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Comment on temporary unaudited consolidated financial statements
for fourth quarter of 2012

In accordance with the prescribed deadlines for submitting financial statements for fourth
quarter of 2012, Medika d.d. has prepared temporary unaudited consolidated financial
statements which present approximate consolidated balance sheet as at 31 December 2012,
approximate consolidated profit and loss statement for the fourth quarter and approximate
consolidated statement of cash flow.

We stress out that these consolidated financial statements are temporary and as such are
not approved by the Supervisory Board. Furthermore, consolidated financial statements are
unaudited and investors should not take them as a basis for their investment decisions, but
they should merely use them as approximate info until the publishing of the final resuits,
since there may be differences between temporary and final results.

Publishing of the final results (annual audited financial statements) for the Company and the
Group is expected by 31 March 2013.

With the above stated, Management Board does not comment financial statements, but
only presents key events for the Company and the Group in 2012.

Key events

Temporarily financing of new Governament resulted in lower collection of trade receivables
in the first quarter of 2012 so the Company increased its indebtness at business banks to
maintain liquidity.

In April of 2012 Medika purchased land and biulding at the current location of distributive
and warehouse centre Osijek. On that grounf long term assets were increased by HRK 7.0
million.

In May of 2012 partial financial recovery of health system was made and received funds
were partially used to lower indebtness.

In June 2012 Company granted 252 treasury shares to key management.

Based on the Contract on incorporation of limited liability company Litmus d.o.0., Medika
transferred into newly founded company its share into Primus nekretnine d.o.o. and has
paid in HRK 450 thousand by which it gained share of 41.53% in Litmus d.o.0.. Company
Litmus d.o.0. is inscribed into Trade Court Register as at 06 August 2012.

During September restructuring of borrowings was made by which borrowings in foreign
currency were converted in borrowings in kuna (by which currency exposure risk was
eliminated} with lower interest rate and the maturity was changed (part of the short-term
loans was converted into long-term loan).



tn January Ljekarna Dragica Blagus Vi¢anovi¢ was merged to ZU Ljekarne Prima Pharme.

Liekarna Alagi¢ operates in the Group Prima Pharme since August 2012 and ZU Liekarne Caié
since October 2012,

Risks

The most significant risk for Medika d.d. business within market risks is a long collection
period of receivables, especially HZ20 and HZZO related receivables. Therefore, a significant
amount of working capital is not available which has an influence on cash flows and timely
settlement of Medika d.d. liabilities.

As these receivables are either dependent from or owned by State, risk of collection is not
high, but this increases the need for future financing, which increases finance expenses.

Significant risk for Medika d.d. business is a continuous decrease in the price of prescription
medication on HZZ0O list and administrative approach in determining prices and margins of
medication. To lower this risk, Medika d.d. focused on increase of variety of praducts which
are not limited by law in respect of the price of the product.

Currency risk is a significant financial risk. Most of inventory is purchased from foreign
suppliers in foreign currencies. Part of borrowings from banks has exchange rate clauses.
The Company and the Group do not use financial instruments to protect itself from currency
risk.

interest risk of the Company and the Group arises from received long term and short term
borrowing, with a variable interest rate.

Majority of the credit risk relates to trade receivables. Credit risk is higher when dealing with
pharmacies, which have potential going concern issue. Hospitals which have longer
coltection period do not have a going concern issue and collection issue.

Expectations
The Company will continue with its main activity: distribution of medications and medical
products and develop operations with the products representing the Company’s core

business.

Development strategy of Prima Pharma is to expand network of pharmacies on whole
territory of Croatia.
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BALANCE SHEET
balance as at 31.12.2012,

Issuer: MEDIKA d.d.

Rescription AOP Prev?ous Current period
mark period
1 z 3 4
ASSETS
A) RECEIVABLES FOR SUBSCRIBED BUT NOT PAID-IN CAPITAL oot .
B) NON-CURRENT ASSETS (0 0+020+029+4033) T 002 263.108.101] Ta01267.415
L INTANGIBLE ASSETS (004 10 T “o03 | 175081644 100018805
1. Research and development 004 o '
2. Concessions, patents, licences, rademarks, software and other rights Toos | 1iaaszzvs| 110388023
3. Goodwil R 006 61.372626)  69.067.158
4. Advances for intangible assets “oo7 N
5 Intangible assets under construction oug 118.084|  1.431.474
6. Other intangible assets ) 009 133,646 151.050
Il TANGIBLE ASSETS (011 to 019) ) ‘g0 | 166.756.138|  159.679.286
1 land ot 16.515.477 15.994 715
2. Buildings o 012 126.967.274]  114.021.920
3. Equipment and machinery o13 ] 7eseram 5,649,842
4. Fumiture, fitings and vechicles 014 | 12.695.623 42.926.956
5. Biolegical assets 015
6. Advances for tanglble assets - ‘018 24379 75.914
7 Tangible assels undar consruction 017 2724179 ‘062702
8. Other tangible assets EE “o1g T 270,473 728.750
9. Investment property oi9 ) 18.400
Il NON-CURRENT FINANCIAL ASSETS (D21 to 028} o20 | 1B694z82] 50543441
1. Investment in subsidiaries and asscmales 021 17.709.261 34,830 621
2. Loans to related parties 022 o
"3, Loans given to minarity interest “oz3
4. Loans given to participating parties 024
5. Investment in securities 025
6. Loans given, deposits and similar 028 985.021 10.611.820
7. Other non-current fmanc:a! assets 027
8. Investments at equrty method 028
V. REGEIVABLES (030 to 032) 029 o "o
1. Receivables from related parties Tozn [T '
2. Receivables for credit sales 03
"3, Other receivables 032
V. DEFFERED TAX ASSET 033 2 666 037 1.027.083
C} CURRENT ASSETS (035+043+050+058) 034 1495536 019 1.614.776.380
I INVENTORY (036 Ta 042) T 035 212.858.006  216.662.233
1. Raw malerial 036 400,456 402.350
2. Work inprogress 037
3. Finished products " 38
4. Trade goods “p39 210.858.038|  214.425.320
5 Advances for mventones T 040 | 2.569.544 1.834.554
6. Non-current assets available for sale 041 '
7. Biological assets 042
!E RECEIVABLES (044 to 049) 043 Kt 200, 049 644 kT 3?3 106 267
1. Receivables from related parties 044 ) 13.835.243 20 129 487'
2. Trade receivabies 045 1177.734.997| 1.347.386.886
3. Receivables from participaring parties " 046
4. Raceivables from employees 047 ”“6'(')'3 088]  2.933.763
5. Receivables from the state and other institutions 048 4.010. 314 £.864.989
6. Other receivables 7 049 3.866.002)  1.791.140!
1, CURRENT FINANCIAL ASSETS (051 0 057) a50 4% 149 518 467.595
1. Investment in subsidiaries and associales 651 R
2. Loans fo related pariies 052
TT3E Equniy investments B sy |
4. Loans given to participating parties B 054
5 Investm securlies 055 39.360.000 878
6. Loans gi glven depos;ts and similar 056 U i7BestE] 486717
7. Other financial assets oy
V. CASH IN BANK AND GNHAND 7777 058  40.578.821 19.540.285
D} PREAPID EXPENSES AND ACCRUED INCOME . 059 781,642 1 112 739
E) TOTAL ASSETS (0O1+002+034+059) 060 | 1.859.615762] 2.017.158.534
G) OFF BALANCE SHEET ITEMS 061 T 152.322.674]  191.882.318




EQUITY AND LIABILITIES

A) CAPITAL AND RESERVES (063+064+065+07 1+072+075+078) 062 327.443.355 375.327.630
. SHARE CAPITAL o 063 £0.288.000]  60.388.000
Il. CAPITAL RESERVES 064 -6.863.284 7542807
Ill. RESERVES F AINED EARNINGS (066+067-068+069+070} 085 | 83.398.115 83667.810
1. Legal reser 066 72777153 7.277.715
2. Reserves for treasury shares o067 "'60.000.000 50.000.000
3. Treasury shares - 068 15.676.088 15.406.393
4, Statututory reserves Toes |
8. Other reserves 070 31.796.490 31.796.490
V. REVALUATION RESERVES 071 T
V. RETAINED EARNINGS OR ACCUMULATED 1055 (673-074) o7z TV i724ze.008] 180,520 524
d e s 073 172.120.008|  190.520.524
2. Accumulated loss ora |
VI, PROFIT OR LOSS FOR THE PERIOD (076- 077y 075 18.291.515|  48.204.103
1. Profit for the period o076 | 18391515 48,294 103

2. Loss for the penod ' ) 077 T o
VIl MAJNORITY INTERESTS 878 . ]
B) PROVISIONS (080 To 082) T o9 420,100 611.633

1. Provisions for refirement, severance cayment and similar i 080 | 420100 611.633]
2. Tax provisions 084 '
3. Other provisions - 082 o
C) NON-CURRENT LIABILITIES (084 to 092) B 083 51555505] 159851522
1. Liabilites to refated part!es " o84
2. Borrowings and deposits es | 1
3. Liabilites to banks and other financial msmutionsm ' " o8s
4. Liabiiites for advances received 087
5. Trade payables 088
& Linbittis for socuriios o
7. Liabilities 10 partaczpa’(;ng pames 090
8. Other non-current liabilites 091

9. Deferred lax kabiity T 092 15134230 15341777

D} CURRENT LIABILITIES (084 to 105) o 093 1.477.001.857| 1.479.965 895
3. Liabilities to refated parties ) 094 129.012.756 165 181135
5 Borrowings and deposits T o so- et
3. Liabilites to banks and ather financial institutions 096 | 325.007796| 184.302.119
4. Liabilites for advan 5 recewed 097 651.350 803.234
5. Trade payables 098 948.625.278] 1.092 523,997
8. Liabilitis for secyrities 099 sgotoocol T
7. Liabilities to participating pariies T00 |
8 Liabilities o employees 104 9.436.040 5.678.015

g, Liabilites for taxes and canmbunons 02 6.029.089 6.497.959

10. Dividend: payables e 103 1.034| 1.034

11 Liabilites for non-current assets avallable for sate T wa | '

12. Other current liabilites 105 20138.505]  20.778.402
£) DEFFERED INCOME AND ACCRUED EXPENSES 106 3104045 1390854
F) TOTAL EQUITY AND LIABILITIES (062+079+083+093+106) 107 | 1850.615.762] 2017.156.534
G} OFF BALANCE SHEET ITEMS 108 152.322.674] 191982 318
SUPPLEMENT TO BALANCE SHEET {for consclidated financial statements)

A} CAPITAL AND RESERVES
1 Atinbutable to eguity holders 109 327.443.355]  375.327.630
2. Attributable to minority interest e

Note 1.: Supptement te balance sheet is filled for consclidated financial stafements.



PROFIT AND LOSS

for period trom 01.01.2012. to 31.12.2012.

issuer: MEDIKA d.d.

Description AOP Previous period Current period
mark
Curmnuiative Quarter Cumulafive Quarter
1 2 3 4 5 [

E OPERAT!NG REVENUES (112+113) 111 2.185.564.050| 552.372.305] 2.268.972.722f 557.827.983
1. Revenues from sale 112 "21462195.457| 763201 2237.316.159] 547.070.191
2. Other operating revernues 113 .97 21656563  10.757.802

I OPERATING EXPENSES (115+ 1167 120+124+125¢126+125+130) 14 7.129.500.084| 533397.587] 2.200363.726| 519 700284
1. Change in value of work In progress and finished goods 115 B R

2. Material expenses (117 to 119) ) A6} vesesysveo| an777e.ise| 2.038805024 4a7 258 ks

a) Raw matenals 117 11812087 3741544 12.623.174 3637 520
1) Cost of goods sold 148 1.925660294] 475205567| 1.989.550483] 474.028.468
¢) Other expenses T T 32.203.400]  8.828.947 34620267 9592370
3. Employee expenses (121 to 123) 120 85420422 "z 740636 az4recee] 23283723
" aj Net salaries o BEPY 51006702 t3238004] U s3satec0| 43832543
b) Tax and contributions frorm salaries 122 Tpada8950  etsvoss| T 260483770 6395871
c} Contributions on sataies oo 123 " izssavss| | nao7sos|  tzsviesz| T dossace
4. Depreciation and amortization o 24 17773673 4313800 16220955  4.011.964
5. Other expenses T T 40063505  14.785.894 36.009.3001  1.544.486
6. Impairement (127+128) T " saeaziaa] 3744462 17814851] 2876803
2) of non-current assets {financial assels excluded) o 127 ) T za0.088 240,095
'b) of current assets (financiaf assets excluded) o 128 12632.133] 3744462 17.574756]  2.635.708
7. Provisions o o 129 T a4ssr 34557] 134850 34,950
" 8. Other operating expenses 130 T ) N
8. FINANCE INCOME (132 1o 136) 3% 4193924 865654 7ae6335| | -1.888 710
1. Interests, foreign exchanges and dividend from related parties 132 ‘rezeet| vezue 14.084 -580.307
2. Interests, fornign exchanges and dmdend from non-related parties 133 3.410.537 ‘azgs7] 6237088 -2.564.568
3. Share of prof't from associate EET Y 1.245185] 1245185
4. Unrealised gains 135 o
& Othor flaamtal I ol
. FINANCE EXPENSES (138 to 141) Y 35.066.426) 9218190 24508360  6.787.296
N Iﬁtefests fore:gn exchanges and dividend from related pames 138 . 135 005 §2 598
2. Interests, foreign exchanges and dividend from non-related parties 139 35086 426) 9218190 24372485]  ero4ces
s, Urireailsed losses T 140 ) I R
S e S

V. SHARE OF PROFIT FROM ASSOCIATE 142

V. SHARE OF LOSS FROM ASSOCIATE T4

Vil. EXTRADRDINARY - OTHER INGOME 144 T

Vill. EXTRACRDINARY - OTHER EXPENSES 145

1 TOTAL INCOME (117+131+142 + 144 146 2 185.757.074| §53.937.950] 2 276.460.057] 555.628282

X. TOTAL EXPENSES (114+1374143 + 145) 47| zBassasin| sz B15.787] 2224872095 525896580

Xl PROFH’ OR LOSS BEFORE TAX {146-147) 148 25001 484 |  10.622.172 61.596.958 29.931.702

1. Profit before tax (146-147) 149 T25201464|  f0eaz.472| 5180658 28.831703
2 Loes before tae (147 146, . b A PR PR, SR
Xil. INCOME TAX 151 6.803.849] 2854482 3302685| 4128362
XMW, PROFIT OR LOSS FOR THE PERIOD (148-151) 152 " 1B391515] 7967690  4B204103]  34.080.065
1. Profit for the period (149-154) 153 18.991515]  7.967.660)  48.204103]  34.060.065
2. Loss for the period {151-148) B T 0 B 0 9




SUPPLEMENT TO PROFIT AND LOSS for consolidated financial statements}

AN, PROFIT QR LOSS FOR THE PERIOD

1. Attributable to equity holders | "85 | _ wasies| 707600 487264103] 20060065
2. Attributable to minority interest 156 |
OTHER COMPREHENSIVE INCOME REPORT (for IFRS reporting)

L. FROFIT OR LOSS FOR THE PERIOD {= 152) 157 7 967 690 48.294.103]  20.060.065
H. OTHER COMPREHENSIVE PROFIT/ILOSS BEFORE TAX (159 l0 165) 158 T g 0 o
1. Exchage differences on transtation of foreign aperations 159 ey

2 ‘Changes in revaluation reserves for non-current tanglbléuéﬂa_[ﬁtangmie assefs 1680
" 3. Profit or oss from revaluation of financial assets available for sale o 161
4. Gains or losses from efficient cash fiow hedging T
5. Gains or losses from efficient hedge of net investment abroad 163
6. Share in other comprehensive profitfloss of associates T 164
7. Actuarial gainstosses on defined benefit plans 68 -
1M, TAX ON OTHER COMPREHENSIVE INCOME FOR THE PERIOD 166 _ |
IV. NET OTHER COMPREHENSIVE PROFIT OR £.055 FOR THE PERIOD (158-166) 67 a o o 8
V. COMPREHENSIVE PROFIT OR LOSS FOR THE PERIOD (157+167} 77 168 18,301 515]  7.967.690 48294 103]  20.060.065

APPENDIX 10 Other comprehensive income report (to be filled for consolidated financial statements)

V. COMPREHENSIVE PROFIT OR LOSS
1. Attibutable to equily holders | N

2. Adributable to minority interest

1

169

170




STATEMENT OF CASH FLOW - indirect method

for period from 01.01.2012. to 31.12.2012.

Issuer: MEDIHA d.d.

Description ADP Prevfous Curl:ent
mark period period
1 2 3 4
CASH FLOW FROM OPERATING ACTIVITIES
1. Profit before tax 001 25201 464| 51.596 958
2. Depreciation and amortisation T 002 17.773673|  16.220 955
'3 Increase of current liabifities L 396] 181.769.715
4 Decrease of current recexvables R 004 R
5. Decrease of inventories N 008 29.425.914
"6, Other increase of cash flow 006
i. Total increase of cash flow from operating activities (001 to 006) 007 151.373.447) 249.587.629
1. Decrease of current liabilities pogs [
2 Increase of current receivables 008 | 158.684.465] 178.056.524
3. Increase of inventories 0t - 2.804.197
4. Other decrease of cash flow 011 24.026.821f 28.211.925
I. Total decrease of cash flow from operating activities {008 to 011) 012 182.710.286} 209.072.746
A1) NET INCREASE OF CASH FL.OW FROM OPERATING ACTIVITIES {007-012) 013 o| 40514883
A2) NET DECREASE OF CASH FLOW FROM OPERATING ACTIVITIES (012-007) 014 21336839 o
CASH FLOW FROM INVESTING ACTIVITIES
1. Proceeds from sale of tangible and intangible assets 018 581.433 1.121.867
' 2. Proceeds from sate of equity and debt securities 016 R S
3. Interest received 017 408.325 625.677
4_Dividends received 018
5. Other praceeds from investing activifies 019 | 4164325
Ili. Total proceeds frem investing activities {015 to 019) 020 5.155.083 1.747.544
1. Purchase of tangible and mtanglble assets 021 4.882,328] 24.081.064
2. Purchase of equnty and debt securities T2z
3. Other purchases resulting from mvestmg activities 023 38,722,325
IV. Total purchases resulting from investing activities (921 to 023) 024 | 42604653 24.081.084
B1) NET INCREASE OF CASH FLOW FROM INVESTING ACTIVITIES {020-024) 025 0 o
B2) NET DECREASE OF CASH FLOW FROM INVESTING ACTIVITIES (024-020) 026 38.449.570| 22333 520
CASH FLOW FROM FINANCING ACTIVITIES
1. Praceeds from issuance of equity and debt securitics 627
2. Proceeds from borrowings 028 244.896.300] 378.500.000
3. Other proceeds from financing activities 029
V. Total proceeds from financing activities (027 to 029) To3n 244.896.300] 378500060
1. Repaymants of borrowings 031 164.819.425] 412.195.225
2. Dividends paid 03z 1 arrota]
3. Repayments of finance lease 033 2.574.266 2.299.438
4. Purchase of treasury shares 034 8025610 2.224.228
5. Other purchases resulting from financing activities 0385 o .
v Ukupno nov&ani izdaci od financijskih aktivnosti (031 to 035) 036 175.786.314] 417.719.899
C1) NET INCREASE OF CASH FLOW FROM FINANCING AGTIVITIES (030-036) 037 69,099,966 i o}
C2) NET DECREASE OF CASH FLOW FROM FINANCING ACTIVITIES (036-030) ‘038 T ol T38.219.809
Total increase of cash flow (013 014 + 025 - 026 + 037 038) 039 9.313.577 0
Total decrease of cash flow (014 013 + 026 — 025 + 038 ~ 037) _ 040 ' 6} 21028536
Cash and cash equwalents at begmnmg of the period 0414 U31.265.244]  40.578.821
increase of cash and cash eguivalents 042 9.313.577
Decrease of cash and cash equivalents o4z | 21.038.536
Cash and cash equivalents at end of the period 044 40.578.821] 19.540.285
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Zagreb, 14 February 2013

Pursuant to the articles 407. to 410. of the Capital market Law (Official Gazette 88/08 and
146/08) Management Board member Jasminko Herceg provides

MANAGEMENT BOARD'S STATEMENT OF LIABILITY

Temporary unaudited consolidated and unconsolidated financial statements of Medika d.d.
have been prepared pursuant to the International Financial Reporting Standards (IFRS) and
Croatian Accounting Law.

Temporary unaudited consolidated and unconsolidated financial statements for the period
ended 31 December 2012 present complete and fair view of assets and liabilities, profit and
loss, financial position and operations of the Company and the Group.

The interim management report for the temporary unaudited financial statements for the
period 01 January to 31 December 2012 presents true and fair presentation of development
and results of the operations of the Company and the Group with description of significant
risks and uncertainties for the Company and the Group.

Jasminko Herceg
Management Board member

Dlonithe druftve za trgoving Bekavime | sanitetskim materiiaiom
A& Copragka 1- HE - 10000 Zagreb, T +385 1 2412 555, 0800 2888, £ medike®medika.hr, § wwwmedikahr



