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Comment on the result for the first nine months of 2011

As at 30 September 2011 Medika Group consists of Medika d.d., mother company,
subsidiaries are Primus Nekretnine d.o.o., registred in Zagreb and Zdravstvena ustanova
Liekarne Prima Pharme, registered in Split. Both subsidiaries are wholly owned by Medika
d.d.

Zdravstvena ustanova Ljekarne Prima Pharme has subsidiaries: Zdravstvena ustanova
Liekarne Delonga {Okrug Gornji), Zdravstvena ustanova Ljekarne Ines Skoko {Poiega) and
Zdravstvena ustanova Ljekarne Atali¢ (Osijek). These subsidiaries are wholly owned by ZU
Liekarne Prima Pharme.

Zdravstvena ustanova Ljekarne Jagati¢ (Zagreb) is 49% owned by ZU Ljekarne Prima Pharme.

Consolidated sales revenue of Medika Group in the first nine months of 2011 is by 7.20%
higher comparing to the same period of previous year. Increase in sales is result of larger
number of pharmacies in Prima Pharme Group. Total number of pharmacies across Croatia
as at 30 September 2011 is 62, while as at 30 September 2010 there were 52 pharmacies.
Associate ZU Ljekarne Jagatic as at 30 September 2011 has 7 pharmacies (1 pharmacy more
than on 30 September 2010).

The operative profit rate EBIT amounts to HRK 37.1 mil or 2.27% and EBITDA amounts to
HRK 50.5 mil or 3.10 %. The realized net profit amounts to HRK 10.4 million.,

. SRR 1. Change
" Key indicators 11X 2010 - | 1-IX 20117 -
Sales revenue (000 HRK) 1,624,724 1,515,597 7.20%
EBITDA margin 3.10% 3.19% 0.9%
EBIT margin 2.27% 2.27% 0
Net profit (000 HRK) 10,423 12,726 -18.10%

Key events

Pharmaceutical market has shown growth in the first nine months of 2011 comparing to the
same period of previous year. Despite of sales revenue loss in Gradska Ljekarna Zagreb, sales
revenue shows growth comparing to the same period of previous year. Since the percentage
of sales revenue growth is higher than percentage of market growth, market share shows
growth as well.



fedika..

In February the long term loan in Medika d.d. in the amount of EUR 22.6 million was
reprogrammed to a lower interest rate. At the same time, part of the loan in amount of EUR
6.7 million was converted to a short-term loan in Croatian kuna, which reduced currency risk
exposure of Medika.

In 2011 the Company granted 285 of its treasury shares to key management as profit share.
In August 2011 The Company has acquired 285 treasury shares.

Based on the General Assembly decision, legal reserves are increased in amount of HRK 4.5
million.

In March Ljekarna Ines Buha¢ was merged to ZU Ljekarne Prima Pharme and Liekarna
Mladenka Cobanov was merged in July. Group Prima Pharme was enlarged with ZU Ljekarne
Ines Skoko which has 6 pharmacies and ZU Ljekarne Atali¢ which has 3 pharmacies.

Balance sheet

Total assets have grown by 8.32% comparing to previous year. Growth is result of increased
short term receivables.

Intangible assets of Medika Group amount to HRK 172.2 million. Increase in amount of
HRK 38.4 million relates to increase in licenses for pharmacies in Zdravstvena ustanova
Liekarne Prima Pharme,

Inventory balance is lower for HRK 25.1 million or 10.32% comparing to beginning of the
year due to the increased sales.

Short-term assets amount to HRK 1 billion 459 million, whereof HRK 1 hillion 174 miltion
relate to trade receivables. Trade receivables increased by 15.07% comparing to the
beginning of the year as a result of increased sales and slower collectability of receivables.

A short-term financial assets amount to HRK 45.5 million, whereof HRK 10.4 million relates
to bills of exchange receivables and HRK 34.6 million relates to endorsed bills of exchange
receivables. Bills of exchange as a payment instrument were endorsed to suppliers and one
business bank. Given the fact that the risk of nonpayment is on the Company, at the same
time, the Company recorded liability for endorsed bills of exchange in “Liabilities for
securities”. Comparing to the beginning of the year, receivables for endorsed bills of
exchange are lower for HRK 894 thousand.

There was movement in treasury shares and capital gain/loss. Namely, in 2011 the Company
released 285 treasury shares as employees' benefit program. In August 2011 the Company
acquired 285 treasury shares.

Legal reserves are increased for HRK 4.5 million in accordance with decision of General
Assembly on distribution of profit.



Medika ..

Long term liabilities decreased for HRK 23.0 million comparing to beginning of the vear.
Decrease is result of reprogram of a long term loan in euro. Part of the loan in amount of
EUR 6.7 million was converted to a short-term loan in Croatian kuna at lower interest rate,
which reduced currency risk exposure of Medika.

Short-term liabilities amount to HRK 1 billion 307 million whereof HRK 1 billion 63 million
relates to the liabilities to suppliers, HRK 180.1 million to debt {HRK 179.6 million relates to
short term loans and HRK 511 thousand relates to finance lease), and HRK 18.2 million to
other short term liabilities {major part relates to liabilities for purchase of pharmacies) and
HRK 34.6 miilion to liabilities for securities, as explained earlier.

Risks

The most significant risk for Medika d.d. business within market risks is a long collection
period of receivables, especially HZZO and HZZO related receivables. Therefore, a significant
amount of working capital is not available what has an influence on cash flows and timely
settlement of Medika d.d. liabilities.

As these receivables are either dependent from or owned by State, risk of collection is not
high, but this increases the need for future financing, which increases finance expenses.

Significant risk for Medika d.d. business is a continuous decrease in the price of prescription
medication on HZZO list and administrative approach in determining prices and margins of
medication. To lower this risk, Medika d.d. focused on increase of variety of products which
are not limited by law in respect of the price of the product.

Currency risk is a significant financial risk. Most of inventories are purchased from foreign
suppliers in foreign currencies. Additionally, part of borrowings from banks has exchange
rate clauses. The Company does not use financial instruments to protect itself from currency
risk.

Interest risk of the Company arises from received long term and short term borrowing, with
a variable interest rate.

Majority of the credit risk relates to trade receivables. Credit risk is higher when dealing with
pharmacies, which have potential going concern issue. Hospitals which have longer
collection period do not have a going concern issue and collection issue.
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Expectations

Medika d.d. business plan for next 2011 stipulates annual growth of sales of 1%, with further
growth potential in following years. in accordance with the growth of sales, a higher market
share is expected. The Company will continue with its core business: distribution of
medications and medical products and will strongly develop operations with products that
make the core business of the firm.

Development strategy of Prima Pharme is to expand network of pharmacies on whole
territory of Croatia.

Jasminko Herceg, B.Econ.
Board member




Appendix 1.
Reporting period: 1.1.2011 to ] 30,9.2011

Quartarly financial statements TFI-POD

Registration number (MB}:| 03209741 |

identification number of| 080027531 |
company (MBS}
Personat idertification] 94818858923 |
number [OIBY
Issuer MEDIKA D.D.

Postal code and city, | 10000 |zaGREB

Address | CAPRASKA 1

e-mail |meadikagdmedika hr

web page: fveyw madika hr

Code and name off 133 IZAGREB
municipality/city

Code and county name'| 21 iGRAD ZAGREB i Number of employees: 683
{end of reporting period)
Consolidated statements: YES Code of NKD: __ 4846
Consclidating entilies {accarding lo IFRS):; MHeadquarters: ME:
ZU Ljekarne Prima Pharma| Split] __oBa4ers
ZU Ljekarne Deiongaf . Okrug gornjiE 1605747
Primus nekretnine d.o.o.| Z_agreb§ 2534983
ZU Ljekarne Ines Skoko| Pozegal 02708396
ZU Ljekamne Atalic| Osijek| 0845124

| l

Bookkeeping servi(:e.E_ } i

Coniact person:| RADMILOVIC DIJANA,

{only surname and name of contact parson)
Telephone nmmber:|012412551 } Fax:|012371441

kaghmedika hr

Name:|HERCEG JASMINKO
(authorised person)

Documentation for publishing:
1. Financial slaiements (Balance sheel, Profit and loss account, Cash flow statements, Statements of changes in equity
and Noles to financial statements)
2. Interim report,

3. Statement of Liahility.

M.P.




BALANCE SHEET

balance as at

30.09.2011

Issuer: MEDIKA DD

(3} OFF BALANCE SHEEY ITEMS

Description ::12:( ?;'::E:S Current period
1 2 3 4
A) RECEWABLES FOR SUBSCRIBED BUT NOT PAID-IN CABITAL o0
B) NON-CURRENT ASSETS (003+0m+020+029+033) 002 328,488 502 363.169.822
I INTANGIBLE ASSETS (004 to 00T) 003 133.845.857|  172.213.342
1. Research and deveEopment 004 '
2. Concessions, patents, licences, rademarks, software and other r'i'g'h't“su 005 95631738 95422118
3. Goodwil ) 006 " 38.063.806 76.846.479
4. Advarces for intangible assets o007 h
5 Intangibie assets under construction 008 150.113 105 866
6. Other intangible assels 009 138.879
I TANGIBLE ASSETS (011 10 019) 010 172600037, 168.799.932
1. Land ' B 01 16515 477 16.515.477
2 Buildings 012 131117.128]  128.051 509
3 Equipme'{{ré'hd'machinery Tot3 77426865  7.271.878
4 Furniture, fitlings and vechicles @14 13,245 831 13.443.461
5. Biological assets o 015
6. Advances for tangible assets 016 84780 25.907
7. Tangible assets undar construction 017 3.097 407 2722 295
8. Other angitleassets T 018 795.751 769.225
9. Investment property “o1e '
I NON- (‘LJ?—??QFNT FINANCIAL ASSETS (6?1 io 028) 020 19.290.772 19.417.662
1. Invcstment in submdnrte‘; and associates ozt 17.267.223 17.530. 784
"2 Loans fo related parties T 022 1
3. Loans given to minarity inferest o2z |
"4 {.0ans gsvcn to pamczpatsng partles 024
5. Invesimenl in securities 025
" 6. Loans given, deposits and similar o286 2023549 1.887.078
7. Other non-carrent financial assels 027 | '
B Investments at equity method ) 128
IV. RECENMABLES (030w o3y 77 o2e 0 0
1. Receivables from relaled p: 030 N
2. Receivalies for credit sales 031
3. Otherraceivables 032
V. DEFFERED TAX ASSET 033 2732.036 2738 666
C) CURRENT ASSETS (035+043+050+0s8y 7777 “034 1.354.266.652] 1458.979,137
L INVENTORY (036 To aazy T 035 243283.950!  218.159,860
1. Raw malerial 036 471517 450 655
2 Work in progress' ' 037
3. Finished products 028 o
" 4. Trade goods 039 | 23e821g84] 215978482
5. Advances for inventories 840 3.991 188 1.740.623
6. Non-current assels available lor sale 123
7. Biological assets i 042
ll. RECEIVABLES (044 fo 040) 043 1.041463.985] 1.183.744.748
1. Receivables from related p'irtncs 044 11.333.959 1.498.368
2 Trade receivabies Toas | totwesiozs| 1173713688
3. Receivables from participaring parhcs o 046 N
4. Receivables from employoes ) 047 4.139.567 604,606
5. Receivables from the state and other institutions B 048 4,139,880 3560155
6. Other receivables T 0449 1.870.553 3.967.853
lll. CURRENT FINANCIAL ASSETS (051 10 057) 050 38.266.670] 45514509
1. Investment in subsidiaries and associates 051
2. Loans {0 related parties 052
3. Equity investments 053
4. Loans given lo participating parties T 054 o o
5. Investment in securities G55 36004 257 44.957.843
6. Loans given, deposits and similar 056 2.170.413 621860
7. Other financizl assets asT
V. CASHINBANKANDONHAND 058 31251047 550.220
D) PREAPID EXPENSES AND ACCRUED INCOME 059 1.217.043 1.829.052
E} TOTAL ASSETS {D01+D02+034+055) 060 1.683.052.197] 1.823.978.611
061 124.975.856 154 498 635




EQUITY AND LIABILITIES

A} CAPITAL AND RESERVES {063+0641 065+071 +DT?+OIE}+O78} 062 315 376,800 325506275
. SHARE CAPITAL 063 0.388.000)  60.338.000
Il CAPITAL RESERVES 064 -4.258.313 -6.863.284
1k, RFSERVES ?ROM RETAINED EARNINGS (066+067- 068+069+O FO) 065 £2.275.985 89.428.724
1. Legal reservos o " 066 2729945 7277.712
2. Reserves for treasury shares 067 | 60.000.000 80,000 000
3. Treasury shares 068 2,250,450 9.645.479
"4, Statututory reserves T 069 '
""" 5. Olher reserves o o790 | 3i7os4en]  31.796.400
IV REVALUATION RESERVES 77777 e 071
V. RETAINED EARNINGS OR ACCUMULATED LOSS (073074 77 072 152.232.904|  172.129.610
1. Retained earnings 073 | 152232984 172129010
' 2. Agcumudated loss 074
Vi PROFIT OR LOSS FOR THE PERIOD (ove-G77y 075 24.738.134 10.423.825
1. Profit for the perics 7 076 24.738.134 10 423 825
2. Loss for the period 077
VILMAINORITY INTERESTS T e 078
B} PROVISIONS (080 To0B2) o 079 60532+ 400,284
1. Pravisions for retirement, severance oaymenl and srmllar 080 605,321 407 284
2 Tax provxsnons 081
3. Other provisions 082
C) NON-CURRENT LIABILITIES (084 o 092) 083 210.976.855|  188.014.728
1 Liabilites to related parties 084 .
2 Borrowings and depests 7 085
3. Liabilites to banks and other financia! insiitutions 086 200.326.490 177.364.358
4, Liabilites for advances received 087 o
5 Trade p'éyéb'ies “o88
7. Liabilities to participating parties 090
8. Gther non- currentitablhteq T - 091
9. Deferred tax Elabtlitly 092 " 10.650.365 10.650.370
D} CURRENT LIABILITIES' (094 10 105) 093 1.153.175.184]  1.306.753.073
1. Liabilities to relaled parties 094 .
2. BOrrowmgs and deposns 095
3. Liabiiites to banks and ofher financiz| ingtitutions 096 T o2 7F1459)  180.080.585
4. Liabilites for advances rocelved 097 1867425
5 Trade payables o 098 984 558 130 1.063.175.583
6. Liabilitis for securities 099 35.482.060 34 568.206
7 Liabilities to participating parties 100 '
8. Liabilities to employees 770 T e 101 7s92790|  7ouras:
0. Liabilites for taxes and conlrsbutlons 102 4.701.840 ' 3.607.34%
10. Dividend payables ) 103 84.977 1.897
11. Liabilites for non-current assets available for sale’ 104 h
12. Gther current liabilites 145 | 26.116.803 18.201 901
E) DEFFERED INCOME AND ACCRUED EX?ENSES 106 3.818.037 330228
F) FOTAL EQUITY AND LIABILITIES (062+0?9+083+{)93+1{36) 107 1.683.952.197] 1823078611
G) OFF BALANCE SHEET ITEMS 108 127.975 856 157.498.635
SUPPLEMENT TO BALANCE SHEET (for consolidated financial statements) '
A} CAPITAL AND RESERVES
1. Altribntable fo equ;ly holders 109 315.376.800 325.506.275
2. Atributable to minarity interest 110

Note 1.: Supplement 1o balance sheet s filled for consolidated financial statements.




Issuer: MEDIKA B.D,

PROFIT AND LOSS
in period 41.01.2011. to 30.09.2011.

Description AOP Previous period Current period
mark
Cumulative Quarter Cumulative Quarler
1 2 3 4 5 [}
I OPERATING REVENUES (112+113} 111 1521 054.629; 508.471.207] 1633191 7a8] 845821221
_____ 1. Revenues from sale 142 1HIS.506 084} 507 421407) 1.624.724 128} 543 205 600
2, Dther operating revenues 113 T TbasT.eas] 439800 8467617 2324531
Il OPERATING EXPENSES (115+116+41 20+124+125+126+129+130) 114 1.487.404.018] 480280 151] 1506 102.487) 532471744
in value of work in pm;jx"ééé and finished goods s ) E
2. Matenal expenses (117 to 119) 16| 1370.086.676| 451.025410) 1481 700632 498.252 300
17 7.483014] 2452786  BO70.543] 2788415
by Cost of goods sold 418 | 13s2272325) 449.310542] {aBoasaszr] 488 46470
c) Other expenses 119 C2amea37] 740742 maraasz]  7.327.545
3. Employee expenses {121 i 123} 120 62635132 21108841 85677786 Z2.570.458
ayNetsalaies o 124 I5.854.927] 12159636 37.858.698]  12.803 355
b} Tax and comnbuhons from saianes """" 122 18.155.707 5621 002 1824t 918 £.285.462
c} Ccmtnbuhons on salaries 123 9.124.008 3078113 9577170 3.281.601
4. Depreciation and amortization - 124 T1.946.2450  4.500.650 3450783 4.314.059
_5.0th es ) 125 1 zmos BATRTO7}  26.277.015) 7324837
6. Impafrement (127+128) 126 10.365. 436403 oE87.671] o
a} of non-current assets (financial assets excluded) 127 )
‘o) of currend assets {fnancial assets excluded) 128 10.365.776] 4364 673 §.887.671 o
7. Provisions h 129 T estaen 451620
8. Other G])Efat.l.{“%é 'é;'c'pans.es 130
L. FINANCE INCOME (13210 uﬁ) 431 a7Es 14| 2133065 3.323.270 605110
1. Interests, foreign exchanges and dividend from related parties 7 432
.2 Intorests, foreign exchanges and dividend from nonwrelated parties 133 Tarmantal 2433zes 605110
3. Share of profit from associate 134 B
4. Unrealised gains Tqas
5, Other financiatl i income 136
IV. FINANCE EXPENSES (138 to 141} T3y PEYIBO00]  £1920011)  2ssawzis] 1415626
__Tinterests, fo'r'é'l'gn exchanges and dividend from related parties 138 o S
2, interssts, foreign exchanges ividend from nen-related parties 139 26 708.000]  11.026.011 25838736 15.415.626
3. Unrealised Josses 40 R
4_Other finance axpenses VTR
V. SHARE Oi'—' PROFIT FROM ASSOCIATE {42 L Ty
VI. SHARE OF LOSS FROM ASSOCIATE Tsa3
Vii. EXTRAGRDINARY - OTHER INCOME B rE O T
VIII EXTRADRD]NARY OTHER EXPENSES 45 |
IX. TOTALINGOME (111+131+142 % 144) 146 | ts31.737.742] 506337872 545.016.111
X. TOTAL EXPENSES (114+1374143 + 1a5) 7" 147 1514 200.007| soz200162| 1621940723 545887 370
XI. PROFIT OR LOSS BEFGRE TAX (146-147} 148 7E3ETIA| 4128600 14.579 292 -871256
1. Profil before tax (146-147y T e 149 7.535.715)  4128.660] | 1457p202] 9
2. L.0s5 before fax (147-146) 150 a 0 ol Terrose
XL NCOMETAX oo 151 5 800,544 aue 115 4156 457 232 531
MIH. PROFIT OR LOSS FOR THE PERIQD (148-151) 152 12725071 3429546 10423825 638 128
1. Profit for the period (149-151} 153 CzTeaont] aize.545 10.423.825 0
2. Loss for the pericd (151-148) 154 ] o o 0 638 728




SUPPLEMENT TO PROFIT AND LOSS (for consotidated financial statements)

' OR LOSS FOR THE PERIOD

able 1o equity hoiders i "_155
2. Attributable 1o minority interest L
OTHER COMPREHENSIVE INCOME REFPORT {for IFRS reporting)
I. PROFIT QR 1.05S FOR THE PERE{)D (=152) 157 12.726 071 3.179.545 10,423 B2h 638728
L. OTHER COMPREHENSIVE PROFIT/LGSS BEFORE TAX (158 to 165 15§ T} 0 e o
1. Exchage d:ffé;gﬁces on translation of forelgn operations 158
2. Changes in revaluation reserves for non-current tangible and intangibie assots 160
3. Profit or loss from revaluation of financial assots avallable sale ' 161
4. Gains or losses from efficient cash flow hedgmg ECV I
‘5 Gains or lossas from efficient hedge of net investment 163
6. Sharein ather compre?}enswe profitiloss of associates ET7 R T
7. Actuarial gains/losses on defined benefit plans 185
1. TAX ON OTHER COMPREHENSNE INCDME FOR THE PERIOD 166
IV. NET OTHER COMPREHENSIVE PROFIT GR105S FOR THE F‘ERIOD {158-166) 167 To t "o n
v. COMPREMENSIVE PROFIT OR LOSS FOR THE PERIOD (157+{67) 168 12726071 32e545| 104238250 Jeadvzm

APPENDIX 1o Other comprehensive income report (to be fifled for consolidated finzncial statements)

Vi. COMPREHENSIVE PROFIT OR LOSS
1. Atiributable to equity holders
2. Atfributable to minority interest

16%
17




STATEMENT OF CASH FLOW - Indirect method
in period 01.01.2011. do 30.09.2011.

Issuer: MEDIKA D.D.
e AOP Previous Current
Description mark period period
1 2 3 4
CASH FLOW FROM OPERATING ACTIViTIES
1. Profit before tax 001 17.535.715] 14.579.292
""" 2. Depreciation and amortisation 002 13.946.245]  12.450.783)
[ 3. Increasa of current liabilities 003 56.266.764
4. Decrease of current receivables 004 73.084.425
5. Decrease of inveniories 005 25.114.290
6. Other increase of cash flow " 006 6.832000]
1. Total increase of cash flow from '6b'eratmg activities ((}01 to 006) T o07 111.398.4750 119.420.129
1. Decrease of current labiliies 008
2. Increase of current receivables 009 70.466.848] 142279 763
3. Increase of inventories 010 2.991.080
4. Other decrease of cash flow o1 5806131 10.138.797
It. Total decrease of cash flow from operating activities (008 to 011) 012 88.264.050| 152 418580
A1) NET INCREASE OF CASH FLOW FROM OPERATING ACTIVITIES (0074)12} 013 23.134.416 0
AZ2) NET DECREASE OF CASH FL.OW FROM OPERATING ACTIVITIES (012-007} 014 ol 32098431
CASH FLOW FROM INVESTING ACTIVITIES
1. Proceeds from sale of tangible and mianglbie assels 015 712,200 346.064
2. Proceeds from sale of equity and debt securities 016
3. Interestreceived T 017 997437 247 906
4. Dividends received 018 | '
5, Other proceeds from mveslang activities 018
IIl. Total proceeds from investing activities (015 to 019) 020 1700 687 553.970
1. Purchase of tanglb e and mtanglbie assets 021 31614348 48027 362
2. Purchase of eciu yand debt securities 022 1
) 3 Other purchases resu!tmg from mveslzng activities 023
IV. Total purchases resuitmg from Investing activities (021 to 023) 024 31614348]  45.027 362
B1) NET INCREASE OF CASH FLOW FROM INVESTING ACTIVITIES (020-024) Tp2s i) 0
B2) NET DECREASE OF CASH FLOW FROM INVESTING ACTIVITIES (024020 026 20604661  47.433.302
CASH FLOW FROM FINANCING ACTIVITIES
1. Proceeds from issuance of equity and debt securities 027
2. Proceeds from borrowzngs 028 168 324,325 171135169
3. Other proceeds from financing activities 029 3.545.244
V. Total proceeds from fmanc:ng activities (027to029y 7 030 172.860.569] 171.135.169
i. Repayments of borrowmgs 031 - 171.028.250| 106.212.904
2. Dividends paid 032 277.339
3. Repayments of finance lease 033 C1e74577]  1.828.880
4. Purchase of treasury shares 034 1.985.000
5. Other purchases resuiting from financing activiies 035 _ )
vi. Uku;ano novéani izdaci od fmancusklh aktivnosti (03'1' to '035) 036 1728902827 110404173
C1) NET INCREASE OF CASH FLOW FROM FINANCING ACTIVITIES (030-036) 037 0] 80.730.596
C2) NET DECREASE OF CASH FLOW FROM FINANCING ACTIVITIES (036-030) 038 33.268 o
Total increase of cash fiow (013 = 014 + 025 ~ §28 + 037 - 038} 038 0 0
Total decrease of cash flow (014 - 013+ 026 - 025 + 038 - 037) 040 6803503 19.700.827
Cash and cash equwa!enls at beginning of the perlod 041 49838047 31.251.047
increase of cash and cash equivalents 042 -
Decrease of cash and cash equwalenls _____ 043 £.803.503| 19.700.827
Cash and cash equivalents at end of the period 044 43.034 544 11.550.220
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edika |

Dionicko druftvo Za rgoviny fijekovima | saniteiskim materalom

A Capradia 1, HIR - 10000 Zagreh

Zagreb, 27 October 2011

Pursuant to the articles 407. to 410. of the Capital market Law (Official Gazette 88/08 and
146/08) Management Board member Jasminko Herceg provides

MANAGEMENT BOARD'S STATEMENT OF LIABILITY

Consolidated and unconsolidated financial statements of Medika d.d. have been prepared
pursuant to the International Financial Reporting Standards (IFRS) and Croatian Accounting
Law.

Consolidated and unconsolidated financial statements for the period ended 30 September
2011 present complete and fair view of assets and liabilities, profit and loss, financial position
and operations of the Company and the Group.

The interim management report for the period ended 30 September 2011 presents true and
fair presentation of development and results of the operations of the Company and the Group
with description of significant risks and uncertainties for the Company and the Group.

Jasminko Herceg ’
Management Board member



