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Medika..

Comment on temporary unaudited financial statements for fourth quarter of 2012

in accordance with the prescribed deadlines for submitting financial statements for fourth
guarter of 2012, Medika d.d. has prepared temporary unaudited financial statements which
present approximate balance sheet as at 31 December 2012, approximate profit and loss
statement for the fourth quarter and approximate statement of cash flow.

We stress out that these financial statements are temporary and as such are not approved
by the Supervisory Board. Furthermore, financial statements are unaudited and investors
should not take them as a basis for their investment decisions, but they should merely use
them as approximate info until the publishing of the final results, since there may be
differences between temporary and final results.

Publishing of the final results (annual audited financial statements) for the Company and the
Group is expected by 31 March 2013,

With the above stated, Management Board does not comment financial statements, but
only presents key events for the Company in 2012,

Key events

Temporarily financing of new Governament resulted in lower collection of trade receivables
in the first quarter of 2012 so the Company increased its indebtness at business banks to
maintain liquidity.

in April of 2012 Medika purchased land and biulding at the current location of distributive
and warehouse centre Osijek so long term assets were increased by HRK 7.0 million.

In May of 2012 partial financial recovery of health system was made and received funds
were partially used to lower indebtness.

in June 2012 Company granted 252 treasury shares to key management.

Based on the Contract on incorporation of limited liability company Litmus d.o.0., Medika
transferred into newly founded company its share into Primus nekretnine d.o.o0. and has
paid in HRK 450 thousand by which it gained share of 41.53% in Litmus d.0.0.. Company
Litmus d.o.o0. is inscribed into Trade Court Register as at 06 August 2012,

During September restructuring of borrowings was made by which borrowings in foreign
currency were converted in borrowings in kuna (by which currency exposure risk was
eliminated} with lower interest rate and the maturity was changed (part of the short-term
loans was converted into long-term loan).

tn the last quarter, due to the lower collection of trade recivables, the Company increased its
indebtness for the current liquidity purposes.
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Risks

The most significant risk for Medika d.d. business within market risks is a long collection
period of receivables, especially HZZO and HZZO related receivables. Therefore, a significant
amount of working capital is not available what has an influence on cash flows and timely
settlement of Medika d.d. liabilities.

As these receivables are either dependent from or owned by State, risk of collection is not
high, but this increases the need for future financing, which increases finance expenses.

Significant risk for Medika d.d. business is a continuous decrease in the price of prescription
medication on HZZ0 list and administrative approach in determining prices and margins of
medication. To lower this risk, Medika d.d. focused on increase of variety of products which
are not limited by law in respect of the price of the product.

Currency risk is a significant financial risk. Most of inventories are purchased from foreign
suppliers in foreign currencies. Part of borrowings from banks has exchange rate clauses.
The Company does not use financial instruments to protect itself from currency risk.

interest risk of the Company arises from received long term and short term borrowing, with
a variable interest rate,

Majority of the credit risk relates to trade receivables. Credit risk is higher when dealing with
pharmacies, which have potential going concern issue. Hospitals which have longer
collection period do not have a going concern issue and collection issue.

Expectations
The Company will continue with its main activity: distribution of medications and medical

products and develop operations with the products representing the Company's core
business.
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BALANCE SHEET
balance as at 31.12.2012.

Issuer: MEDIKA d.d.

Bescription AcP Prev?nus Current period
mark period
1 2 3 4
ASSETS
A) RECEIVABLES FOR $UBSCRIBED BUT NOT PAID-IN CAPITAL 001
B} NON-CURRENT ASSETS (003+010+020+029+033) _ T 002 235450613(  244.687.548
I. INTANGIBLE ASSETS (004 10 009) o3 | 28zi2.397 21748 623
1. Research and development 004 '
2. Concessions, patents, licences, trademarks, software and other rights 0os 14.164.717)  10.387.862
e S 006 1+ 620 558 11 929 586
4. Advances for mtanglble assets 007
5 intangible assels under construction I R 008 “i18.094 1.431.475
6. Other intangibie assets o009 .
1. TANGIBLE ASSETS (011 to 049} T o100 148382613 151,257 035
" 1. Land 041 | 15.994.715]  15.994.715
2. Budngs o 012 113.080.346)  109.080.985
3. Equipment and machinery T 013  a09B.713| 5638800
4. Furniture, fittings and vechices 014 Tos72501] 10821748
5. Blologlcal assets 015 o
" 6. Advances for tangibie assets 016 3.919 75.911
7. Tangible assets under construgion 017 2,584 587 8.901.125
8 Other tangibleassets o 018 T28.750 728.750
9. invesiment property T o1g h
HE NON-CURRENT FINANCIAL ASGETS (021 to 028) 020 60.398.725 69.110.928
1. investment in subsidiaries and assomates 021 60.000.000 59.148.400
2 Loans to re ated partios e, 022 ettviitiviuind I GRS ]
"3 Coans gaven 1o minority interest T 023
4. Loans given to participating parties T 024
5. Investrment in securities 025
6. Loans given, deposits and similar i 026 398.725
7. Other non-current financial assets 027
8. Investments at equity method 028
IV RECEIVABLES (030 to 032) 029 0 0
1. Receivabies from related parties ose |
"2 Receivables for credit sates 031
3. Other receivables 032
V. DEFFERED TAX ASSET 033 456,878 556,662
C) CURRENT ASSETS (035+043+050+058) 034 | 1522695393] 1.631.438.230
I INVENTORY (036 To 042) 035 185.941.455]  187.014.403
1. Raw material 036 114,635 98,701
2. Work in'progress 037_
3. Firished products 038
4 Trade goods 039 T183327.276) 185.229.886
5. Advances for inventories 040 2.559 544 '1.685.906
6. Non‘current assets available for sale 041
7. Biological assels 042
i RECEIVABLES (044 0049 7 043 1.260.733.997| 1426.613.853
1. Receivables from related partles 044 174.609.427 209.946.778
2. Trade receivables ) 045 1.080.763.204| 1.211.361.151
3. Receivables from p::-x'l:u'éaparmg parues S 046 )
4. Receivables from employees 047 50.740 42.690
5. Receivables from the state and other institutions 048 3328 648 5457 652
6. Other receivables 649 1981.888|  1.775.582
fli. CURRENT FINANCIAL ASSETS (051 to 057) ps0 40.447 582 466.717
1. Investment in subsidiaries and associates 054 .
2. Loans to related parties ‘052
3. Equity investments 053
4. Loans given to partlccpatmg parties “os4 |
5. investment in securities 055 39 360 OOU
" 6. Loans given, deposits and similar 056 ros2sszl 466747
7. Other financial assets e 057 '
V. CASH IN BANK AND ON HAND 058 35.577.350 15.343.187
D) PREAPID EXPENSES AND ACCRUED INCOME 059 T 608660 917,505
E) TOTAL ASSETS (001+002+034+059) 060 | 1.758.754.666] 1877.023.283
G) OFF BALANGE SHEET ITEMS 061 " is2322674] 191982318




EQUITY AND LIABILITIES

A) CAPITAL AND RESERVES (063+064+065+G71+072+075+078} 062 308.402.019 343 448.330C
L SHARE CAPITAL e 058,600 <0360 000
Il CAPITAL RESERVES 064 |  -6863284]  -7.542.807
1. RESERVES FROM RETAINED EARNINGS (066+067-068+059+070) T 065 | sasoeais] 8seersio
1. Legal reserves 066 | 7. 277 713 7.277.713
o '2" Reserves for tfeasury shares T 067 60.000006|  60.000.000
3. Treasury shares 068 15.676.088 15.406.393
4. Statutulory resefves ™ I

5. Other reserves 070 " U3i7g6.4s0|  31.796.490]

IV. REVALUATION RESERVES o7 '

V. RETAINED EARNINGS OR ACCUMULATED LOSS (073-074) 072 160.033.917) 172479186
1. Retained eamings To73 | ts0033917) 172478188
2. Accumulated loss 074 ' ' o

VI. PROFIT OR LOSS FOR THE PERIOD (076-077) 075 12,445 271 34.456.139]
1. Profit for the period _ “ore maingnil e e 1
2. 1088 for the period 077

VI MAJNORITY INTERESTS 078

) PROWSIONS (080 Te 082) 079 420.100 441 422

| 1. Provisions for refirement, severance oayment and similar 080 " 420.100| 441422
2. Tax provisions 081 S T
3. Other provisiens 082

C) NON-CURRENT LIABILITIES (084 10 092} 083 11160.740]  127.935.334

1. Liabilites to related pacties o 084 o
g “oos |
3. Liabilites to banks and other financial institutions 086 11.150.740 127.935.334
4. Liabilites for advances received " pa7 o
5. Trade payables o - 088
&. Liabilitis for securities “ose
7. Liabilities o particspatsng parties 030
8. Other non-current Ilabzhtes 091
9. Deferred tax Eabilitiy ' 092
D} CURRENT LIABILITIES (094 to 105) T 093 | 1434866863 1.403.979.587
1. Liabilities to related parties 094 120.304.215)  165.232.750)
2. Borrowings and depodfis T 005 . 57 I i
3. Liabilites 1o banks and other financial institutions 096 _310.480.067|  138.532.738
4. Liabilites for advances received Togr | 646 152 800 429
5. Trade payables oos 941.607.851 1 055 751 403
6. Liabilitis for securities “o9g 38.010.000

7 Libiifies (o partcipaing paries o i

8 Liabilities to employees 404 6518126 7.307.470
"9. Liabilites for taxes and contributions 102 3688245 28s4847
10 Dividend payables 103 1.034 034
11. Liabifites for non-current assets available for sale 104 o N
12, Other current liabilites 105 4611.073 2708916

E) DEFFERED INCOME AND ACCRUED EXPENSES 106 | 2914944 1.218.610

F) TOTAL EQUITY AND LIABILITIES (062+079+C53+093+106) 107 1.758.754.666] 1877023283

G) OFF BALANCE SHEET ITEMS ' 108 152.322.674 191,982,318

SUPPLEMENT TO BALANCE SHEET (for consolidated financial statements)

A} CAPITAL AND RESERVES

1. Attributabie to equity holders 109

2. Attributabie to minority interest m | T

Note 1.: Suppiement to balance sheet is filed for consolidated financial stalements.




PROFIT AND LOSS
for period from 0%.01.20142. to 31.12.2012.
Issuer: MEDIKA d.d.

Description AQP Previous period Current period
mark
Curmulative Quarter Cumuiative Quiarter
1 2 3 4 5 [
. OPERATING REVENUES (1124113} 111 2.096.936.394| 526.084.2741 2.160.480.430] 536028646
1. Revenues from saje e TR T 25 040.148) s14.714340 6] 518.155.900
"2, Other operating revenues T 113 21857.745|  14.350.994 X sl N7 872 74
i, OPERATING EXPENSES (115+316+120+124+125+126+129+130} b 114 ! 556636 2117.063690) 512.737.216
_1. Change in vatue of work in progress and finished goods ' 115 o
ial expenses (117 10 119) o 116 1936664183 479.126.137| 2.004.676.131) 480226217
a) Raw materials o T 0093336 2876120 578431 2 7RG R17
b) Cost of goods soid T ' 118 | 1905822500 470431766 1672536.220] 471185835
©) Other expenses T T 11e 20848317] 5818251  21958480] 6258565
3Employee expenses (121 ta 123} ’ e 120 50589.5731  12540177) " 48701.309] 12320019
a) Net salaries S B R T? 2ag224t0f | 210652 28e69.722) 7226026
_b) Taxand contributions from sataries T 42 Cta244.212) 2.480.140 14226883 3467589
C} CUﬂtﬂbUlanS on salaries T T 123 T 7”7} 422 942 1 540,355 o 5_304._.5.04 o ? 625 504
4. Depreciation and amortization T R a4 14561843 3487165 13.181754] 3344410
5. Other expenses ’ T T 125 34058.014|  12.602.252 32.452.742|  14.005 656
6. lmpairement (127+128) e o) 26T Tisstonie| aemrses|  17s0ezes| 2704268
8) of nen-current assets (fnancml asseis excluded) T T 127 | N 240,095 240,085
b) efcurrentassets {ﬁnanmai assets excluded) T N T R 13570218| 3682548  17.364.17% 2.464.171
7. Provisions e . B 129 T aasst| T sassy 47648 47648
& Ot oneraiing Sipsass R - i e ATBAB] 84
M. FINANCE INCOME (13210 136) ST 43 3.508.340 62 104 6164543 2408750
1. Interests, forsign exchanges and dividend from related parties ’ ) sz T esyl T
2. Inferests, foreign exchanges and dividend from non-related parties T a3 3291183 62,194 5164645 -2.408.750
3 Share of oo from associate ORI o - .
4 Unreallsed gams ’ 138
" 5 Oﬁ‘:er Fnanc:a! income D --1 38 o
V. FINANCE EXPENSES (138 to 141} ' 137 32.094.885| 8272602 22111767 5.885.088
1 interests, fo:-e:gn exchanges and dividend from related parties ) 138 B )
2. interes{s foreign exchanges and dividend from non-related parties ) 139 12094885  B.272602 2311767 5885.088
o . . e 140 .
4 Other finance expenses 141
V. SHARE OF PROFIT FROM ASSOCIATE 142
VL SHARE OF LOSS FROM ASSOCIATE B S VT
Vi | INARY - OTHER INCOME ) ' N o 144
Vi, EXTRAORDINARY - OTHER EXPENSES 145
IX. TOTAL INCOME (111+131+142 + 144) T U T a 2.100.245.734} 526.146.468] 7175645.088| 533615896
X TOTAL EXPENSES {114+137+143 + 145) 147 | 2082473274] 519829438] 2139175457 §18.622.304
XI. PROFIT OR LOSS BEFORE TAX {146-147) Cmmmmmm——— 148 17.772.460F 6317030  36469631]  14.997 592
1 Profid before tax (146-147} h “yae ] v rzaeol T s317030] 3s4eme3t]  14.007.502
5 Toaa bt s (147469 e el A o T L BTN ! :
S HEOME Th s . S VIR Y RURR e RIppY
¥I0. PROFIT OR LOSS FOR THE PERIOD {14151y~ 7 o 162 12.445271  4426470]  34.456.130]  19.425712
1. Profit for the period (149-151} I R 1Y T izaaszrt|  aapeare]  sdasei30| 18425712
2. Loss for the period (151-148) ey h Tasa VT e o 0 0




SUPPLEMENT TO PROFIT ANE 1LOSS {for consolidated financial staternents)

Xiv. PROFIT OR LOSS FOR THE PERIOD

3. Atiributabis t sxity hjders e i e . 55 .
L At to oy holders R o |
OTHER COMPREHENSIVE INCOME REPORT (for IFRS reporting)
i, PROFIT CR LOSS FOR THE PERIOD (= 152) 157 12 445 274 4426470 34.456.139F  19.426.712
0. OTH MPREHENSIVE PROFIT/LOSS BEFORE TAX (159to 165) 158 0 of 7 of T

1. Exchage differéﬁ-t-:"e_-s_'un transiation of foreign operations 159 )

2. Ghanges in revaiuation reserves for non-current tangible and ir 160

3. Profit or loss from revaluation of financial assets available for sa 161

Gai r losses from efficient cash flow hedging Tie2 |
. Gains or losses from efficient hedge of net investment abroad’ 163"

6. Share in other comprehens:ve profitioss of assocnates 164

7. Actuarial gainsilosses on defined benefit plans 165
il TAX ON OTHER COMPREHENSIVE INCOME FORTHE PERIOD T
V. NET OTHER COMPREHENSIVE PROFIT OR LOSS FOR THE PERIOD (158~1BG) 167 0 0] o 0
V. COMPREHENSIVE PROFIT OR 1.055 FOR THE PERIOD (157+167) 168 12445271 44264700  34456138] 19425712

APPENDIX to Other comprehensive income report {to be fitled for consolidated financial statements)

Wi, COMPREHENSWE PROFIT OR LOSS

1. Attributable to equity holders ) e I |

2. Attributable to minority interest

169

g




STATEMENT OF CASH FLOW - Indirect method
for period from 01.01.20%12. to 31.12,2012.

Issuer: MEDIKA d.d.

Description AQOP Prev?ous Cun-'ent
mark period period
1 2 3 4
CASH FLOW FROM OPERATING ACTIVITIES
1. Profit before 1ax 0014 17.772.4601  36.463.631
2. Depreciation and amortisation ‘002 14.561843) 13181794
3. Increase of current fiabiiies 003 91.904.062| 179. 070 053
4. Decrease of current receivables 004
5 Decrease of inventaries 005 34.396.329
6 Other morease of cash flow oo issd D
I. Total increase of cash flow from operatmg actwmes (001 to 006) 007 158.634,684] 22B.721.478
1. Decrease of current liabilities 008 o
2. Increase of current receivables T 009 | 177.600.524| 167.579.855
! 3 Inerease of |nventor|es ................................... 010 . 1 o3 0o
4. Other decrease of cash flow 011 " 14352.526|  7.852.545
1l. Total decrease of cash flow from operating activities (008 to 011) 012 191.962.060| 176.815439
At} NET INCREASE OF CASH FLOW FROM OPERATING ACTIVITIES (007-012) 013 6| s1.906.039
A2) NET DECREASE OF CASH FLOW FROM OPERATING ACTIVITIES (012-007) 014 | 33.327.366 0
CASH FLOW FROM INVESTING ACTIVITIES
1. Proceeds from sale of tangible and intangible assels 015 430,521 1.092.168
2. Proceeds from sale of equuty and debi securities 016
3. Interest received ' 017 | 311.448 533.222
4 Dividends received 018
5. Other proceeds from investing activities " 019 1.573.438
III Total proceeds from investing activities (015 to 019) 020 2315408 1625331
1. Purchase of tangible and intangible assets 021 1.876.982) 14.183.131
2. Purchase of equity and debt securities o To22
| 3. Other purchases resy fting from investing actavmes oz
IV. Total purchases resulting from |nvestmg activities {021 to 023) 024 1.876.982] 14183131
B1) NET INCREASE OF CASH FLOW FROM INVESTING ACTIVITIES (020-024) 025 438.426 0
B2} NET DECREASE OF CASH FLOW FROM INVESTING ACTIVITIES (024-020) o8 o| 12587800
CASH FLOW FROM FINANCING ACTIVITIES
1. Proceeds from issuance of equny and debt secumies 027
2. Proceeds from borrovwngs " 028 210.683.452{ 342.500.000
3. Olher proceeds from financing activities To2e | o T
V Total proceeds from fi f'nancmg activities {027 to 029) 030 210,583 452| 342500000
1. Repayments of borrowmgs 031 157.930.852{ 397.687.564
2. Dividends paid ‘032 377.043
3. Repayments of finance lease " 033 | 2352278 2170839
4. Purchase of treasury shares T034 8025610] 2224228
5. Other purchases resultung from financing activities 035 ) -
V1. Ukupno novéani izdaci od financijskih aktivnosti (031 to 035) 036 165.685.751| 402.082.431
C1) NET INCREASE OF CASH FLOW FROM FINANCING ACTIVITIES (030-036) | 037 | 41.897.701 i}
C2) NET DECREASE OF CASH FLOW FROM FINANCING ACTIVITIES (036-030) 038 ~of 59582431
Total increase of cash flow {013~ 014 + 025 — 026 + 037 — 038) N 9.008.761 0
Total decrease of cash flow (014 — 013 + 026 — 025 + 038 - 037) 040 | o] 20234492
Cash and cash equsvalems at begmmng of me penod 041 26568588 35577359
Increase of cash and cash equivalents 042 9.008.761
Decrease of cash and cash equwalents 043 20234 192
Cash and cash equivalents at end of the period 044 35.577.358] 15.343.187
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Zagreb, 14 February 2013

Pursuant to the articles 407. to 410. of the Capital market Law (Official Gazette 88/08 and
146/08) Management Board member Jasminko Herceg provides

MANAGEMENT BOARD'S STATEMENT OF LIABILITY

Temporary unaudited consolidated and unconsolidated financial statements of Medika d.d.
have been prepared pursuant to the International Financial Reporting Standards (IFRS) and
Croatian Accounting Law.

Temporary unaudited consolidated and unconsolidated financial statements for the period
ended 31 December 2012 present complete and fair view of assets and liabilities, profit and
loss, financiat position and operations of the Company and the Group.

The interim management report for the temporary unaudited financial statements for the
period 01 January to 31 December 2012 presents true and fair presentation of development
and results of the operations of the Company and the Group with description of significant
risks and uncertainties for the Company and the Group.

Jasminko Herceg
Management Board member

Dlonitie druftve za trooving jekovima | sanlistckin materijaiom

A Coprasia T~ HE - 10000 Zagreb, ¥ 4385 1 2412 555, 0800 2888, E medika®@medikabr, | www medika.br



