
3. Reserves from profit 003

4. Retained profit or loss carried forward 004 -244.817.257| -136.992.075

5. Profit or loss for the year 005 107.825.182| -177.969.916
6. Revaluation of fixed tangeble assets 006
7. Revaluation of intangible assets 007
8. Revaluation of financial assets available for sale 008
9. Other revaluation 009

10. Total capital and reserves (AOP 001 do 009) 010 765.109.515 587.139.599
11. Exchange differences on translationof financial statements of foreign operations 011
12. Curent and deferred taxes (part)) 012
13.Protektion of cash flow 013
14. Changes in accounting policies 014
15. Adjustment of significant errors from previous period 015
16. Other changes in captal 016

17. Total increase or decrease of capital (AOP 011 do 016) 017 0 0
17 a. Creadited to parent company capital owners 018
17 b. Creadited to minority interest 019

Items that decrease the capital are entered with a minus sign.
Items under AOP marke 001 to 009 are entered as status on balance sheet date.




Note

PETROKEMIJA, Plc.

In 2012, Petrokemija, Plc. had total actual income of HRK 3,030.1 million and total expense of HRK
3,208.1 million and the Company reported loss in business operations of HRK 178.0 million or 5.9% of
the total revenues. Compared to 2011, the total annual income was up by 2.0%, and total expenses were
up by 12.1%. The major part of this disparity was generated by the exceptional growth rates of natural
gas.

Out of the total loss, HRK 152.1 million or 85.5% is loss from business operations, while HRK 25.9 million
or 14.5% is loss from financial operations. The EBITDA indicator (earnings before interest, taxes,
depreciation and amortization) is HRK 53.3 million in the negative.

In the reporting period, the operating income was 2.0% greater compared to 2011, despite the lower
volume of sales. The total sales of fertilizers fell by 6.2% compared to the year before, which indicates
the growth of the average actual sales prices, but at a level (under very strong competition) that could not
cover the increase in costs.

Higher actual operating expenses compared to the year before were caused by the growth in input prices
of raw materials, primarily natural gas. The average actual purchase price of gas in 2012 was 31.1%
higher than in 2011, and as high as 71.0% compared to the comparable period of 2010 (cumulative
growth). Such high growth rates of the basic raw material, which has a share of 57% in the total
expenditures in the reporting period, could not be covered by measures to increase income and savings
undertaken by the Management Board and this led to reporting the loss.

In addition to the high price of gas as the primary cause for the reported loss, the next most important is
the impact of reduced volumes of production and sales, which contributed to the growth of fixed costs per
unit of product, although in total these costs were approximately at the same level as in the previous
year. Compared to the previous year, Petrokemija achieved a 10.2% drop in production in 2012 largely
due to market reasons, in order to balance the dynamics of inventories and deliveries of fertilizers at an
acceptable level, and partly due to unplanned production stoppages.

Natural gas, as the most important raw material is supplied in the domestic market under the so-called
Russian formula based on the price of oil derivatives and gas price in US$. In the period from September
2011 to September 2012, Petrokemija, Plc. was not included in the Government Decision on the limited
gas prices for privileged consumers and in the regulatory part of the gas market the Company did not
have the possibility of simultaneous gas purchase from multiple suppliers. Therefore, Petrokemija had to
bear the heavy burden of the extreme growth of gas price which is greatly reflected in the Company
financial loss in the reporting period. As a result of relevant Government decisions the on the regulation
of the gas market in Croatia, Petrokemija was finally able to buy gas from multiple suppliers beginning
with the third quarter of 2012. The gas volumes supplied at a lower price from a foreign supplier, E.ON
Ruhrgas AG and Prvo plinarsko drustvo d.o.o. (a gas company) from Vukovar, partially mitigated the cost
impact which the Company was faced with during the reporting period.

Unfortunately, the previous contractual restrictions still prevent the Company to purchase significant gas
guantities on the free market in 2013, so that only approximately 20% of the required volumes can be
purchased on the free market. On 15 January 2013, Petrokemija signed a Contract on Supply of 130
million Sm3 of natural gas with Prvo plinarsko drustvo d.o.o. Vukovar (on behalf of GAZPROM Schweiz
AG).

At the time of preparation of these financial statements, Petrokemija are presently negotiating supplies
and future cooperation with their current authorized dealer — Prirodni plin d.o.o from Zagreb, a company
owned by INA Oil Industry, Plc. Zagreb.

Due to the market situation, some facilities had been halted in the second half of 2009 and this problem
was carried over to the period of 2013. The crisis caused by disparity of in- and output prices in the
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carbon black market is still ongoing. Petrokemua is influenced by developments in the global market
which gives space to significant potential price risks and financial fluctuations in 2013.

In addition to their own working capital, short-term bank loans and long-term loans from the Croatian
Bank for Reconstruction and Development, Petrokemija secured their working capital partly by the
release of commercial papers in the Zagreb Stock Exchange through Privredna banka Zagreb as agent
and dealer of the program.

Because of the long collection of claims for fertilizers in the domestic market and the liquidity problems of
domestic buyers due to their own lack of working capital, Petrokemija has been using factoring as a form
of financing and debt collection in the agreed due payment period (with the obligation of the buyer to bear
all costs and interest associated with the factoring).

In reporting the status of current assets (accounts receivable) and current liabilities (contingent recourse
obligations to the factoring companies, in the event that the debtor fails to meet its obligation),
Petrokemija as of 31 December 2012 included these claims in their Balance Sheet. In the Balance Sheet
positions they are indicated in the current assets and liabilities in the amount of HRK 224.16 million.
Compared with the balance on 31 December 2011, when these transactions were shown in the records
outside the Balance Sheet, it significantly increased the level of assets and liabilities reported in these
Balance Sheet positions, so this report presents comparable status (balance) of current assets and
current liabilities on 31 December 2012 and 31 December 2011.

The future trends in financial results of Petrokemija, Plc. will be influenced by many factors. In addition to
the gas price, which is set in the domestic market, the majority of future risk comes from the global
environment, i.e. mainly through:

1. Change in price of basic raw materials in the world market (MAP, DAP, phosphate, potassium
chloride, sulfur);

Change in demand and sales price of fertilizers;

Price fluctuation of energy fluids - gas and heating oil;

Price fluctuation of basic agricultural crops;

Exchange rate of USD and EUR to the local currency and

Financing costs and inter-currency relations.

ogkwnN

At the end of the second quarter, Petrokemija, Plc. bought 6,030 shares of Luka Sibenik (Port of Sibenik)
Ltd. company business in the value of HRK 24,253,051. This has made Petrokemija become the owner
of a total of 79.72% stake in the company.

Luka Sibenik is of strategic interest to Petrokemija’s business because most raw materials are shipped
from overseas and a significant portion of exports of finished product is delivered through the sea port in
Sibenik.

At the time of preparation of this Report, the valuation of Luka Sibenik Ltd. is underway to determine the
value of the goodwill of the Petrokemija share in the Luka Sibenik Company. The quantified effects of this
assessment on the Petrokemija Group result (goodwill fair value and impairment test) will be published in
the audited annual report for 2012 and the financial statements for the Petrokemija Group on 31.12.2012.
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BALANCE SHEET
asat 31.12.2012.

The Group Petrokemija d.d.

Position 'ﬁoodep | Pre\('éolﬁg;aar Current year
1 2| 3 4
A) RECIVABLES FOR SUBSCRIBED BUT NOT PAID-IN CAPIT AL 001
B) LONG-TERM ASSETS (003+010+020+029+033) 002 761.842.755 769.196.966
I. INTANGIBLE ASSETS (004 do 009) 003 7.671.130 20.181.129
1. Expense for development 004
2. Concessions, patents, licences, trade and service marks, software and other rights 005 5.696.483 7.541.608
3. Goodwill 006 8.595.323
4. Advances for intangible assets 007
5. Intangible assets in progress 008 1.974.647 4.044.198
6. Other intangible assets 009
Il. TANGIBLE ASSETS (011 do 019) 010 739.879.901 736.523.101
1. Land 011 49.411.757 49.482.153
2. Buildings 012 305.696.063 291.532.789
3. Plant and equipment 013 354.712.044 322.709.000
4. Tools, plant inventory and transportation assets 014 12.656.327 13.526.223
5. Biological assets 015
6. Advances for tangible assets 016 3.081.885 3.020.898
7. Tangibal assets in progres 017 13.828.060 55.752.053
8. Other tangible assets 018 493.765 499.985
9. Investments in real estates 019
Ill. LONG-TERM FINANCIAL ASSETS (021 do 028) 020 14.291.724 12.367.533
1. Investments (shares) in related companies 021
2. Loans given to realted companies 022
3. Participating interest (shares) 023 10.766.762 11.559.546
4. Loans given to companies with participating interest 024
5. Investment in securities 025
6. Loans given, deposits and similar assets 026
7. Other long-term financial assets 027 807.987
8. Investments accounted for using the equity method 028 3.524.962
IV. TRADE RECEIVABLES (030 do 032) 029 0 125.203
1. Receivables from related companies 030
2. Receivables for sales on loan 031
3. Other receivables 032 125.203
V. DIFERRED TAX ASSETS 033
C) SHORT-TERM ASSETS (035+043+050+058) 034 878.243.235 1.172.503.800
1. INVENTORIES (036 do 042) 035 653.884.464 663.118.778
1. Raw and other material 036 307.619.209 251.954.508
2. Work in progress 037 41.135.157 70.216.160
3. Finished products 038 300.391.370 333.852.838
4. Merchandise inventory 039 4.302.489 5.141.432
5. Advances for inventories 040 436.239 1.953.840
6. Long-term assets intended for sale 041
7. Biological assets 042
Il. TRADE RECEIVABLES (044 do 049) 043 191.226.074 452.680.979
1. Receivables from related companies 044
2. Receivables from customers (buyers) 045 147.738.558 152.184.130
3. Receivables from participating interest 046
4. Receivables from employees and members 047 21.446 56.426
5. Receivables from state and other institutions 048 40.129.810 75.647.099
6. Other receivbles 049 3.336.260 224.793.324
Ill. SHORT-TERM FINANCIAL ASSETS (051 do 057) 050 20.211.233 39.213.700
1. Investments (shares) in related companies 051
2. Loans given to realted companies 052
3. Participating interest (shares) 053
4. Loans given to companies with participating interest 054
5. Investment in securities 055 5.150.393 5.545.769
6. Loans given, depsits and similar assets 056 15.060.840 33.667.931
7. Other financial assets 057
IV. CASH IN BANK AND ON HAND 058 12.921.464 17.490.343
D) PREPAID EXPESES AND ACCRUED INCOME 059 2.734.013 2.668.184
E) TOTAL ASSETS (001+002+034+059) 060 1.642.820.003 1.944.368.950
F) OFF BALANCE SHEET ITEMS 061 186.462.200 297.691.766




LIABILITIES

A) CAPITAL AND RESERVES (063+064+065+071+072+075+078) 062 763.874.492 593.195.917
|. SUBSCRIBED CAPITAL 063 902.101.590 902.101.590
Il. CAPITAL RESERVES 064
Ill. RESERVES FROM PROFIT (066+067-068+069+070) 065 0 0
1. Legal reserves 066
2. Reserve for treasury shares 067
3. Treasury shares and invesment (deductable item) 068
4. Statutory reserves 069
5. Other reserve 070
IV. REVALUATION RESERVES 071
V. RETAINED EARNINGS OR LOSS CARRIED FORWARD (073-074) 072 -244.715.097 -138.286.230
1. Retained earning 073 565.720
2. Loss carried forward 074 244.715.097 138.851.950
VI. PROFIT OR LOSS FOR THE BUSINESS YEAR (076-077) 075 106.487.999 -178.269.677
1. Profit for the year 076 106.487.999
2. Loss for the year 077 178.269.677
VII. MINORITY INTEREST 078 7.650.234
B) PROVISIONS (080 do 082) 079 14.197.080 15.094.519
1. Provisions for pensions, severance pay and similar labilites 080 12.112.252 13.126.437
2. Provisions for tax liabilities 081
3. Other provisions 082 2.084.828 1.968.082
C) LONG-TERM LIABILITIES (084 do 092) 083 80.000.000 123.333.333
1. Liabilities to related companies 084
2. Liabilities for loans, deposits and similar 085 80.000.000 123.333.333
3. Liabilities to banks and other financial institutions 086
4. Liabilities for advances 087
5. Liabilities to suppliers 088
6. Liabilities for securities 089
7. Liabilities to companies with participating interest 090
8. Other long-term liabilities 091
9. Deferred tax liability 092
D) SHORT-TERM LIABILITIES (094 do 105) 093 781.285.161 1.208.771.801
1. Liabilities to related companies 094
2. Liabilities for loans, deposits and similar 095 12.000.000 4.500.000
3. Liabilities to banks and other financial institutions 096 295.722.222 323.166.667
4. Liabilities for advances 097 25.990.680 61.021.489
5. Liabilities to suppliers 098 331.944.083 485.963.926
6. Liabilities for securities 099 81.176.464 82.000.000
7. Liabilities to companies with participating interest 100
8. Liabilities to employees 101 13.650.046 14.247.067
9. Liabilities for taxes, contributions and other payments 102 9.968.720 12.367.916
10. Liabilities as per share in result 103
11. Liabilities as per long-tem assets intended for sales 104
12. Other short-term liabilities 105 10.832.946 225.504.736
E) ACCRUED EXPENSES AND DEFERRED INCOME 106 3.463.270 3.973.380
F) TOTAL LIABILITIES (062+079+083+093+106) 107 1.642.820.003 1.944.368.950
G) OFF BALANCE SHEET ITEMS 108 186.462.200 297.691.766
APPENDIX TO BALANCE SHEET (to be completed by compa nies that prepare consolidated financial statements )
A) CAPITAL AND RESERVES
1. Credited to parent company capital owners 109 763.874.492 585.545.683
2. Credited to minority interest 110 7.650.234

Note 1.: The appendix to the balance sheet i to be filled if consolidated financial statements are to be compiled.




PROFIT AND LOSS ACCOUNT
for the period 01.01.2012. to 31.12.2012.

The Group Petrokemija d.d.

Position AOP Previous year Current year
code
Comulative Quarterly Comulative Quarterly
1 2 3 4 5 6
|. OPERATING REVENUES (112+113) 111 2.948.347.687 709.619.375  3.030.113.063 919.700.527
1. Sales revenues 112 2.900.859.466 688.101.638|  2.963.397.415 891.115.682
2. Other operating revenues 113 47.488.221 21.517.737 66.715.648 28.584.845
1l. OPERATING EXPENSES (115+116+120+124+125+126+129+130) 114 2.810.415.652 709.923.052|  3.184.873.306 951.425.886
1. Changes in value of work in progress and fin  ished products 115 -99.921.361 -59.457.862 -66.873.283 -9.301.783
2. Material costs (117 do 119) 116 2.485.225.745 671.326.626 2.802.869.988 833.504.616
a) Cost of raw and production materials 117 2.359.479.402 638.481.023  2.666.029.747 786.837.867
b) Cost of goods sold 118 9.355.617 2.784.821 45.213.593 22.633.186
c) Other external costs 119 116.390.726 30.060.782 91.626.648 24.033.563
3. Employees costs (121 do 123) 120 234.317.600 60.231.496 249.683.014 62.713.294
a) Net salaries and wages 121 146.963.099 37.764.983 158.169.610 40.102.741
b) Costs for taxes and contributions from salaries 122 53.029.909 13.652.675 57.404.510 14.354.570
c) Contributions on salaries 123 34.324.592 8.813.838 34.108.894 8.255.983
4. Depreciation 124 94.189.092 20.575.352 100.593.998 23.893.127
5. Other costs 125 87.132.072 25.477.944 83.127.294 25.323.101
6. Value adjustments (127+128) 126 4.975.285 4.612.277 8.610.915 8.432.151
a) of long-term assets (except for financial assets) 127 108.297 84.638 11.810
b) of short-term assets (except for financial assets) 128 4.866.988 4.527.639 8.599.105 8.432.151
7. Provisions 129 4.497.219 -12.842.781 6.861.380 6.861.380
8. Other operating expenses 130
11l. FINANCIAL REVENUES (132 do 136) 131 24.614.144 5.084.405 27.723.039 7.235.906
Con:b;r:;rsest, exchange rate flucutations, divid  ends and similar from associated 132 677 677
2. Interest, exchange rate flucuations, divide  nds and sikilar from non-associated
) 133 24.614.144 5.084.405 26.929.577 7.281.890
companies ond others
3. Part of revenue from associated companies an  d prticipating interests 134
4.Unrealised gains (revenues) from financiala  ssets 135 792.785 -46.661
5. Other financial revenues 136
IV. FINANCIAL EXPENSES (138 do 141) 137 56.077.995 13.054.935 51.098.711 12.480.105
1. Interest, exchange rate fluctuations and oth  er costs with associated 138 88.946 87.691
2. Interest, excehange rate flucutations and ot her costs eith non-associated
- 139 54.039.405 11.016.345 51.009.765 12.392.414
companies
3. Unrealised losses (costs) from financial ass  ets 140 2.038.590 2.038.590
4. Other financial expenses 141
V. PORTION IN PROFIT OF ASSOCIATED COMPANIES 142 80.474 80.474
VI. PORTION IN LOSS OF ASSOCIATED COMPANIES 143
VII. EKSTRAORDINARY - OTHER REVENUES 144
VIII. EXTRAORDINARY - OTHER EXPENSES 145
IX. TOTAL REVENUES (111+131+142 + 144) 146 2.973.042.305 714.784.254|  3.057.836.102 926.936.433
X. TOTAL EXPENSES (114+137+143 + 145) 147 2.866.493.647 722.977.987  3.235.972.017 963.905.991
XI. PROFIT OR LOSS BEFORE TAXATION (146-147) 148 106.548.658 -8.193.733 -178.135.915 -36.969.558
1. Profit before taxation (146-147) 149 106.548.658 0 0 0
2. Loss before taxation (147-146) 150 0 8.193.733 178.135.915 36.969.558
XIl. PROFIT TAX 151 60.659 37.471 133.762 75.564
XIll. PROFIT OR LOSS FOR THE PERIOD (148-151) 152 106.487.999 -8.231.204 -178.269.677 -37.045.122
1. Profit for the period (149-151) 153 106.487.999 0 0 0
2. Loss for the period (151-148) 154 0 8.231.204 178.269.677 37.045.122




APPENDIX TO PLA (to be completed by companies that prepa  re consolidated financial statements)

XIV. PROFIT OR LOSS FOR THE PERIOD

1. Credited to parent company capital owners 155 106.487.999 -8.231.204 -177.971.568 -37.389.344
2. Credited to minority interest 156 -298.109 344.222
STATEMENT OF COMPREHENSIVE INCOME (to be completed by company obligated to apply IFRS)
I. PROFIT OR LOSS OF THE PERIOD (= 152) 157 106.487.999 -8.231.204 -178.269.677 -37.045.122
Il. OTHER COMPREHENSIVE GAINS/LOSS BEFORE TAXES (159 do 165) 158 0 0 0 0
1. Exchange rate differences from translation of  foreign currency operations 159
2. Change in revaluation reserves of fixed tang  ible and intangible assets 160
3. Gain or loss from revaluation of financial a  ssets held for sale 161
4. Gain or loss from effective cash flow hedge 162
5. Gain or loss from effective hedge in netinv  estments in abroad 163
6. Portion in other comprehensive gain7loss of a  ssocated companies 164
7. Acutaral gains7losses on defined benefit pla  ns 165
1ll. TAX ON OTHER COMPREHENSIVE GAINS OR LOSSES FOR THE PERIOD 166
IV. NET OTHER COMPREHENSIVE GAINS OR LOSSES FOR THE PERIOD (158-166) 167 0 0 0 0
V. COMPREHENSIVE GAIN OR LOSS FOR THE PERIOD (157+167) 168 106.487.999 -8.231.204 -178.269.677 -37.045.122
APPENDIX TO STATEMENT OF COMPREHESIVE INCOME (to be completed by companies that prepare consolidated financial state ments)
VI. COMPREHENSIVE GAIN OR LOSS FOR THE PERIOD
1. Credited to parent company capital owners 169 106.487.999 -8.231.204 -177.971.568 -37.389.344
2. Credited to minority interest 170 -298.109 344.222




CASH FLOW STATEMENT - Direct method

for the perod 01.01.2012.to 31.12.2012.

The Group Petrokemija d.d.

Position AOP Previous year | Current year
code
1 | 2 | 3 4
CASH FLOW FROM PPERATIONG ACTIVITIES
1. Cash increase from buyers 001 3.116.393.654 3.253.701.106
2. Cash increse from royalites, fees commissions and other 002
3. Cash increse from insuarance compensations 003 5.538.010 3.834.347
4. Cash increase from tax return 004 250.390.241 317.933.980
5. Other cash increase 005 7.348.958 8.472.434
|. Total increase of cash flow from operating acti  vities (001 do 005) 006 3.379.670.863 3.583.941.867
1. Expenses to suppliers 007 2.959.086.260 3.099.786.128
2. Expenses for employees 008 269.722.252 259.338.542
3. Expenses for insuarance compensations 009 15.347.627 14.698.097
4. Expenses for interest 010 29.431.695 25.627.780
5. Expenses for taxes 011 80.843.774 138.295.849
6. Other cash decrease 012 14.813.333 17.880.850
Il. Total decrease in cash flow from operating act ivities (007 do 012) 013 3.369.244.941 3.555.627.246
Al) NET INCREASE IN CASH FLOW FROM OPERATING ACTIVI TIES (006-013) 014 10.425.922 28.314.621
A2) NET DECREASE IN CASH FLOW FROM OPERATING ACTIVI TIES (013-006) 015 0 0
CASH FLOW FROM INVESTING ACTIVITIES
1. Cash proseeds from sale of non-current tangible and intangible assets 016 53.628 272.215
2. Cash proceeds from sale of equity and debt security instruments 017
3. Cash proceeds from interest payment* 018
4. Cash proceeds of dividend payment* 019 1.322.680 677.265
5. Other cash proceeds from investing activities 020
lll. Total cash inflow from investing activities (016 do 020) 021 1.376.308 949.480
1. Cash outflow for acquisition of non-current tangible and intangible assets 022 39.941.196 60.656.715
2. Cash outflow for acquisition of equity and debt financial instruments 023 206.940 24.273.071
3. Other cash outflows from investing activities 024
IV. Total cash outflow from investing activities (022 do 024) 025 40.148.136 84.929.786
B1) NET CASH FLOW FROM INVESTIN ACTIVITIES (021-02 5) 026 0 0
B2) NET CASH FLOW OUTFLOW FROM INVESTING ACTIVITIES (025-021) 027 38.771.828 83.980.306
CASH FLOW FROM FINANCIAL ACTIVITIES
1. Cash infows from issuance of equity and debt financial instruments 028
2. Cash inflows from loan pricipals, debentures, credits and other borrowings 029 875.310.154 2.302.466.500
3. Other inflows from financial activities 030 324.909.719 808.905.757
V. Total cash inflow from financial activities (028 do 030) 031 1.200.219.873 3.111.372.257
1. Cash outflows for repayment of loan principal and bonds 032 903.828.114 2.233.188.722
2. Cash outflows for dividend payment 033
3. Cas outflow for financial lease 034
4. Cash outflows for buybackof own shares 035
5. Other cash outflows for financial activities 036 280.919.391 817.948.971
VI. Total cash outflow for financial activities (03 2 do 036) 037 1.184.747.505 3.051.137.693
C1) NET CASH FLOW INCREASE FROM FINANCIAL ACTIVITIE S (031-037) 038 15.472.368 60.234.564
C2) NET CASHFLOW DECREASE FROM FINANCIAL ACTIVITIES (037-031) 039 0 0
Total increase of cash flow (014 — 015 + 026 — 027 + 038 — 039) 040 0 4.568.879
Total decrease of cash flow (015 - 014 + 027 — 02 6 + 039 — 038) 041 12.873.538 0
Cash and cash equivalents at the begining of the pe  riod 042 25.795.002 12.921.464
Increase of cash and cash equivalents 043 4.568.879
Decrease of cash adn cash equivalents 044 12.873.538
Cash and cash equivalents at the end of the period 045 12.921.464 17.490.343

*Inflow from interest and dividend can be listed as operating activities (MRS 7 Appendix A)




STATEMENT OF CHANGES IN EQUITY

for the perod from 1.1.2012 to 31.12.2012

The Group Petrokemija d.d.

AOP

Position code Previous year Current year
1 2 3 4
1. Suscribed capital 001 902.101.590 902.101.590
2. Capital reserves 002
3. Reserves from profit 003
4. Retained profit or loss carried forward 004 -244.715.097| -138.286.230
5. Profit or loss for the year 005 106.487.999| -178.269.677
6. Revaluation of fixed tangeble assets 006
7. Revaluation of intangible assets 007
8. Revaluation of financial assets available for sale 008
9. Other revaluation 009 7.650.234
10. Total capital and reserves (AOP 001 do 009) 010 763.874.492| 593.195.917
11. Exchange differences on translationof financial statements of foreign operations 011
12. Curent and deferred taxes (part)) 012
13.Protektion of cash flow 013
14. Changes in accounting policies 014
15. Adjustment of significant errors from previous period 015
16. Other changes in captal 016
17. Total increase or decrease of capital (AOP 011 do 016) 017 0 0
17 a. Creadited to parent company capital owners 018 763.874.492| 585.545.683
17 b. Creadited to minority interest 019 7.650.234

Iltems that decrease the capital are entered with a minus sign.
Items under AOP marke 001 to 009 are entered as status on balance sheet date.



Note

PETROKEMIJA GROUP

As evident from the Profit and Loss Account and Balance Sheet tables, Petrokemija's daughter
companies have no significant influence on the Petrokemija Group result. The daughter companies are:
Restoran Petrokemija, Ltd Kutina., Petrokemija, Ltd Novi Sad, Petrokemija, Ltd Novo Mesto and Luka
Sibenik (Port of Sibenik) Ltd..

In 2012, Petrokemija Group had total actual income of HRK 3.057,8 million and total expense of HRK
3.236,0 million. The total annual income of Petrokemija Group was increased by 2.9% and total expenses
were up by 12.9% on the same period of 2011. Out of the total loss, HRK 154.8 million or 86.9% is loss
from business operations, while HRK 23.4 million, or 13.1% is loss from financial operations. The
EBITDA indicator (earnings before interest, taxes, depreciation and amortization) is HRK 54.2 million in
the negative.

In the reporting period, the operating income of Petrokemija Group, was 2.8% greater compared to 2011,
despite the lower volume of sales. The total sales of fertilizers decreased by 6.2% compared to the
previous year, which indicates the growth of the average actual sales prices, but at a level (under very
strong competition) that could not cover the increase in costs.

Higher actual operating expenses compared to the previous year reflect the growth in input prices of raw
materials, primarily natural gas. The average actual purchase price of gas in 2012 was 31.1% higher than
in 2011, and as high as 71.0% compared to the comparable period of 2010 (cumulative growth). Such
high growth rates of the basic raw material, which has a share of 57% in the total expenditures in the
reporting period, could not be covered by measures to increase income and savings, undertaken by the
Management Board and this led to reporting the loss.

In addition to the high price of gas as the primary cause for the reported loss, the next important is the
impact of lower volumes of production and sales, which contributed to the growth of fixed costs per unit of
product, although in total these costs are approximately at the level of the previous year. Compared to
the year before, in 2012 Petrokemija had a 10.2% drop in production largely due to market reasons, in
order to balance the dynamics of inventories and deliveries of fertilizers at an acceptable level, and partly
due to unplanned production stoppages.

Natural gas, as the most important raw material is supplied in the domestic market under the so-called
Russian formula based on the price of oil derivatives and gas price in US$. In the period from September
2011 to September 2012, Petrokemija, Plc. was not included in the Government Decision on the limited
gas prices for privileged consumers and in the regulatory part of the gas market the Company did not
have the possibility of simultaneous gas purchase from multiple suppliers. Therefore, the extreme growth
of gas price is greatly reflected in the Company financial loss in the reporting period. On the basis of
relevant decisions of the Government on the regulation of the gas market in the Republic of Croatia,
Petrokemija was finally able to buy gas from multiple suppliers starting as of the third quarter of 2012.
The gas volumes supplied at a lower price from a foreign supplier, E.ON Ruhrgas AG and Prvo plinarsko
drustvo, Ltd. (Gas Company) Vukovar, partially mitigated the cost impact which the Company was faced
with during the reporting period.

Unfortunately, previous contractual restrictions still prevent the Company to purchase significant gas
guantities on the free market in 2013, so that approximately only 20% of the total required volumes can
be purchased on the free market. On 15 January 2013, Petrokemija signed a Contract on Supply of 130
million Sm3 of natural gas with Prvo plinarsko drustvo, Ltd. Vukovar (on behalf of GAZPROM Schweiz
AG) yesterday,.

At the time of preparation of these financial statements, Petrokemija are presently negotiating the current
supplies and future cooperation with their current authorized dealer — Prirodni plin d.o.o from Zagreb, a
company owned by INA Oil Industry, Plc. Zagreb.
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Due to the market situation, some facilities had been halted in the second half of 2009 and this problem
was carried over into the period of 2013. The crisis caused by disparity of in- and output prices in the
carbon black market is still ongoing. Petrokemija is influenced by developments in the global market
which gives space to significant potential price risks and financial fluctuations in 2013.

In addition to their own working capital, short-term bank loans and long-term loans from the Croatian
Bank for Reconstruction and Development, Petrokemija secured their working capital partly by the
release of commercial papers in the Zagreb Stock Exchange through Privredna banka Zagreb as agent
and dealer of the program.

Because of the long collection of claims for fertilizers in the domestic market and the liquidity problems of
domestic buyers due to their own lack of working capital, Petrokemija, Plc. has been using factoring as a
form of financing and debt collection in the agreed due payment period (with the obligation of the buyer to
bear all costs and interest associated with the factoring).

In reporting the status of current assets (accounts receivable) and current liabilities (contingent recourse
obligations to the factoring companies, in the event that the debtor fails to meet its obligation),
Petrokemija as of 31 December 2012 included these claims in its Balance Sheet. In the Balance Sheet
positions they are indicated in the current assets and liabilities in the amount of HRK 224.16 million.
Compared with the balance on 31 December 2011, when these transactions were shown in the records
outside the Balance Sheet, this significantly increased the level of assets and liabilities reported in these
Balance Sheet positions, so this report presents comparable status (balance) of current assets and
current liabilities on 31 December 2012 and 31 December 2011.

The future trends in financial results of Petrokemija Group will be influenced by many factors. In addition
to the gas price, which is set in the domestic market, the majority of future risk comes from the global
environment, i.e. mainly through:

1. Change in price of basic raw materials in the world market (MAP, DAP, phosphate, potassium
chloride, sulfur);

Change in demand and sales price of fertilizers;

Price fluctuation of energy fluids - gas and heating oil;

Price fluctuation of basic agricultural crops;

Exchange rate of USD and EUR to the local currency and

Financing costs and inter-currency relations.

ogkwnN

At the end of the second quarter, Petrokemija, Plc. bought 6,030 shares of Luka Sibenik (Port of Sibenik)
Ltd. company business in the value of HRK 24,253,051. This has made Petrokemija, Plc. become the
owner of a total of 79.72% stake in the company.

Luka Sibenik is of strategic interest to Petrokemija’s business because most raw materials are shipped
from overseas and a significant portion of exports of finished product is delivered through the sea port in
Sibenik.

At the time of preparation of this Report, the valuation of Luka Sibenik Ltd. is underway to determine the
value of the goodwill of the Petrokemija, Plc. share in the Luka Sibenik Company. In the audited Annual
Report for 2012 and the financial statements for the Petrokemija Group the quantified effects of this
assessment on the Petrokemija Group result (goodwill fair value and impairment test) as of 31
December 2012 will be published.






