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Balance Sheet
as of 31.03.2014.

Company: LIBURNIA RIVIERA HOTELI d.d.

Position Aop | Provious Pertod | curent period
1 2 3 4
ASSETS
A) RECEIVABELS FOR SUBSCRIEED NOT PAID CAPITAL 001
B) NON-CURRENT ASSETS (003+010+020+029+033) 002 1.095.371.547|  1.095615.784
I, INTANGIBLE ASSETS (004 do 009) - T003 | a7s91467|  41.053.664
1 Expendlture for development o " 004 791.690 738.625
2 Concessmns patents, licenses, trademarks service marks ‘software and other rights o005 1.185.686 1.084.161
3. Goodwill oos | 45571133]  39.180.920
4 Advances for purchase of intangible assets 007 '
5 lmang|b|e assets in progress ‘008 “42.058| 42958
6. Other intangible assets ”'009 o o
Il. PROPERTY, PLANT AND EQUIPMENT (011 do 0 9) 010 1.045.529.432 1 -052, 311.472
1.land "ot 174457680 174677216
_ 2. Buildings - 012 || 784054.164] 770476703
3. Plant and equipement 013 22272808 21486532
4. Tools, working inventory and transportation ass ts 014 ) "'50310.074|  49.805.887
_5. Biological assets T 015
_B. Advances for purchase of tanglble assets o016 746472 2089762
_7. Tangible assets in progress 017 10.197.406 '30.193.106
8. Other tangible assets 018 3480838 3.602266
9. Investment in real- estate 019 o
III, NON-CURRENT FINANCIAL ASSETS (021 do 028) 020 834.645 834,645
) 1.‘ Share in related parties 021 T
2. Loans to related parties o 022w*
3. Participating interests (shares) i 023
4. Loans to companies with participating' interest 024
j 5. Investments in securities o o 025 sageas| 834.645
H‘G.’Loans deposns etc ‘ " 026 o )
_ 7. Other non-current flnanC|aI assets 027
8. Equity- accoumed investments 028
IV. RECEIVABLES (030 do 032) 029 of 0
1. Receivables from related parties 030 ' ~
2. Receivables arising from sales on credit 031
3. Other receivables 032
V. DEFERRED TAX ASSET 033 1416003 1.416.003
C) CURRENT ASSETS (035+043+050+058) 034 "Tearasora| 53972458
I. INVENTORIES (036 do 042) 035 “s081515|  8.924.077
1. Raw materials and supplles """ 036 4.978.403 5,008.040
2. Production in progress 037
3. Finished products ) 038 ) o
4. Merchandise 03 | lo3412] 101566
5. Advances for inventories ~ 040 3.814.471
6. Long term assets held for sale 041
7. Biological assets 042 o
IIl. RECEIVABLES (044 do 049) 043 11.715643]  20992.530
1. Receivables from related parties 044 X o
2. Receivables from end—éustorﬁers ) 045 8.820.230|  16.350.800
3. Receivables from participating parties 046
4. Receivables from employees and members of the company 047 95284 94315
5. Recewables from governmem and other institutipns 048 | 2.879.784] 4.387.088
6. Other receivables | 049 120.345 160.327
. CURRENT FINANCIAL ASSETS (051 do 057) 050 0 0
1. Share in related parties 051
2. Loans to related parties o 052
3 Parnupatlng interests (shares; o 053
4. Loans to companies with participating mterest h 054
5. Investments in securities 055
6. Loans, deposits, ete. 056
7. Otherfnnancnal‘gsrsbetks‘ . 057 B ) L
IV. CASH AND CASH EQUIVALENTS 058 76938915 24.055.551
D) PREPAYMENTS AND ACCRUED INCOME 059 | samest| 417413
E) TOTAL ASSETS (001+002+034+059) 060 1.189841.271| 1.153.762.078
F) OFF BALANCE SHEET ITEMS 061 4452613 4.452613




EQUITY AND LIABILITIES
A} ISSUED CAPITAL AND RESERVES (063+064+065+071+072+075+078) 930.764.818 900.889.633
I. SUBSCRIBED SHARE CAPITAL 968.451.200|  968.451.200
L. CAPITAL RESERVES ‘
. RESERVES FROM PROFIT (066+067 068+069+O70) 0 0
1. Legal reserves
2. Reserve for own bshares
3. Treasury shares and shares (dedu:nble items)
4, Statutory reserves
5. Other reserves
IV. REVALUATION RESERVES 656646)  656.645
V_RETAINED EARNINGS OR LOSS CARRIED FORWARD (073-074) -66.763.063)  -57.682.210
1. Retalned -earnings )
2. Loss carried forward 66763063 57682210
VI NET PROFIT OR LOSS FOR THE PERIOD (076-077) 15606.030]  -22.320316
1. Net profn for the penod 15.606.030|
2 Net loss for the period 22320316
VI MINORITY INTEREST 12814005 11784313
B) PROVISIONS (080 do082) 30.115.983 23.149.562
1. Provwsnons for pensions, severance pe pay and similar libabilities 14.247 652 7.281.231
2 Provxsrons for tax liabilities ﬁ
3. Other provisions 082 15868.331]  15.868.331
C) NON-CURRENT LIABILITIES (084 do 092) 083 164462.938| 162220356
1: Llabmtes to related parties 084 B o
2 Llabnmes for Ioans deposits, etc. 085
3 Llabmtles to banks and other fmanmal institutions 086 T 164462.938|  162.220.356
4. ‘Llabllmes for advances R 087
5. Trade payables 088 B
6. Commitments on secuntues 089
7. LIabIIlIleS 1o companies with pamcupatlng interest 090
8. Other non-current Iuabnlmes 091
B 9. Deferred tax liabilities 092 . )
D) CURRENT LIABILITIES (094 do 105) 093 61536.928| 65487190
. LIabIlIIES to related | parties | 004
2 |ab|I|t|es for loans deposns” et 095
3. LIabllmes to banks and other financial institutions 096 25.577.060 9.666.825
4 Liabilities for advances 097 5.731.213 17.263.662
5. Trade payables 098 12922149] 22184038
6.‘4Commnments on securmes ! 099
7. Liabilities to companies with panicirpating'interelst o 100 N )
8. Liabilities to emloyees 101 8.301.703 7.309.823
S Taxes comrlbunons and élmrlarlxabllmes 102 4.769.479 4.916.750
10. Lrabllmes arising from share in the result 103
_n. Llabllmes arising from non-current assets held for sale 104
12. Other current iiabilities 105 4235324) 4146092
E) ACCRUED EXPENSES AND DEFERRED INCOME 106 2.760.604] 2 015.337
F) TOTAL EQUITY AND LIABILITIES (062+079+083+ 95‘106) 107 1.189.841.274 1 153 762.078
G} OFF BALANCE SHEET ITEMS 108 4452613 4452613
ADDITION TO BALANCE SHEET (only for consolidated financial statements)
ISSUED CAPITAL AND RESERVES -
1. Attributable to majority owners | 109 917.050813] 889105320
2. Aftributable to minority interest | 110 12814.005) 11784313




Income statement
period 01.01.2014. to 31.03.2014.

Company:LIBURNIA RIVIERA HOTELI d.d.

e revious Previous Current Current
Position AOP r"perim:I period period period
Cummulative Quarter Cummulative Quarter
1 2 3 4 5 [
|. OPERATING INCOME (112 do 113) 111 47.033.276(  47.033.276| 24785932  24.785932
_1.Rendering of services 112 16.018.066|  16.018.066] 14381.030|  14.381030
2 Other operating mcome 113 31015210 31.015210] 10.404.902 10.404.902
Il. OPERATING COSTS (115+116+120+124+125+126+120+130) 114 62739132 62739132 45858.043|  45.858.243
1 Change in mventones of work in progress 115
_2. Material expenses (117 do 119) 116 8.328.458|  8328.458|  7.927.543 7.927.543
a) Costs of raw materials 17 2172639]  2172639|  2.164.566|  2.164.566
b) Cost of goods sold 118 31.085 31085|  oase7| 23587
0 Other material expenses 119 6.124.734 6.124. 734 5.739.390 5.739.390
3. Employee benems expenses (121 do 123) 120 13.959.253 13, 959 253 16.173.319 16.173.319
_a) Net salaries 121 8.350.967]  8350.967| 10.188.975|  10.188975
b Tax and contributions from salary expenses 122 3.775.465 3. 775.465 3.827.839 3.827.839
____c) Contributions on salary 123 1832821] 1832821|  2156.505|  2.156.505
4. Depreciation and amortisation 124 14675494 14675.494| 18183277  18.183277
5. Other expenses 125 10.735.175|  10.735.175 3.455210|  3.455210
6. Write down of assets (127+128) 126 40,752 40752] " 118.804] 118894
a) non-current assets (except financial assets) 127 1. o )
b) current assets (except financial assets) 128 40.752 40.752| 118.894) 118,894
" 7. Provisions 129 15.000.000 15.000.000
8. Other operatmg costs 130 B o ) N
0. FINANCIAL INCOME (132 do 136) 131 876511 876511 286,937 296 937
1. Interest fore|gn exchange :Ilfferences ‘dividens and similar income from 132 ' o
related parties ) B
parzt’l(::terest forelgn exchange dlfferences dividens and similar income from third 133 676,511 876,511 296,937 296.937
__3.Income from mvestments in associates and joint ventures 134 -
4 Unreallsed gains (mcome) from financial assets 135
5 Other fmancnal income 136 N
IV. FINANCIAL EXPENSES {138 do 141) 137 623.648 623648  2251344| 2251344
1. Interest, foreign exchange differences, dlvidens and similar income from 138 1 o
related parties
pafn:;terest forelgn exchange dlfferences dIVldEHS and similar income from third 139 623 648 623,648 2251344 2.251.344
3 Unreahsed Iosses (expenses) from financi alkassets 140
4 Other financial expenses 141
V. SHARE OF PROFIT FROM ASSOCIATED COMPANIES 142
VI. SHARE OF LOSS FROM ASSOCIATED COMPANIES 143
VII EXTRAORDINARY OTHER INCOME 144 -
VIII EXTRAORDINARY OTHER EXPENSES 145 ) )
IX. TOTAL INCOME {111+131+144) 146 47.909.787| ~ 47900.787) 25082869  25.082.869
X. TOTAL EXPENSES (114+137+143+145) 147 63.362.780 B ‘63:3527_‘780 48.109.587|  48.109.587
XI. PROFIT OR LOSS BEFORE TAXES (146-147) 148 15452993 -15.452.993| -23.026.718| -23.026.718
1. ProfrI before Iaxes (146-147) 149 0 0 o 0
2. Loss before taxes (147-146) 150 15452.993|  15452.9903|  23.026.718|  23.026.718
xu, TAXATION 151 N -
._PROFIT OR LOSS FOR THE PERIOD (148-151) 152 -15.452.093| 15452993 -23.026.718 -23.026.718
1 Proﬂ for the period (149-151) 153 0 0 o 0
2. Loss for the period (151-148) 154 15452.993|  15452993| 23.026718] 23.026.718
ADDITION TO PROFIT AND LOSS ACCOUNT (only for consolidated financial
statements)
XIV. PROFIT OR LOSS FOR THE PERIOD ) n
1. AttnbutabIe to  majority owners 155 .T22.320.314]  -22.320.316
2. Attributable to minority interest 156 -706.402 706,402
STATEMENT OF OTHER COMPREHENSIVE INCOME (only for IFRS adopters)
I. PROFIT OR LOSS FOR THE PERIOD (=152) 157 -15.452.993| -15.452.993| -23.026.718| -23.026.718
It. OTHER COMPREHENSIVE INCOMEILOSS BEFORE TAXES (159 TO 165) 1% | 0 0 o 0
1. Exchange differences from international settfement 159
2. Changes in revaluation reserves of long-term tangible and intangible assets 160
3. Profit o'rtIqs‘s from re-evaluation of financial assets held for sale 161
4. Profit or loss from cash flow hedging 162 ~
5. Profit or loss from hedging of foreign investments ] ’ 163
6. Share of other comprehensive income/loss from associatied companies 164
7.'Actuar|aI galnsllosses from defmed benefit plans 165
Ill. TAXATION OF OTHER COMPREHENSIVE INCOME FOR THE PERIOD 166
V. NET OTHER COMPREHENSIVE INCOME FOR THE PERIOD (158 TO 166) 167 [ L . 0
V. COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (157+167) 168 -15.452.993] -15.452.993| .23.026.718] -23.026.718
ADDITION TO STATEMENT OF OTHER COMPREHENSIVE INCOME (only for
consolidated financial statements)
VI COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD N )
1. Attrlbutable to majority owners 169 ] »22 320.314]  -22.320.316
2. Attributable to minority interest 170 -706.402 -706.402




Cash flow statement - indirect method
period 01.01.2014. to 31.03.2014.

Company: LIBURNIA RIVIERA HOTELI d.d.

Position AOP Previous Current period
period
1 2 3 4
CASH FLOWS FROM OPERATING ACTIVITIES
1. Profit before tax 001 -15.452.993| -23.026.718
2. Depreciation and amortisation 002 14.675.494]  18.183.277
3. Increase of current liabilitizs 003 19.206.562
4. Decrease of current receivables 004 2.085.207
_5.Decrease of inventories 005
6. Other cash flow i increases 006 )
l. Total increase of cash flow from operat n'gmacytiv‘ities 007 -777.499 16.458.328
1. Decrease of current liabilities 008
2. Increase of current recelvables 009 3.525.967| 12.423.630
3. Increase of mventones 010 2.455.195 3. 645 961
4 Other cash flow decreases 011 7986111 12 553 496
II Total decrease of cash flow from operating activities 012 13967273 28, 621 087
A1) NET INCREASE OF CASH FLOW FROM OPERATING ACTIVITIES 013 o 0
A2) NET DECREASE OF CASH FLOW FROM OPERATING ACTIVITIES 014 14.744.772 12.162.759
CASH FLOW FROM INVESTING ACTIVITIES
1. Proceeds from sale of non-current assets 015 35.000.000 118.791
2. Proceeds from sale of non-current financial assets 016 0
3. Interest received 017 816.340 290.000
4. Dividend recerved 018 0
5. Other proceeds from investing activities " 019
III Total cash inflows from investing activ ities 020 35.816.340 408.791
e Purchase of non- current assets 021 8.691.705 )‘k‘g‘5.342.362
" 2. Purchase of non-current financial assets 022
3. Other cash outflows from investing activities 023 o
IV. Total cash outflows from investing activities 024 8.691.705 25.342.362
B1) NET INCREASE OF CASH FLOW FROM INVESTING ACTIVITIES 025 27.124.635 ‘ 0
B2) NET DECREASE OF CASH FLOW FROM INVESTING ACTIVITIES 026 0 24.933.571
CASH FLOW FROM FINANCING ACTIVITIES
1. Proceeds from issue of equity securities and debt securities 027
2 Proceeds from loans and borrowmgs 028
3 Other proceeds from fmancmg activities 029
V. Total cash |nf|0ws from flnancmg activities 030 0 0
1. Repayment of ioans and bonds 031 6.272.000 15.787.034
2. Dividends paid 032
3. Repayment of finance lease 033
4. Purchase of treasury shares 034
5. Other cash outflows from financing activities 035 o
VI Total cash outflows from flnancmg activities 036 6.272,000 15.787.034
C1) NET INCREASE OF CASH FLOW FROM 'FINANCING | ACTIVITIES 037 o o
C2) NET DECREASE OF CASH FLOW FROM FINANCING ACTIVITIES 038 6.272.000 15.787.034
Total increases of cash flows 039 6.107.863| .0
TotaI decreases of cash flows 040 0 52.883.364
Cash and cash equivalents at the beginning of period 041 625621, 332 76.938.915
Increase of cash and cash equivalents 042 6.107.863 0
Decrease of cash and cash equivalents 043 o 52.883.364
Cash and cash equivalents at the end of period 044 68.729.195 24.055.551




ST

ATEMENT OF CHANGES IN EQUITY

period 1.1.2014 to 31.3.2014
Position AOP Previous Current year
year
1 2 3 4
1. Subscribed share capital 001 968.451.200| 968.451.200
2. Capital reserves 002
3. Reserves from profit 003
4. Retained earnings or loss carried forward 004 -66.470.588|  -57.682.210
5. Net profit or loss for the period 005 15.452.993  -22.320.316
6. Revaluation of tangible assets 006
7. Revaluation of intangible assets 007 562.320]  656.646
8. Revaluation of available for sale assets 008 L '
9. Other revaliuation 009 -
10. Total equity and reserves (AOP|001 to 009) 010 | 887.089.935| 889.105.320
11. Foreign exchenge differences ffrom foreign investments 011
12. Current and deferred taxes 012
13. Cash flow hedge 013 )
14. Change of accouniing policies 014
15. Correction of significant mistakes of prior period 015
16. Other changes 016 ]
17.Total increase or decrease ofwéq lii'tyW("A‘O'PWOI"I”‘VIME&WM6) 017 0 0
17 a. Attributable to majority owners 018 889.105.320
17 b. Attributable to minority interest 019 11.784.313




Management Board Report on the state of the Company 31/03/2014 - consolidated

The consolidated operating results for the period January-March 2014 show that the business system (Liburnia
Riviera Hoteli d.d. and Hoteli Cavtat d.d.) is achieving its primary objectives. Although in the period January-
March 2014 the business system had ¢. 20% fewer overnight stays and ¢. 11% less operating income compared
to the year 2013, GOP was ¢. 11% less negative than in the previous year. The factors that most strongly
influenced the figures for overniéht stays and operating income in the observed period compared to 2013 were
the different periods of holidays (Easter) and the tourist days related to them (in mid-April the operating
income of Liburnia Riviera Hotelid.d. in the current year equalled that of 2013 with ¢. 8% fewer overnight
stays).

In the analysed period, the Company's net extraordinary income was c¢. 10 million kn on the basis of a court
order in favour of Liburnia Riviera Hoteli d.d. Due to the fact that 32 employees left Hoteli Cavtat d.d., an
extraordinary, one-time cost for their notice period and unused holiday was posted under the item of salaries
to a total amount of ¢. 1.9 million kn (the amount for severance payments was reserved in 2013).

The consolidated financial operating result (net profit + amortisation) was c. -4.1 million kn. In the same period
of the preceding year, this result was negative to the amount of ¢. -5.1 million kn. EBITA was negative to the
amount of ¢. 2 million kn, while in the same period of the preceding year it was negative to the amount of c.
4.3 million kn).

The liquidity and solvency ratios and debt to equity and cash flow ratios are strong.

Chairman 'of the Management Board
Dr. Sc. Igor%eha ovi¢

0
i
i
¥
i
H




Opatija, 23/04/2014

Statement of persons responsible for the preparation of the reports

Pursuant to Article 407 Paragraph 2 of the Capital Market Act (Official Gazette Nos. 88/08 and
146/08), | declare that to the best of our knowledge the financial reports of the company LIBURNIA
RIVIERA HOTELI d.d. Opatija have been prepared in accordance with International Financial Reporting
Standards and the Croatian Accounting Act and that they provide a true and fair view of the assets
and liabilities, profit and loss and financial operations of the Company and the Company included in
the consolidation as a whole for the period from 1 January to 31 March 2014.

J
Ph.D. Igor Sehanovig,

f
Chairman of the Management Board




