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General information

Podravka prehrambena industrija Inc., Koprivnica, is incorporated in the Republic of
Croatia. Today it is included in leading companies in industry operating in the area of
South-Eastern, Central and Eastern Europe. The principal activity of the Company
comprises production of a wide range of food products.

The Company is headquartered in Koprivnica, Croatia, Ante StarCevi¢a 32.

The Company’s shares are listed on the Prime market of the Zagreb Stock Exchange.

Management Board members as at 31 December 2019

President Marin Pucar
Member Ljiljana Sapina
Member Davor Doko
Member Hrvoje Kolari¢
Member Marko Perek

The unaudited, unconsolidated financial statements have been prepared in accordance
with International Financial Reporting Standards as adopted by the European Union
(“IFRS”).
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MANAGEMENT REPORT ON THE ACHIEVED BUSINESS RESULTS OF
PODRAVKA INC. FOR THE 1-12 2019 PERIOD

Key business highlights of the 1-12 2019 period

In the 1-12 2019 period, Podravka Inc. recorded operating income of HRK 2,097.7m, which is
8.0% higher than in the comparative period. Sales revenues increased as a result of stronger
selling and marketing activities, demand for newly launched products and distribution expansion
of certain categories. Total operating expenses are 8.2% higher due to an increase in material
costs, following higher sales and the increase in staff costs as a result of the planned
improvement of employees’ material rights. This resulted in positive HRK 115.2m of operating

profit, while in the comparative period it amounted to HRK 111.0m.

In 1-12 2019, finance income reached HRK 51.2m, with HRK 11.3m of finance costs, while the
effective tax rate was 6.4%. Profit for the period in 1-12 2019 amounted to HRK 145.2m.

As at 31 December 2019, total assets of Podravka Inc. amounted to HRK 3,042.7m and was
1.6% higher than at the end of 2018. The significant increase on the assets side was in non-
current financial assets (HRK +70.7m), mainly affected by HRK 39.2m increase in investments
in shares of undertakings within the group following the recapitalization of Mirna Inc. and the
increase in other non-current financial assets following the reclassification of receivables from
the Fortenova Group (former Agrokor concern) to non-current financial assets. Receivables
from undertakings within the group increased due to higher realisation of sales to related
companies, while trade receivables decreased following, among other things, reclassification of
receivables from the Fortenova Group (former Agrokor concern) to non-current financial assets.
The line items cash at bank and in hand is HRK 66.0m lower than in the comparative period. On
the equity and liabilities side, the most significant increase was recorded in line items profit for
the year and reserves from profit, while the most significant decrease was recorded by trade

payables and items related to liabilities to undertakings within the group.
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Cash flow from operating activities in 1-12 2019 amounted to positive HRK 92.3m, as a result of
operations and movements in the working capital. Cash flow from investing activities at the
same time amounted to negative HRK 57.7m, primarily due to cash outflow for the purchase of
non-current tangible and intangible assets. In the same period, cash flow from financing
activities amounted to negative HRK 100.5m in relation to the comparative period due to the
repayment of a portion of borrowings and the dividend distribution. In the 1-12 2019 period,
cash at bank and in hand decreased by HRK 66.0m, and consequently the amount of cash and

cash equivalents as at 31 December 2019 was HRK 2.2m.
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UNAUDITED, UNCONSOLIDATED FINANCIAL REPORTS
FOR THE 1-12 2019 PERIOD
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Annex 1
ISSUER’S GENERAL DATA

Reporting peried: ‘ 01.01.2018. ‘ to ‘ 31.12.2019,

Year: 2019

[z |
Quarter: \;‘

Quarterly financial statements

egistration number (MB): 03454088 Issuer's horgfa:enngzg
Entity's registration
number (MBS): J1000eosd
Personal identification 18928523252 LEI:| 549300TMC6BYESPQ7W85
number (OIB):
Institution 1627
code:

Mame of the i55uer:|PODRAVKA prehrambena industrija d.d., KOPRIVNICA

Postcode and town: 48000 KOPRIVNICA

treet and house mumbert|ANTE STARCEVICA 32

HR ‘

E-mail address |podravka@podravka. hr

Web address:|www.pcdravka.com

Number of employees
(end of the reporting i

Consolidated report: KN (KN-not consolidated/KD-consolidated)
Audited: RN (RN-not audited/RD-audited)
Names of subsidiaries (according to IFRS): Registered office: MB:

Bookkeeping firm: No (Yes/No) ‘

Gontact person:|Artner Kukec Julijana
(only name and surname of the contact person)
Telephone |048 653 055

(name of the bookkeeping firm)

E-mail address:|Julijana.ArtnerKukec@podravka‘hr

Audit ﬁrm:| Ernst & Young d.o.0.
(name of the audit firm)
Certified auditor | Beriglav Horvat
(name and surname)
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STATEMENT OF PROFIT OR LOSS
for the period 01.01.2019. to 31.12.2019.

in HRK
Submitter: PODRAVKA prehrambena industrija d.d., KOPRIVNICA
| OPERATING INCOME (ADP 126 to 130) 125 1.942.532 690 497 047 610 2087698412 528.541 635
1 Income from sales with undertakings within the group 126 734.917 255| 195.563.865 824.830.648 205.958.327
2 Income from sales (outside group) 127 1.202.184.796 299.773.238 1.253.973.139 306.778.292
3 Income from the use of own products, goods and services 128 0| 0| 0 0|
4 Other operating income with undertakings within the group 129 296.698 -1.826.439 4986 0
5 Other operating income (outside the group) 130 5.133.941 3.536.946 18.889.639 15.805.016
Il OPERATING EXPENSES (ADP
132+133+137+141+142+143+146+153) 131 1.831.515.193, 539.929.908 1.982.529.367 558.276.213|
1 Changes in inventories of work in progress and finished goods 132 1.028.538 15.193.128 -23.710.749 5.096.688
2 Material costs (ADP 134 to 136) 133 1.253.310.154 339.774.226 1.392.141.233] 364.009.024
a) Costs of raw matenals and consumables 134 783.874.165 193.597 207 873.834.192 216.890.052
b) Cosis of goods sold 135 279.975.344 72.445.845 319.018.085 65.744.994
c) Other external costs 136 189.460.645 73.731.174 199.288.956 81.373.978
3 Staff costs (ADP 138 to 140) 137 406.999.963 116.515.631 432.528.824 118.266.616
a) Net salaries and wages 138 272.139.437 82.771.210 296.982 610 84.737.396
b) Tax and contributions from salary cosis 139 83.332.703 20.806.446 85.760.455 21.091.292
c) Contribufions on salaries 140 51.527.823 12.937.975 49.785.759 12.437.928
4 Depreciation 141 87.898.120 23.087.196 97.488.689 24545508
5 Other costs 142 41.575.452 12.951.351 46.158.375 13.717.942
6 Value adjustments (ADP 144+145) 143 16.819.206 15.372.658 17.653.745) 15.184.243
a) fixed assets other than financial assets 144 4.809.143 4.809.143 14.144 873 14.144 873
b) current assets other than financial assets 145 12.010.063| 10563 515 3508872 1.039.370|
7 Provisions (ADP 147 to 152) 146 0| 0 0 0|
a) Provisions for pensions, termination benefits and similar obligations 147 0| 0| 0 0|
b) Provisions for tax hiabilities 148 0 0 0 0
c) Provisions for ongoing legal cases 149 0 0 0 0
d) Provisions for renewal of natural resources 150 0| 0| 0 0|
e) Provisions for warranty obligatic 151 0| 0 0 0|
f) Other provisions 152 0 0 0 0
8 Other operating expenses 153 23.883.760 17.035.718] 20.269.250 17.456.192
Il FINANCIAL INCOME (ADP 155 to 164) 154 34.671.782| 2.247.281 51.159.472 583.402
uw1gLr:[:J:me from investments in holdings (shares) of undertakings within 155 21629917 0 45.957 357 0
) 2 Inr.omelfr_nmlinvestmems in holdings (shares) of companies linked by 186 0 0 0 0
virtue of participating interests
3 Income from other long-term financial investment and loans granted to
undertakings within the group 167 0 0 0 0
gm:pother interest income from operations with undertakings within the 158 6407 603 1.462.098 4739474 1177.826
5 Exchange rate f!iﬁerences and other financial income from operations 159 0 0 0 0
with undertakings within the group
6 Income from other long-term financial investments and loans 160 141.934 4.436 18.514 0|
7 Other interest income 161 262 882 63.537 154172 67280
8 Exchange rate differences and other financial income 162 5.229.600 440.281 0 -661.704
9 Unrealised gains (income) from financial assets 163 999 846 276.929 389.955 0
10 Other financial income 164 0| 0 0 0|
IV FINANCIAL EXPENSES (ADP 166 to 172) 165 14.485.204] 2.865.705) 11.276.741 3.624.407
gr:uI:terest expenses and similar expenses with undertakings within the 166 5708.217 1.326.861 4.495.159 922 267
2 Excha@e rate differences and other expenses from operations with 167 0 0 0 0
undertakings within the group
3 Interest expenses and similar expenses 168 7.154.537 1.538.844/ 5.258.779 1.163.932
4 Exchange rate differences and other expenses 169 0| 0 966.951 966.951
5 Unrealised losses (expenses) from financial assets 170 0| 0 555.852 471,257
6 Value adjustments of financial assets (net) 171 0| 0| 0 0|
7 Other financial expenses 172 1.622.450| 0 0 0
V  SHARE IN PROFIT FROM UNDERTAKINGS LINKED BY VRITUE 73 0 o o 0
OF PARTICIPATING INTERESTS
VI SHARE IN PROFIT FROM JOINT VENTURES 174 0| 0 0 0|
VIl SHARE IN LOSS OF COMPANIES LINKED BY VIRTUE OF 175 0 0 0 0
PARTICIPATING INTEREST
VIl SHARE IN LOSS OF JOINT VENTURES 176 0| 0] 0] 0]
IX TOTAL INCOME (ADP 125+154+173 + 174) 177 1.977.204.472 499.284.891 2.148.857.884 529.125.037|
X TOTAL EXPENDITURE (ADP 131+165+175 + 176) 178 1.846.000.397 542 795613 1.993.806.108 561.800.620
XI PRE-TAX PROFIT OR LOSS (ADP 177-178) 179 131.204.075 -43.500.722 155.051.776| -32.675.583
1 Pre-tax profit (ADP 177-178) 180 131.204.075 0] 155.051.776| 0|
2 Pre-tax loss (ADP 178-177) 181 0| -43.500.722| 0f -32.675.583)
Xl INCOME TAX 182 18.062.749 -11.970.604 9.862.672 -16.311.083
Xlll PROFIT OR LOSS FOR THE PERIOD (ADP 179-182) 183 113.141.326 -31.530.118 145.189.104] -16.364.500
1 Profit for the period (ADP 179-182) 184 113.141.326 0] 145.189.104| 0|
2 Loss for the period (ADP 182-179) 185 0 -31.530.118 0| -16.364.500
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DISCONTINUED OPERATIONS (to be filled in by undertakings subject to IFRS only with discontinued operations)

XIV PRE-TAX PROFIT OR LOSS OF DISCONTINUED OPERATIONS

(ADP 187-188) i 2 2 g g
1 Pre-tax profit from discontinued operations 187 0 0 0 0
2 Pre-tax loss on discontinued operations 188 0 0 0 0

XV INCOME TAX OF DISCONTINUED OPERATIONS 189 0| 0 0 0
1 Discontinued operations profit for the period (ADP 186-189) 190 1] a 1] 1]
2 Discontinued operations loss for the period (ADP 189-188) 191 0 0 0 1]

TOTAL OPERATIONS (to be filled in only by undertakings subject to IFRS with discontinued operations)

XVI PRE-TAX PROFIT OR LOSS (ADP 179+186) 192 0| 0 0 0
1 Pre-tax profit (ADP 192) 193 0 0 0 0
2 Pre-tax loss (ADP 192) 194 0] 0 0 0

XVII INCOME TAX (ADP 182+189) 195 0| 0 0 0

XVIIl PROFIT OR LOSS FOR THE PERIOD (ADP 192-195) 196 0| 0 0 0
1 Profit for the period (ADP 192-195) 197 0| 0 0 0
2 Loss for the period (ADP 195-192) 198 0| 0 0 0

APPENDIX to the P&L (to be filled in by undertakings that draw up consolidated annual financial statements)

XIX PROFIT OR LOSS FOR THE PERIOD (ADP 200+201) 199 0| 0 0 0
1 Attributable to owners of the parent 200 0 0 0 0
2 Attributable to minority (non-controlling) interest 201 0 0 0 0

STATEMENT OF OTHER COMPRHENSIVE INCOME (to be filled in by undertakings subject to IFRS)

| PROFIT OR LOSS FOR THE PERIOD 202 113.141.326 -31.530.118 145.189.104 -16.364.500

I OTHER COMPREHENSIVE INCOME/LOSS BEFORE TAX
(ADP 204 to 211) 203 258.798 258.798 -639.514 -639.514
1 Exchange rate differences from translation of foreign operations 204 0] 0 0 0
2 Changes in revaluation reserves of fixed tangible and intangible assets 205 0 0 0 0
3 Profit or loss arising from subsequent measurement of financial assets
available for sale i - 206 o 0 0 0
4 Profit or loss arising from effective cash flow hedging 207 0 0 0 0
5 Profit or loss arising from effective hedge of a net investment in a
foreign operation ° ° 208 0 0 0 0
& Share in other comprehensive income/loss of companies linked by
virtue of participating interests 208 0 0 0 0
7 Actuarial gains/losses on the defined benefit obligation 210 258798 258798 -639.514 -639.514
8 Other changes in equity unrelated to owners 21 0 ] 0 0

Ill TAX ON OTHER COMPREHENSIVE INCOME FOR THE PERIOD 212 0| 0 0 0

IV NET OTHER COMPREHENSIVE INCOME OR LOSS (ADP 203-212) 213 258.798 258.798 -639.514 -639.514

EOZ?QQFEHENSWE O O T AL 214 113.400.124] -31.271.320 144.549 590 -17.004.014

APPENDIX to the Statement on comprehensive income (to be filled in by undertakings that draw up consolidated statements)

VI COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (ADP

216+217) 215 0| 0 0 0
1 Attributable to owners of the parent 216 0 0 0 0
2 Attributable to minority (nen-controlling) interest 217 0 0 0 0
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BALANCE SHEET
balance as at 31.12.2019.

in HRK

Submitter: PODRAVKA prehrambena industrija d.d., KOPRIVNICA

A) RECEIVABLES FOR SUBSCRIBED CAPITAL UNPAID 001 0 0
B) FIXED ASSETS (ADP 003+010+020+031+036) 002 2.001.729.018 2.092 574121
I INTANGIBLE ASSETS (ADP 004 to 009) 003 83.550.892 84.738.126
1 Research and development 004 0 0
I_igil(;um:essions, patents, licences, trademarks, software and other 005 82 012.693 77.836.646
3 Goodwill 006 0 o
4 Advances for the purchase of intangible assets 007 0 0
5 Intangible assets in preparation 008 1.538.199 6.801.480
& Other intangible assets 008 0 0
Il TANGIBLE ASSETS (ADP 011 to 019) o010 943.605.990 948.017.022
1 Land 011 45.420.448 57.909.131
2 Buildings 012 439.398.478 422 475282
3 Plant and equipment 013 251.921.501 269.997 957
4 Tools, working inventory and transportation assets 014 24.059.994 41.112.287
5 Biological assets 015 0 0
& Advances for the purchase of tangible assets 016 285.258 3.765.153
7 Tangible assets in preparation 017 B0.854 260 42.757.212
8 Other tangible assets 018 0 0
9 Investment property 019 121.866.051 110.000.000
Il FIXED FINANCIAL ASSETS (ADP 021 to 030) 020 944.698.747 1.015.430.473
1 Investments in holdings (shares) of undertakings within the group 021 939.068.333] 978.278 607
2 Investments in other securities of undertakings within the group 022 0 0
3 Loans, deposits, etc. to undertakings within the group 023 5.283.130 0
4_. _Irwe_stments in holdings (shares) of companies linked by virtue of 024 0 0
participating interests
§ Ifwe.sl.m.em in other securities of companies linked by virtue of 025 o 0
participating interests
6 Loans, deposits etc. to companies linked by virtue of participating 026 o 0
interests
7 Investments in securities 027 140.500 532.554
8 Loans, deposits, etc. given 028 206.784 221.769
9 Other investments accounted for using the equity method 029 0 0
10 Other fixed financial assets 030 0 36.397 543
IV RECEIVABLES (ADP 032 to 035) 031 0| 0
1 Receivables from undertakings within the group 032 0 0
) 2 Receivables from companies linked by virtue of participating 033 o 0
interests
3 Customer receivables 034 0 0
4 Other receivables 035 0| 0
V DEFERRED TAX ASSETS 036 20.673.387 44.388.500
C) CURRENT ASSETS (ADP 038+046+053+063) 037 987.808.110 947.046.055
| INVENTORIES (ADP 039 to 045) 038 369.330.573 438 975867
1 Raw materials and consumables 039 140.914.574 146.148.219
2 Work in progress 040 27.699.930 26.275.145
3 Finished goods 041 154.115.542 177.289.102
4 Merchandise 042 45.525.456 88.188.330
5 Advances for inventories 043 0 0
G Fixed assets held for sale 044 1.075.071 1.075.071
7 Biological assets 045 0 0
Il RECEIVABLES (ADP 047 to 052) 048 488.945.847 480.552.184
1 Receivables from undertakings within the group 047 280.402.726 290.484.997
2 Receivables from companies linked by virtue of participating interests 048 0 0
3 Customer receivables 048 200.165.109 184 596.116
4 Receivables from employees and members of the undertaking 050 512.864 920.073
5 Receivables from government and other institutions 051 7.737.922 4.357.997
G Other receivables 052 127.226 193.001
Il CURRENT FINANCIAL ASSETS (ADP 054 to 062) 053 61.365.185 25.337.630
1 Investments in holdings (shares) of undertakings within the group 054 0| 0
2 Investments in other securities of undertakings within the group 055 0 0
3 Loans, deposits, efc. to undertakings within the group 056 61.069.475| 25.330.884
4 Investments in holdings (shares) of companies linked by virtue of 057 0 0
participating interests
5 Investment in other securities of companies linked by virtue of
participating interests 058 9 0
) & Loans, deposits etc. to companies linked by virtue of participating 059 0 0
interests
7 Investments in securities 060 295 710 B6.746
8 Loans, deposits, etc. given 081 0 0
9 Other financial assets 062 0 0
IV CASH AT BANK AND IN HAND 063 68.166.505 2.180.374
D ) PREPAID EXPENSES AND ACCRUED INCOME 064 4510.408 3.046 938
E) TOTAL ASSETS (ADP 001+002+037+064) 065 2.994 047 534 3.042 667.114
OFF-BALANCE SHEET ITEMS 066 1.048.180.995 964.208.349
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LIABILITIES
A) CAPITAL AND RESERVES (ADP 068 to 067 2 3 227 37
I INITIAL (SUBSCRIBED) CAPITAL 068 1.566.400.660 1.566.400.660
I CAPITAL RESERVES 069 177.874.586 178.030.772
Il RESERVES FROM PROFIT (ADP 071+072-073+074+075) 070 57.266 383.120.276
1 Legal reserves 071 30.947 466 36.604.533
2 Reserves for treasury shares 072 147.604.502 147.604.502
3 Treasury shares and holdings (deductible item) 073 -54 208 483 -47 5688 237
4 Statutory reserves 074 0 0
5 Other reserves 075 203.714.761 246.479.478
IV REVALUATION RESERVES 076 0 0
V FAIR VALUE RESERVES (ADP 078 to 080) 077 0 0
1 Fair value of financial assets available for sale 078 0 0
2 Cash flow hedge - effective portion 079 0 0
3 Hedge of a net investment in a foreign operation - effective portion 080 0 0
VI RETAINED PROFIT OR LOSS BROUGHT FORWARD (ADF 082- 081 4 i
083)
1 Retained profit 082 3 696 000 4.868.475
2 Loss brought forward 083 0 0
VIl PROFIT OR LOSS FOR THE BUSINESS YEAR (ADP 085-086) 084 113.141.326 45.189 i
1 Profit for the business year 085 113.141.226 145.18
2 Loss for the business year 086 0 0
VIl MINORITY (NON-CONTROLLING) INTEREST 087
B) PROVISIONS (ADP 089 to 094) 088
1 Provisions for pensions, termination benefits and similar obligations 089 21.975.417
2 Provisions for tax liabilities 090 0 0
3 Provisions for ongoing legal cases 091 13.006.228 12.812.043
4 Provisions for renewal of natural resources 092 0 0
5 Provisions for warranty obligations 093 0 0
6 Other provisions 094 0 0
C) LONG-TERM LIABILITIES (ADP 096 to 106) 095 81.202.712
1 Liabilities to undertakings within the group 096 0
2 Liabilities for loans, deposits, etc. of undertakings within the group 097 0
3 Liabilities to companies linked by virtue of participating interests 098 0
4. ITiabUmes for loans, deposits etc. of companies linked by virtue of 099 0
participating interests
5 Liabilities for loans, deposits etc. 100 0
& Liabilities to banks and other financial institutions 101 181.202.712 179.850.124
7 Liabilities for advance payments 102 0 0
8 Liabilities to suppliers 103 0 0
9 Liabilities for securities 104 0 0
10 Other long-term liabilities 105 0 0
11 Deferred tax liability 106 0 0
D) SHORT-TERM LIABILITIES (ADP 108 to 121) 107 54 031 48 4
1 Liabilities to undertakings within the group 108 39.997.328 28.090.456
2 Liabilities for loans, deposits, etc. of undertakings within the group 109 29 670300 9461512
3 Liabilities to companies linked by virtue of participating interests 110 0 0
4 Liabilities for loans, deposits etc. of companies linked by virtue of " 0 0
participating interests
5 Liabilities for loans, deposits etc. 112 605.256 345.367
6 Liabilities to banks and other financial institutions 113 176.032.359 167.707.337
7 Liabilities for advance payments 114 0 0
8 Liabilities to suppliers 115 245.821.222 224.702.395
9 Liabilities for securities 116 25.228 292116
10 Liabilities to employees 117 34.661.926 35.868.211
11 Taxes, contributions and similar liabilities 118 12.830.510 15.305.439
12 Liabilities arising from the share in the result 119 1470793 2201947
13 Liabilities arising from fixed assets held for sale 120 0 0
14 Other short-term liabilities 121 1.881.109 3954834
E) ACCRUALS AND DEFERRED INCOME 122 47.861.048 62.490.629
F) TOTAL - LIABILITIES (ADP 067+088+095+107+122) 123 4 04 114
G) OFF-BALANCE SHEETITEMS 124 1.048.180.995 964.208.349
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PODRAVHA

MANAGEMENT BOARD

STATEMENT OF CASH FLOWS - indirect method
for the period 01.01.2019. to 31.12.2019.
in HRK

Submitter: PODRAVKA prehrambena industrija d.d., KOPRIVNICA

Cash flow from operating activities
1 Pre-tax profit 001 131.204.075 155.051.776
2 Adjustments (ADP 003 to 010): 002 100.181.345 82.618.371
a) Depreciation 003 87.898.120 97.488. 689
,b) Gams and losses from sale and value adjustment of fixed tangible and 004 15.160.158 13.428.972
intangible assets
¢) Gains and losses from sale and unrealised gains and losses and value
adjustment of financial assets 009 ¥h.624.080 7144229
d) Interest and dividend income 006 -28.321.319] -50.769.518
e) Interest expenses 007 12.862.755 9.753.937
f) Provisions oos 1.380.270 5.248.655
g) Exchange rate differences (unrealised) 009 -4.424.725 323.407
h) Other adjustments for non-cash tr tions and d gains and
010 0 0
losses
I Cash flowi ord before changes in working capital
(ADP 001+002) 011 231.385.420 237.670.147
3 Changes in the working capital (ADP 013 to 016) 012 -51.883 578 -113.611.975
a) Increase or decrease in short-term liabilities 013 -11.898.614 -19.927.146
b) Increase or decrease in short-term receivables 014 -17.345.759 -24.039.534
¢) Increase or decrease in inventories 015 -22.639.205 -69.645.295
d) Other increase or decrease in working capital 016 0 0
Il Cash from operations (ADP 011+012) 017 179.501.842 124.058.172
4 Interest paid 018 -13.589.038 -10.070.291
5 Income tax paid 019 -5.479.753 -21.700.037
A) NET CASH FLOW FROM OPERATING ACTIVITIES (ADP 017 to 019) 020 160.433.051 92.287. 844
Cash flow from investment activities
1 Cash receipts from sales of fixed tangible and intangible assets 021 3.192.975 1.016.557
2 Cash receipts from sales of financial instruments 022 321.016 20.000
3 Interest received 023 5.080.022 355.528
4 Dividends received 024 20918 15.870.931
5 Cash receipts from repayment of loans and deposits 025 36.231.438 297.160
6 Other cash receipts from investment activities 026 0 0
1l Total cash ipts from i activities (ADP 021 to 026) 027 44.846.369 17.560.176
1 Cash payments for the purchase of fixed tangible and intangible assets o028 -82 067.565 -68.999 558
2 Cash payments for the acquisition of financial instruments 029 0 0
3 Cash payments for loans and deposits for the period 030 -9.297.800 -2.458.755
4 Acquisition of a subsidiary, net of cash acquired 031 -399.512 -3.847.241
5 Other cash payments from investment activities 032 0 0
IV Total cash from activities (ADP 028 to 032) 033 -91.764.877| -75.305.554)
?&3':).)5.’ CASH FLOW FROM INVESTMENT ACTIVITIES (ADP 027 034 _48.918.508 57746378
Cash flow from financing activities
1 Cash receipts from the increase in initial (subscribed) capital 035 0 0
2 Cash receipts from the issue of equity financial instruments and debt 036 0 0
financial instruments
3 Cash receipts from credit principals, loans and other borrowings 037 99.565.288 310.638.045
4 Other cash receipts from financing activities 038 2.091.950 6.129.558
V Total cash receipts from financing activities (ADP 035 to 038) 039 101.657.238| 316.767.603
1 Cash payments for the repayment of credit principals, loans and other
borrowings and debt financial instruments 040 ~221.737.778 ~343.284.947
2 Cash payments for dividends 041 -48.724. 142 -62.176.755,
3 Cash payments for finance lease 042 0 0
ft Qash paMs for the redemption of treasury shares and decrease in 043 2657031 0
initial (subscribed) capital
5 Other cash payments from financing activities 044 0 -11.834 498
VI Total cash p from fi ing activities (ADP 040 to 044) 045 -279.018.951 -417.296.200
C) NET CASH FLOW FROM FINANCING ACTIVITIES (ADP 039 +045) 046 -177.361.713, -100.528 597
1 Unrealised exchange rate differences in respect of cash and cash
A 047 0 0
equivalents
D) NET INCREASE OR DECREASE IN CASH FLOWS (ADP
020+034+046+047) 048 -63.847.170 -65.986.131
E) CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE 049 132.013.675 68.166.505
PERIOD
F) CASH AND CASH EQUIVALENTS AT THE END OF THE
PERIOD(ADP 048+049) 050 68.166.505 2.180.374
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Inifial {subscribod)

L= Capital reserves

Atributable o cwners of the pareat
Total anributable o
owners of the
parent

®(wE-7
5

- Hedge ol a nel
r",:.'""';:'d'"&':” — o R i 1_“" L "‘B Cash Bow investmentina  |Retained profit / loss| Profitloss for tha
oldings (deductible | Statulory reserves | Other reserves inancial asse e . : i o
item) available for sale | STECHVE P —= fon - | brought forward business year

Resarvas for

Lt Treasury shares

n 12 3 15

Total capital and
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18 {16+17)

1 Balance an the first day of the provious business year n 1566400 B&0 182 267 472 26 625 BO5| 147 604 502 B0 502 £79| 0 171.180 626 0| [ 0] 0| BB 995 305 0] 2122 571 452 o 2122 571457
2 Changes in sccounting palcies [ [l [} ] 0 ] [] 0 [ [ [ [ [ [ [ [ i
3 Camection of amors (] [l o 0 0 ] ] [ ] ] [ [] [ [ o [ 1
M sl b, it Lt L “ 1565 400 660 182267472 26,5325 515 147 604 502 60502679 ) 171180 626 [l g i 0| 58,995 30 g 2122571452 [l 2122571499
5 Profifinss of the period 05 0 [1 [l 0 (] [l 1 [l 1 1 1| [ 113 141,326 13 141 326 [ 113,141 326
G Exchange rate difarances from teanslation of foesign operations 103 ] i LB L o 0 L 0 o) 0 G e dliE 0] 0 | 0]
T Changes in revaluation resanves of fxed tangible and intangible assets [ [} o 1 [ 1] ] 0 0 ] 0 0 [l 0 €] ] 0
::wmha:mmmmemmdwasmnﬂuwu ™ o ol 0 o - 0 ol o 3 b o ! P o ! N
3 Profit or loss ansing fom efective cash Aow hedge L] (] o L [} B [ i 0 Ll [ [ [ [ ) [ [
10 Prafit or loss anising from efactive hedge of 3 nat msestmant in 3 farsign apseation L] ] il o I} (1] 0| 0 0 [ 0 0| o 0l of of 0l
11 Sham in other comgrebensive mcomeddos s of companias linked by vitue of
paricpatng " ol o ] 0 0 (] [ o 1 1 1 1 1 o o [
12 Actsarial ganslosses on the defined beneit ohigaticn 17 [ [ [ ] 0 0 35 607 0 9 [l [ [ [ 35607 [ 35,607
13 Other changes m expty unrelated to ownsrs. 13 [ o ] 0 o ] [ [ [] [ [ [ [ o [ 1
14 Tax on rsssactions recognesd directly in equty 1] o o o (1] 0 1 -56.809] 0 0] 0] 0 ] 0] 55 805 1] 56 804
15 in iniia o (other than
and ulhar than asing ram the e.bankruptcy sefiomont procadurs) 15 [ FEET 0 0 ] 1 i [ 1 [ ] 9 1 FEEE [ 4,392 885
16 Increase m initi apial anzang fi of profil 1% [ [ L] [} ] L [ [ [ [ [ [ 0l 0 [ |
17 Increase in initial {subscribed) capital arsing from the pre-bankupicy setflemant - i o N i D M i o 4 o i s o o s B
proceduis
18 Radamption of traasury sharss/hokdings 1 o ] 0 2557 0 ] [ ] ] [ ] [ 2557 031 [ 2567031
19 Payment of share in profi/daidend 19 o ] 0 £ 850247 ] 0 [l [ [ [ 48102 158 BTy [ 0 851 861
20 Oeher distribution to cwners n o 0 1] 0| 0 0 0| 0| 0] 0 0| 0f 0| 0
21 Transfes b reperves atcanding 1o the 2anual scheduls Fil o 4311861 0 0| 0 32.275.337) 0 [l 0] 0| -36.597.158) 0 [ ]
27 Incrase m resenes arsing fom ha pro basknuptcy setilement procedurs ] [ ] i ] ] i [l [ [ [ [ o [ 1
r“"“'“" e e e e n 1776745861 0947 466 147.604.502 54209461 0 203.714.761 1 1 3.696.000) 2.189.160.6%8 (] 2169.169.636)
[‘:::'I&ﬁﬁ E‘mm&lkm OF THE PREVIOUS PERIOD, NET OF TAX M o of 0 o 2 0 263 798 o | o ° 4 p 263798 4 268 708
o 1)
&WMIMML&SSMMMSMM P I o Il 1 ol 1l 258 790] 9| 1 il o [ 113,141,326} 13400 124 [l 113,400 124
1M TRANSACTIONS WITH OWMERS IN THE PREVIOUS PERIOD RECOGHISED
DEECTI ¥ I EQRRTY a0 150853 = [l 430 585 4321861 i 6293216 0 12275397 ] i i ] 85,209 305 1 46801 778 o 45,801,770
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Notes to the financial statements:

From 1 January 2019 Podravka Inc. applies IFRS 16 Leases. According to new standard,
Podravka Inc. recognises right-of-use assets based on cost method, and leases liability in
amount of present value of minimum future lease payments. Exceptions from this recognition is
applied for short term leases and leases of low value asset. Right-of-use asset is depreciated by
the end of asset's useful life, and lease liabilities are measured at the effective interest rate
method. In the statement of financial position, right-of-use assets are included within long term
tangible asset and lease liabilities are reported within long term and short-term liabilities. As at
31 December 2019 value of Podravka Inc. right-of-use asset amounts to HRK 36.8 mil. and

lease liabilities amounts to HRK 37.7 mil.
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STATEMENT FROM EXECUTIVES RESPONSIBLE FOR PREPARING
FINANCIAL STATEMENTS

Koprivnica, 28 February 2020

STATEMENT FROM EXECUTIVES RESPONSIELE FOR PREPARING
FINANCIAL STATEMENTS

Unaudited financial statements of Podravka Inc. for the pariod 1 - 12 2019 have been prepared in
compliance with the Accounling Act of the Republic of Croatia and International Financial Reporting
Standards (IFRS) and provide an overall and true presentation of assets, liabilities, profit and loss,
financial position and business operations.

Unaudited financial statements of Podravka Inc. for the pericd 1 - 12 2019 were approved by the
Management Board of PODRAVKA d.d. on 28 February 2020.

Corporate Accounting Director; Board Member:

Julijana Artner Kukec (Jla%qr ?k_o,‘
7
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Contact

Podravka Inc.
Ante Star€evic¢a 32, 48 000 Koprivnica, Croatia

www.podravka.hr

Investor relations
e-mail: ir@podravka.hr
Tel: +385 48 65 16 35
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