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General information 

 

Podravka prehrambena industrija Inc., Koprivnica, is incorporated in the Republic of 

Croatia. Today it is included in leading companies in industry operating in the area of South-

Eastern, Central and Eastern Europe. The principal activity of the Company comprises 

production of a wide range of food products.  

 

The Company is headquartered in Koprivnica, Croatia, Ante Starčevića 32. 

 

The Company’s shares are listed on the Prime market of the Zagreb Stock Exchange. 

 

Management Board members as at 30 June 2020 

President Marin Pucar  

Member Ljiljana Šapina  

Member Davor Doko  

Member  

Member 

Hrvoje Kolarić 

Marko Đerek  

 

The unaudited, unconsolidated financial statements have been prepared in accordance 

with International Financial Reporting Standards as adopted by the European Union 

(IFRS).   
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Koprivnica, 24 July 2020 

 
 
 

MANAGEMENT INTERIM REPORT ON THE BUSINESS RESULTS OF 

PODRAVKA INC. FOR THE 1-6 2020 PERIOD 
 

 

Operations of Podravka Inc. in conditions of COVID-19 

Operations in the first half of 2020 were marked by the emergence of COVID-19 in all the 

Podravka Inc.’s markets, and the third quarter continues with operations in the conditions of 

COVID-19. In such extraordinary circumstances, especially in conditions of strict measures 

introduced from March to May, one of the key companies responsible for ensuring the continuity 

of production and the regular supply of food in Croatia is Podravka Inc. Workflows within the 

company were fully adapted as quickly as possible to the new situation so that the production of 

food products took place in line with the market needs. Although in the beginning of the crisis, the 

conditions of purchase and supply of raw materials and packaging for production purposes were 

very difficult, Podravka Inc. took all the necessary steps in short time to ensure sufficient quantities 

of its food products, thus meeting the needs of its loyal customers in the numerous markets in 

which it is present. Given the increase in demand compared to the one planned for the month of 

March, the production was continually adjusting, and work in Podravka Inc.’s factories was 

organized in three and four shifts, while home office was organized for all employees of the 

services for which this was possible, in order to reduce potential risk of the virus within the system.  

It should be pointed out that despite numerous negative effects of COVID-19 on business 

(increase in prices of raw materials and packaging, increase in prices of transport services, impact 

of foreign exchange differences, etc.), after positive business trends from the first two months of 

the current year, Podravka Inc. managed to maintain its positive business trends also on the half-

year level, which once again confirms the company’s ability to adapt its business in such 

unforeseen, extraordinary situations. Following the previously mentioned possibly stagnant 

consumer demand (publication of the 1-3 2020 results) for certain food products, the business of 

Podravka Inc. in the second quarter was quite challenging. With the aim of combating COVID-19, 

numerous measures were introduced, not only in Croatia but also in many countries where 

Podravka Inc. is present (closing kindergartens, schools, HoReCa channel, intercity and inter-

county traffic, closing of borders, closing of almost all business entities in which direct contact with 

people is made), which consequently had a negative effect on the overall economic situation and 

activity (GDP decline, job losses, liquidity problems of business entities, reduced purchasing 

power and creation of uncertainty among citizens). The impact of the overall situation and the 
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introduced measures on the operations of Podravka Inc. in 2020 cannot be assessed and 

quantified at this time. 

Despite the situation and challenges caused by COVID-19 in the reporting period, Podravka Inc. 

did not receive any subsidies or grants, new financial risks have not been identified nor was there 

a need for provisions or impairment of assets.  

The guidelines and recommendations of the Croatian National Civil Protection Headquarters are 

obeyed and implemented in order to protect the health of employees and minimise potential risks 

to the company’s operations in each segment of the business organisation. Increased attention 

is being paid to the development of the situation on a daily basis, and appropriate measures are 

being taken in accordance with the recommendations of the competent authorities, with particular 

emphasis on the health and safety of our employees and ensuring business continuity. In addition, 

a special internal communication channel has been established for all inquiries related to these 

issues, so that all our employees receive all the necessary instructions and information in a timely 

manner.  
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Key business highlights of the 1-6 2020 period  

In the reporting period, Podravka Inc. recorded operating income of HRK 1,068.9m, which is 4.0% 

higher than in the comparative period. Total operating expenses are 3.0% higher due to the 

increase in material costs following higher production and sales, and the increase in staff costs, 

partly as a result of one-off awards to employees in the production, logistics and distribution 

segments paid in March and the provision for awards to employees paid in July. The operating 

profit amounts to HRK 115.5m, while in the comparative period it amounted to HRK 102.1m, 

which is an increase of 13.1% compared to the first half of 2019.  

In the 1-6 2020 period, finance income decreased by HRK 17.7m following the absence of income 

from investments in shares of undertakings within the group which were recorded in the 

comparative period, while finance costs grew by HRK 0.5m, impacted by foreign exchange 

differences. The effective tax rate stood at 18.4%. All this resulted in the profit for the period in 1-

6 2020 in the amount of HRK 90.7m.  

As at 30 June 2020, total assets of Podravka Inc. amounted to HRK 3,159.2m, which is 3.8% 

higher than at the end of 2019. The significant increase on the assets side was recorded by 

current assets (HRK +109.2m), mainly affected by HRK 55.1m of increase in current financial 

assets following the increase in loans and deposits to undertakings within the group and the 

increase in cash at bank and in hand of HRK 78.0m. On the equity and liabilities side, the most 

significant increase, of HRK 81.1m, was recorded in the line item reserves from profit, and HRK 

1.2m in retained profit. 

Cash flow from operating activities in 1-6 2020 amounted to positive HRK 111.8m, due to 

operations and movements in the working capital. Cash flow from investing activities at the same 

time amounted to negative HRK 59.4m, primarily due to cash used for the purchase of non-current 

tangible and intangible assets. In the same period, cash flow from financing activities amounted 

to positive HRK 25.6m relative to the comparative period, due to borrowings received. In the 1-6 

2020 period, cash at bank and in hand increased by HRK 78.0m and consequently the amount 

of cash and cash equivalents as at 30 June 2020 was HRK 80.2m. 
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UNAUDITED, UNCONSOLIDATED FINANCIAL REPORTS                        

FOR THE 1-6 2020 PERIOD 
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Notes to the financial statements: 

 

In 1-6 2020 period there were no changes in accounting policies. 
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STATEMENT FROM EXECUTIVES RESPONSIBLE FOR PREPARING 

FINANCIAL STATEMENTS 
 

 

  

Koprivnica, 24 July 2020 
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Contact  

 

 

Podravka Inc. 

Ante Starčevića 32, 48 000 Koprivnica, Croatia 

www.podravka.hr 

 

Investor Relations 

e-mail: ir@podravka.hr 

Tel: +385 48 65 16 35 
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