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Management interim report

Comment on the business results for the first quarter of 2017

Medika Group (,the Group”) has realised total revenue in the first three months of 2017 in
amount of HRK 695.0 million which is by 2.36% higher comparing to the same period of
previous year.

Sales revenues which amount to HRK 679.7 million for the first three months of 2017 are by
2.70% higher comparing to the same period of previous year.

Share of sales revenues in the total revenue is 97.79% while in the same period of previous
year it was 97.46%.

Other operating revenues which amount to HRK 6.4 million are higher by 18.21% comparing
to the same period of previous year. Share of other operating revenues in total revenue was
only 0.80 % in the first three months of 2016, and in the first three months of 2017 is 0.93%.

Out of the total sales revenues, 99.98% revenues are generated on domestic market, while
0.02% is generated on the foreign market. This structure in the first three months of 2017
has not significantly changed comparing to the same period of previous year.

Material expenses amount to HRK 629.8 million and are 2.36% higher comparing to the
same period of previous year. Since the operating expenses are growing in higher
percentage, share of material expenses in the operating expenses is lower by 0.38%
comparing to the same period of previous year and amounts to 93.50%.

Employee expenses are higher by 1.19% comparing to the same period of previous year.
Their share in the total expenses amounts to 3.78% while in the same period of previous
year it amounted to 3.84%. Increase in employee expenses is influenced by higher number
of employees.

Impairment of current assets amounts to HRK 6.1 million and is higher compared to the
same period of previous year mostly due to the increase in accounts receivable since the
beginning of the year and slow collection of accounts receivable from hospitals.

Finance income has decreased compared to the same period of the previous year for HRK
2.9 million, which is 24.19%. This decrease in result of lower average amount of given loans
to the business partners in the first quarter of 2017 compared to the same period of the
previous year.

Finance expenses have decreased compared to the same period of previous year by HRK 1.6
million, which is 29.69%. Their share in the total expenses is by 0.25% lower compared to the
same period of previous year and amounts to 0.55%. This decrease is the result of decrease
of foreign exchange expenses in amount of HRK 1.0 million and decrease of interest
expenses in amount of HRK 566 thousand as a result of lower interest rates comparing to the
same period of previous year.

Gross margin in the first three months of 2016 amounted to 8.70%, while in the first three
months of 2017 amounts to 9.03%, which is increase by 0.33%. Increase is a result of larger
increase in net sales revenue comparing to the increase in net cost of goods sold.




Gross profit {profit before taxation) amounts to HRK 17.7 million, while in the same period of
previous year amounted to HRK 18.3 million, which is decrease of HRK 572 thousand, or
3.14%. Lower gross profit is result of greater increase of total expenses {increase of 2.51%
comparing to the same period of previous) in relation to the increase of total revenue
{increase of 2.36% comparing to the same period of previous year).

Operative earnings amount to HRK 12.5 million and are by HRK 698 thousand, which is
5.92% lower comparing to the same period of previous year.

Realised net profit amounts to HRK 13.9 million.

Transactions with the related parties in the first three months of 2017 generated total net
revenues in amount of HRK 8.7 million, which is by 14.28% higher of generated revenue in
the same period of previous year when it amounted to HRK 7.6 million.

Trade goods purchased from the related parties amount to HRK 56.4 million which is almost
at the same fevel as in the same period of previous year when trade goods purchased from
the related parties amounted to HRK 56.1 million.

Total assets amount to HRK 2 billion 146.2 miilion and have not significantly changed
compared to the beginning of the year.

Long term assets have not significantly changed compared to the beginning of the year. Long
term intangible assets have increased by HRK 959 thousand compared to the beginning of
the year mostly as a result of entry of Ljekarna Ana Panteli¢ in the Group. Tangible assets are
almost at the same level compared to the beginning of the year. Looking at the structure of
the long term tangible assets, advanced payments for assets under construction have
decreased and at the same time assets under construction have increased.

Long term financial assets mostiy relates to the investmant in related parties and in smaller
part to the given loans. Long term financial assets amount to HRK 25.3 million and are by
HRK 1.1 million lower compared to the beginning of the year since the associate paid out
part of the share in profit, hence the value of the investment is iower.

Deferred tax assets have not significantly changed comparing to the beginning of the year.

Short term assets amount to HRK 1 billion 736.3 million and are by HRK 6.3 million, or just
0.36%, lower comparing to the beginning of the year. In the structure of short term assets
financial assets and cash in bank and on hand have decreased, receivables have increased,
while inventory is at the same level compared to the beginning of the year.

nventory amounts to HRK 279.2 million and has not significantly changed comparing to the
beginning of the year.

Total short term receivables amount to HRK 1 billion 302.2 million and are higher for HRK
53.8 million, which is 4.31%, comparing to the beginning of the year. Trade receivables and
receivables from participating parties amount to HRK 1 billion 293.7 million and have
increased by 4.46% comparing to the beginning of the year.

Short term financial assets amount to HRK 102.3 million and relate to short term given loans.
Comparing to the beginning of the year they have decreased for HRK 30.3 million due to the
repayment of the given loans.




In equity, there was change in treasury shares and capital reserves due to the granting of
treasury shares to the management.

Long term liabilities amount to HRK 23.8 million and have decreased by HRK 8.3 million
which is mainly due to the converting of the long term loan to the short term loan. Out of
the total amount of long term liabilities HRK 3.7 million relates to long term {oans, HRK 4.2
million relates to finance lease liabilities and HRK 15.9 million relate to deferred tax liability.

Short term liabilities amount to HRK 1 billion 648.5 million out of which the largest part in
amount of HRK 1 billion 162.3 million relates to trade payables and liabilities to related
parties and HRK 462.0 million to indebtedness (HRK 460.0 million to short term loans and
HRK 2.0 million to finance lease).

Trade payables and liabilities to related parties are higher for HRK 23.3 million comparing to
the beginning of the year, which is 2.04%, which is lower than the increase of trade
receivables and related parties.

Total loans liabilities of Medika amounts to HRK 463.7 million which is decrease of HRK 42.5
million comparing to the beginning of the year. All loans are in HRK and there is no exposure
to foreign exchange risk at this balance sheet items.

Key events

Total pharmaceutical market in the first three months of 2017 has increased comparing to
the same period of previous year. At the same time, sales of Medika have increased slightly
slower comparing to the market increase, which has not significantly influenced market
share.

In equity, there was change in treasury shares and capital reserves due to the granting of
treasury shares to the management.

Total indebtedness has decreased for HRK 42.5 million compared to the beginning of the
year,

Medika Group acquired Ljekarna Ana Pantelic.

Expected future development of the Group

The Company will continue with its core business: distribution of medicinal products and
medical devices will strongly develop operations with products that make the core business
of the firm.

Development strategy of Prima Pharme is to expand network of pharmacies on whole
territory of Croatia.
Treasury shares

As at 31.03.2017, the Company holds 1,202 treasury shares.
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Subsidiaries and associates

The Company has subsidiaries Zdravstvena ustanova Ljekarne Prima Pharme and Primus
nekretnine d.o.o. Both subsidiaries are fully owned by the Company.

ZU Ljekarne Prima Pharme has 100% of ownership in subsidiaries ZU Ljekarne Delonga, ZU
Liekarne Ines Skoko, Ljekarna Ana Panteli¢ and associate ZU Ljekarne Jagatic in which it holds
49% of ownership.

Related parties

The company with major voting rights, Auctor d.o.0. owns 47.38% of the Company and has
49.34% of shares with voting rights.

Pliva Hrvatska d.o.o., Zagreb owns 25.32% of the Company and has 26.37% of the voting
rights. Given the share in the ownership and business transactions with the Company, Pliva
Hrvatska has significant influence on the current operations of the Company.

Financial risks and exposure to price risk, credit risk, liquidity and cash flow risk

Within financial risks, foreign exchange risk is significant. The Group's purchase of goods is
partly realised on the foreign market. The Group is therefore exposed to foreign exchange
risk arising from various changes in foreign exchange rates mainly linked to the EUR. All
loans are kuna-denominated; hence, there is no exposure to foreign exchange risk. With part
of the foreign suppliers the payment currency is agreed in Croatian kuna. It is the tendency
in the future to agree payments in Croatian kuna with as many existing foreign suppliers as
possible so as to minimise the risk arising from transactions with foreign suppliers.

The Group has part of assets which are interest-bearing so the Group’s income and
operating cash flows are dependent of changes in market interest rates.

The Group’s interest rate risk arises from short term and long term given loans and
borrowings with variable interest rates. Borrowings with fixed interest rates expose the
Group to the fair value interest rate risk exposure.

The Group does not use derivative instruments to actively hedge cash flow and fair value
interest rate risk exposure. However, the Group continuously monitors changes in interest
rates. Various scenarios are simulated taking into account refinancing, renewal of existing
positions and alternative financing.

Price risk arises from a continuous decrease in the price of HZZ0's List of medicinal products
and administrative approach in determining prices and margins of medicinal products. To
lower this risk, the Group focused on increase of variety of products which are not limited by
law in respect of the price of the product.

Majority of the credit risk relates to trade receivables and receivables for given loans. Credit
risk is higher when dealing with pharmacies, which have potential going concern issue.
However, hospitals which have longer collection period do not have a going concern issue
and collection issue.
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Out of the total amount of short term receivables, HRK 143.2 million relates to the
receivables form one business partner and its related companies. Business partner has in the
first quarter of 2017 undergone in liquidity problems. Out of the total amount, HRK 100.0
million relates to the given loan that is secured by pledge on the shares, and the remaining
on the receivables for the sold goods. Since the process of the restructuring of the business
partner and its related parties has just begun, the final outcome is unpredictable and the
collectability of the receivables cannot be predicted.

The most significant risk within market risks is a long collection period of receivables,
especially HZZO and HZZO related receivables. Therefore, a significant amount of working
capital is not available what has an influence on cash flows and timely settlement of Medika
liabilities.

As these receivables are directly or indirectly related to the receivables from the State
institutions, the collection of these receivables should not be classified as a risk. This
increases the need for additional financing, which increases finance expenses.

A .
lasminko Herceg, @ i.oec.

Director 3 — .

Me d.d.

%A G R BB Capradka 1



Appendix 1.
Reporting period: 1.1.2017. to [ 31.3.2017.

Quarterly financial statements TFI-POD
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BALANCE SHEET
balance as at 31.3.2017.

issuer: MEDIKA d.d.

Description AOP Prevlmus Current period
b mark period
1 2 3 4

|ASSETS
A) RECEIVABLES FOR SUBSCRIBED BUT NOT PAIDIN CAPITAL.

B} NON-CURRENT ASSETS (G{ia+010+020+029+{)33) 408 839 901 408.702.738

1 INTANGIBLE ASSETS (004 1o 188.121.405 189.080.572
"1, Research and development i

2. Concessions, patents, hc:ences trademarks software 119.575.339 116.319.400

3. Goodwﬂ! _____ 67.663.564 68.961.802

- 213.698

T 668.804 778,370

6 Other intangible assels ) o o o

il. TANGIBLE ASSETS (011 10 019) 191785.703|  191.866.638

25, 226 916 25.226. 916
132.352.841 © 131.170.031

13, 092 366 13091 458
11237603 ' 11.240.760

3497.0271| 74538

5557000  10.243.502

821.670| 819.545]

els under construction
8. Other t tdnglble ‘assals

8. Investment property

lIl. NON-CURRENT FINANCIAL ASSETS (021 1o 028)
1. Investment in subsidiaries and ‘associates

2, Loans to related parties

26.390.065( ~25.315.077)

3, Equity investments 21318.086| 20.171.964
4. Loans given fo pariicipating parties B
ecurilies
ts and similar 5.071.979 5443113
7. Other non-current financial assets T o '
B. Invesiments at equily method
IV, REC’E"I’W\BLES {03010 032) 1.018.735] 878.042

1. Recaivables from related partles T

2, Receivables for credit sales '

3. Other receivables 1.018.735 878.042
V. DEFFERED TAX ASSET 1.523.593 1.562,400
G) CURRENT ASSETS (035+043+050+058) B 1.742.543.057 1.736.290.383
[ INVENTQRY (036 To 042) 277.022.681 270.206.399

1. Raw material 493.692 576.108
2 Work in progiass e . L Lk
3. Finished products T
4. Trade goods 274,089,365 277.186.622
5. Advances for inventaries ST 2.439,624 1.441 669
& Non-current assels avaifable for saie Cr
7. Blo!oglcal assets
Il. RECEIVABLES {044 to 049) 1.248.405.954 1.302.182.937
1. Receivables from related parties ) B T
2. Trade receivables T 1.222.404.747 1.277.253.711
'3. Receivables from participaring pames o 16085511  16.495.544
4. Receivables from employees 121.201 19.842
"5, Receivables from the state and othé'r institutions o 1.537.180 ' 1,020,566
8. Qther receivanles T 8.247.315 7.393.274
il CURRENT FINANCIAL ASSETS (051 to 057} - 132.805.132|  102.283,157

1. Investment in subsidiaties and associales

2. Loans to related parties Cr '

3. Equity investments

4. Loans given to participating '['Jérties

5. Investment in securifies

6. Loans given, deposits and similar T T T gse 7 132.605.132 102.283.157

7. Other financial assets

V. CASH N BANK AND ON HAND 84.500.200]

D) PREPAID EXPENSES AND AGCRUED INCOME 2080553  1.228.400
E) TOTAL ASSETS {D01+002+034+059} 2153463517 2.446.291.521
G) OFF BALANCE SHEET ITEMS 137,321,182  146.880.018




[EQUITY AND LIABILITIES
[A) CAPITAL AND RESERVES (063064 +065+071+072+075+078} 062 455.027.473 470.557.227
I. SHARE CAPITAL - 063 204715320 204715320
Il. CAPITAL RESERVES T oea -8.312.744 7.657 921
Ils. RESERVES FROM RETAINED EARNINGS (066+067-068+069+070) 065 85.852.773 ' 86.817.950
1. Legal reserves 066 18,465,733 18.465.733
2. Reserves for lreasury shares 087 48.811.980 48.811.980
| 3. Treasury shares 068 13.221.430 12.256.253
4. Stalututory reserves o 069
""" 5. Olher reserves 070 | 31796480 31.796.490
IV REVALUATION RESERVES T a7t
V. RETAINED EARNINGS OR ACCUMULATED LOSS (073-074) “o72 | 17255820 172.772.123
1. Retained earnings 073 117.255 820 172.772.123
2. Accumulated loss 074 h
VI. PROFIT OR LOSS FOR THE PERIOD {076-077) 075 56.516.304 13.909.755
1. Proiit for the period 078 55.516.304| 13,908,755
"2 Loss for the period 077 ' '
VE MAJNORITY INTERESTS 078
B} PROVISIONS (0BC To 082) 079 951,636 951.636
+. Provisions for relirement, severance oayment and similar 080 951.636 951.636
T2 Tax provisions 081
3. Other provisfons' h 082 |
CURRENT LIABILITIES (084 (0 092) 083 32.086.546 23.785.800
" 1. Liabitites 1o related parties 084 )
2. Borrowings and deposits 085
3. Liabilites to banks and other financial |nstftutmns o B 086 16.163.856 7.883,110
4. Liabilites for advances received B o 087
Wﬁﬁ?fade payables ' 088
ilitis for securities 089
7. Liabilities ta partlmpatmg parties 090
8. Other non-current liabiites 091
9. Deferred tax liability g9z 15.922 680 15.522.690
D} CURRENT LIABILITIES (094 to 105) 093 1.663.867.808 1.648.533.360
1. Liabilities to related parties 094 132.968.443 141.100.931
2. Borrowings and deposils 095 -
3. Liabllites to banks and other financial institutions 096 497.052.038 " 4s2.010.166
4 Liabilites for advances recewed i 097 1,442,225 ' 337.053
5. Trade payables 098 1.006.069.951 1,021.207.805
6. Liabifiies far securities 099 o
7. Liabilities lo pammpatmg partles 100
‘8. Liabilities to employees ) 1M 10.653.682| 8.554.652
9. Llablites for laxes and conributions 102 12.657.670 12.829.647
__1bT|de_éﬁa_payables 03 ' '
11, Liabilites for nen-cusrent assels available for sale 104
12 Other current liabilites 105 3.123.799 2,484,106
106 1,430.054 2.393.498
F) TOTAL EQUITY AND LIABILITIES (062+079+083+083+106) 107 2.153.463.517 2.146.221.521
G) OFF BALANCE SHEET ITEMS 108 437.321.182 146.889.018
SUPPLEMENT TO BALANCE SHEET {for consolidated financial statements)
A) CAPITAL AND RESERVES
1. Altribulable to equity halders 108 455.027.473 470.557.227
2. Altributable to minority interest 110

Note 1.: Supplement to balance sheet is filied for consolidated financial statements.




PROFIT AND LOSS
for the period from 1.1.2017. do 31.3.2017.
Issuer: MEDIKA d.d.

Bescription AOP Previous peried Current period
mark
Cumulative Quarter Cumulative Quarter
1 z 3 4 5 5
1. OPERATING REVENUES (112+113) 111 667.243.075] 667.243.075| G6BG.106.635 686.106.638
1. Revenues fram sale cr T 112 661.795.805] 661.795.805 670.667.331] 'é70.867.331
2. Other operating revenues ) 113 5aa7.270| 6447270 6439307  6.439.307
li, OPERATING EXPENSES (115+116+120+124+125+126+129+130) T s 855.454.043| 655.454.043| 672.619.373| 673619373
1. Change in value of work in progross and finished goods N 115 N
terial expenses (117 o 119) o T o 116 616,325542| 615326642 629.626.821| 520.528.621
&) Raw materials T BRET? 3.081.052| 3.031052] aoszero| !
50 - ' 118 504.220.588] 604.228.588] 618,320.087|  818.390.067
119 cos5002] b.o6ss0a|  BA75184]  8.475.184
a o 120 35.183.005]  25.163.005| 25.483.896| 25483636
o 121 14.024.836] 14.924.836| 15390.700| 15389709
b} Tax and contribtitions from salaries o o ] 122 6.730973)  6730.973| 6493495 6.493.485
" &) Contributions on salarics T T 123 3527.198)  3.527.196|  3.590431|  3.590.431
4. Depreciation and amortization T - 124 3.508477|  3.568.477| 5383653 3.383653
5, Other expenses ) o 128 8.2210s8| 8221008| 5.846.668|  5.846.068
6. Impairment (127+128) ) T e 3.156.921| 3.155.621] G6.076595)  6.076.598
—__“d) of non-current HSSIBEFHBHCIHI assels excluded) o o 27 | b T
b} of current assets (financial assels excluded) B 126 3.455921| 81555210 6076595  6.076.595
7. Provlsmns R ”129 ’
“8. Other ¢ operatlng expenses T Commm e 130 ) T
I, FINANGE INC (13210 136) T T I3 | 11788b4s|  11.788.546]  £.036.243 8.936.343
1. Interests, fareign exchanges and dividend from related parties ) 132 o '
"In?ﬁz'sts', foreign exchanges and dividend from non-related parties = LY 11.537.752| 11.537.752|  8485547| 848
3, Share of profit from assaciate 134" 250.794 250.794|  4s0.7%e 450,
" 4 Unreatised gains o : g B o iiod I
"75. Other financial income B T s |
IV, FINANGE EXPENSES (138 ic 141) e ) 137 5326438]  5.26.438|  3.744.881)  3.744.891
1. Interests, foreign exchanges and dividend from related partics ) ) 138 e
" 2. Interests, forelgn exchanges and dividend from non-related pasties o 139 " 6a26.438]  5.326.438|  3.744.89%|  3.744.801
3. Uneoalised losses T 140 o B
4. Other finance expenses ) ’ 141
V. SHARE OF PROFIT FROM ASSOCIATE o 142
VI, SHARE OF LOSS FROM ASSOCIATE ) 143 T
Vil. EXTRAORDINARY - OTHER INGOME o ] 144
Vill. EXTRACRDINARY - OTHER EXPENSES o 145
IX., TOTAL INGOME (111+131+142 + 144) o 146 | 679.03162%| 670.051.621] 605.042.981| 695.042.981
X. TOTAL EXPENSES (114+137+143 + 145) T 147 660.780481] 680.780.481] 677.364.254] 677 364.264)
XI. PROFIT OR BEFORE TAX {146-147) 148 18.251.140|  18.351.140] 17678717 17.678.717
1. Profit before tax (146-147) ' ) 149 18251140 18.251.140] 7678717 17.678.717
2. Loss before tax (147-146) ' B R 0 0 9 0
Xil. INCOME TAX ) ' s 4160010  4460.010|  3.768.962|  3.768.962
xtll PROFIT OR LOSS FOR THE PERIOD (148-151) o ) 152 14091.130|  14.001.130] 13.800.755| 13.900.755
1. Profit for the period (149-151)_ oo | 483 | tamotize| t140siize| 3008755  3.008.755
"2 Loss for the period (151-148) ’ 164 0 0 0 0




SUPPLEMENT TQ PROFIT AND LOSS (for consolidated financial statements)
XIV. PROFET OR LLOSS FOR THE PERIOD
1. Aftributable to equity holders - I 155 l 14001130  14.001.930]  13.908755] 13.909.755]
2. Attributable to minority interest 156

OTHER COMPREHENSIVE INCCME REPQRT {for IFRS reporting)

I. PROFIT OR LOSS FOR THE PERIOD {— 152} 157 14,091,130 14.091.$30]  13.909.755 13.968.755
Il. OTHER COMPREHENSIVE PROFIT/LOSS BEFORE TAX (159 to 165) 58 ¢ 0 o
. Ekchage differences on transiation of fereign operations o 159
o Changes in revaiuation reserves far non currenteanglbie and intangible assets 160
161
’ 4 Gains or fosses from efficient cash fiow hedging ) 162 B
" 5. Gains or fosses from efficient hedge of net investment abroad 163
_6. Share in other comprehensive profit/loss of associates 164
7. Actirarial g galns.’losses on defined benefit plans 168
1, TAX ON OTHER COMPREHENSIVE INCOME FOR THE PERIOD 166 B
V. NET OTHER COMPREHENSIVE PROFIT OR LOSS FOR THE PERIOD {158-166} 167 a o 0 0
V. COMPREHENSIVE PROFIT OR LOSS FOR THE PERIOD {167+167) 168 | 14001130 14.091.130| 13.900.755] 13.909.785

APPENDIX to Other comprehensive income report (to be filled for consolidated financial statements}
Vi. COMPREHENSIVE PROFIT OR LOSS

ibutable to equity holders - _ | 1ee I 14.001.130| T14.091130]  13.900.755]  13.909.755]
hutable to mnority Interost | 170




STATEMENT OF CASH FLOW - Indirect method
for the period from 1.1.2017. to 31.3.2017.

Issuer; MEDIKA d.d.

. AOP Previous Current
Description mark period petiod
1 2 3 4
CASH FLOW FROM OPERATING ACTIVITIES
1. Profit before tax 001 18.251.141
"2 Depreciation and amortisation T 002 | 3.568477
3. Increase of current liabilites ' T 003 46.229.557| 19.508.423
4. Decrease of current receivables ' 004
5. Decrease of inventories o005 o
6. Other increase of cash fiow o ' 006 30.321.975
I. Total increase of cash flow from operatmg activities (601 to 006) 007 86.049.175} 70.982.768
"1 Decrease of currenlllab;lmes o 008 o
2. Increase of current receivables ' o 009 111.956.608] 53.776.982
" 3. Increase of inventories o ' 010 12.360.015] 2.183.718
‘4, Other decrease of cash flow o 011 27.263.429| 2.322.284
11 Totéfgéé@gé of cash flow from operating activities {008 to 011) 012 161.560.053| 58.282.965
A’E} NET ENCREASE OF CASH FLOW FROM OPERATING AGTIVITIES {007-012) S 013 0| 12.699.803
A2} NET DECREASE OF CASH FLOW FROM OPERATING ACTIVITIES (012-007) 014 83.530.878 0
CASH FLOW FROM INVESTING ACTIVITIES
1. Proceeds from sale of tangible and intangible assets 015 733.916 47.432
2. Proceeds from sale of equlty and debt secunhes 016
3. Interest received o 017 4166.540] 1.942.331
4. Dividends received 018
_5_Wé_r"hroceeds from investing activilies h 019 ' ' 1.074.988
lii. Total proceeds from investing activities (015 to 019) T oz 4.899.465|  3.084.751
| 1. Purchase of tangible and intangible assets 021 8.519.276| 4423757
2. Purchase of equlity and debt securities o 022 ' '
3. r purchases resulting from investing activities 023

V. T F}urchases resuiting from investing activities (021 to 023) ' . 024 8519278 4423757
B1) NET INCREASE OF CASH FLOW FROM INVESTING ACTIVITIES (020-024) T ees o 0
B2) NET DEGREASE OF CASH FLOW FROM INVESTING AGTIVITIES (024-020) 026 | 3e19.8i1] 1.350.006
CASH FLOW FROM FINANCING ACTIVITIES
1. Proceeds from issuance of equity and debt securities 027
2. Proceeds from harrowings o 028 | 217.000.000
"3, Other proceeds from fi fnancmg ach\nhes ' 029
V Total proceeds from financing acti\ritles (027 to 029) 030 | 217.000.000 0
1. Repayments of borrawings 031 172.664.436| 42.516.254
2. Dividends pald R o 032
3. Repayments of finance lease ’ o - 033 617.047 715.944
4. Purchase of freasury shares ' ' 034
5. Other purchases resultmg from fi financing activities B 035
Vi. Ukupno novéani izdaci od financijskih aktivnosti (031 to 035) 036 | 173.281.482] 43232198
C1) NET INCREASE OF CASH FLOW FROM FINANGING ACTIVITIES (0.30 036) h 037 43.718.518 0
C2) NET DECREASE OF CASH FLOW FROM FINANCING ACTIVITIES (036-030) ' ' 038 0| 43.232.198
Tolal increase of cash flow (013 — 014 + (025 - 026 + 037 — 038) 039 0 0
Total decrease of cash flow (014 — 013 + 026 — 025 + 038 - 037) o 040 43.432171] 31.891.401
Cash and cash equivalents al beginning of the period o 041 54.002.548] 84500290
Increase of cash and cash equ:va[ems ) gaz |
Decrease of cash and cash equwalems R _ 043 434311711 31.891.401

Cash and cash equivalents at end of the period o 044 11.471.378; 52.617.889
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Medika

Zagreb, 25 April 2017

Pursuant to the articles 401 to 410 of the Capital market Law (Official Gazette 88/08, 146/08,
74/09, 54/13, 159/13, 18/15 and 110/15) Director Jasminko Herceg provides

STATEMENT OF LIABILITY FOR PREPARING FINANCIAL STATEMENTS OF ISSUER

Unaudited unconsolidated and consolidated financial statements of Medika d.d. have been
prepared pursuant to the International Financial Reporting Standards (IFRS) and Croatian
Accounting Law.

Unaudited unconsolidated and consolidated financial statements for the period
01 January to 31 March 2017 present complete and fair view of assets and liabilities, profit
and loss, financial position and operations of the Company and the Group.

The interim management report for the unaudited financial statements for the period 01
January to 31 March 2017 presents true and fair presentation of development and results of
the operations and position of the Company and the Group with description of significant
risks and uncertainties for the Company and the Group.

=
Jasminko Herc
Diract

d.d.

ZAGQREB\Capraska 1

Dionitko drustvo za trgovinu lijekovima i sanitetskim materijalom
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