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Balance Sheet
as 0f 30.06.2013.

Company: LIBURNIA RIVIERA HOTELI d.d.

Previous period

Position AOP 31.12.2012, Current period
1 2 3 4
ASSETS
A) RECEIVABELS FOR SUBSCRIBED NOT PAID CAPITAL
B) NON-CURRENT ASSETS (003+010+020+029+033) 920965502 921.976.840
I !NTANGIBLE ASSETS (004 do 009) 2. 386 oss| 2.067.871
1. Expenditure for development - “ipa1321) T e03002
2 Concessions, patents censes' trademarks serv:cé'méfks,»’séﬁwaré ayr'{d' other rights 1272010 Tra21em
3. Goodwilt -
4. Advances for purchase of mtanclble assets
5 Intanglble assets in progress 72.758 42.958
6 Other intangibie assets N )
Il. PROPERTY, PLANT AND EQUIPMENT (011 do 019) 010 915.747.915)  917.077.471
1. Land 011 111.583.180 110.806.760
_ 2. Buildings 012 740390843 723940126
3. Plantand equipement 013 T 19529.442|  18.107.474
4. Tools, working inventary and ransportation assets 014 “aea3zeal 43saamt
5 Blologuca| assets 015 N
6. Advances for purchase of tanguble assets 016 21 879 172301
e j’anglble assets in progress 017 2. 417 150 17.012.801
8. Other tangible assets ' 018 3481638] 3489838
9. Investment in real-estate 019 S
1l NON-CURRENT FINANCIAL ASSETS (021 do 028) 020 7are20|  737.920
__1. Share in related parties o1 ) )
2. Loans to re|ated parties 022
3 Pamc»paungmterests(shares) 023
4. Loans to companies with partic panng interest 024
5. Investments in securities 025 “779200 737920
) 6. Loans, deposns elc. 026 R
) 7.70ther non-current fmanmal assets ) 027
8. Equny-accounted |nvestments o 028
IV. RECEIVABLES (030 do 032) 029 ass.q00|  385.100
1 Recelvables from related pamés 030
2 Recelvables arising | from sales on credit 031
3. Other recewables o032 385.100 385.100
V. DEFERRED TAX ASSET _ 033 1.708.478 "1.708.478
C) CURRENT ASSETS (035+043+050+058) 034 Crrasazae| serar2is
I INVENTORIES (036 do 042) 035 5002438| 5035614
1. Raw materials af:xd supplies i 036 1.149.427 » " 2.810.998
2 Production in pfogress; } 037
3. Finished products " 038
" 4. Merchandise 039 112.302 110.334
5 Advances for |nventor|es '0'407 T . "‘.’1‘14.282
8. Long term assets held for sale 041 T asa0s819|
7. Brologlcal assets 042 )
Il RECEIVABLES (044 do 049) 043 8659.484|  19.688.454
1 Recewables from related pames 044 »
2. Receivables from end-customers 045 7549836|  15.407.241
3. Receivables from participating parties ; 046 o
‘4 Receivables from employees and members of the company m’ 047 B 173.446) 7399
5. Recelvables from government and other mstnunons 048 936.212 4207222
6. Other recewables 049 5
i, CURRENT FINANCIAL ASSETS (051 do 057) 050 o 0
1 Share in related parties 051
2. Loans to related parties ~ 7052 -
3. Pamc!patlng interests (shares) 053
4. Loans to companies with paqicﬁpat‘ingriptrere'st 054
_ 5. Investments in securities ) 055
6. Loans, deposits, etc. ) ) 056
7. Other financial assets 057
IV. CASH AND CASH EQUIVALENTS 058 62621.332 65.013.145
D) PREPAYMENTS AND ACCRUED INCOME 059 785881 1.802.838
E) TOTAL ASSETS (001+002+034+059) 060  998.934.597 1.013.516.891
F) OFF BALANCE SHEET ITEMS 061 4452613 4,452,613




EQUITY AND LIABILITIES

A) ISSUED CAPITAL AND RESERVES (063+064+065+071+072+075+078)

I, SUBSCRIBED SHARE CAPITAL

I CAPITAL RESERVES

HE RESERVES FROM PROFIT (066+067 -068+069+ 070)

1. Legal reserves

2. Reserve for own shares

3. Treasury shares and shares (deductsble nems)

4. Statutory reserves

5, Other reserves

IV. REVALUATION RESE RVES

V. RETAINED EARNINGS OR LOSS CARRIED FORWARD (073 074)

1. Retained earnings

2 Loss carried forward

VI NET PROFIT OR LOSS FOR THE PERIOD (076 077)

1. Net prom for the period

2. Net loss for the period

VI, MINORITY INTEREST

B) PROVISIONS (080 do 032) ; )
1. Provisions for pensions, severance pay and similar libabilities

902542931] 891515415
968.451.200(  968.451.200
562320  562.320

-82.866.646|  -66.470.588

82.866.645 66.470,588
16.398.057|  -11.027.517
16.396.057|
Tl to27s17

19626669]  19.436.980

6.780.875|  6.608.186

2 Prowsmns for tax liabilities )
3. Other provisions 12.836.794)  12.828.794
C) NON-CURRENT LIABILITIES (084 do 092) 40.530647| 40530647

) I.|ab|||tes to related parties
Llabrhues for Ioans deposns etc. )
3. L»abxlmes Io banks dl’ld other financial msmutlons' T
4, Llabll|IIes for adryangers o
5, Trade payables o )
6. Commltments on securmes

7 .

8.

9

40530647| 40530647

Llabllltles to companies with pammpatmg interest
Other non-current liabilities

Deferred tax Ilab||m(=s o 092 o
D) CURRENT LIABILITIES (094 do 105) S 093 34675369  60.631.698
1. Liabilites to related parties 094
;412}.4L|abllltles for loans, deposits, etc. o 085 ) e
_.3. Liabilities to banks and other financial institutions 098 14.324.542 _5.367.669
4. Liabilities for advances o T 2.100 851 12625314
5. Trade payables 8357640  16.411.746
6. Commitments on securities .
7. Liabilities to companies with paﬁicihéﬁng interest
8. Liabilities to emioyees 4942.519]  19.447.078

4 956 975

©

. .rTaxes contributions and S|m|lar Ilabllmes -
10 Lgarbllltlrersrarlsxng frqm‘shar in the result
1. Liabilities arisihg_trom non-current assets held for sale . B .
12. Other current liabilities 2.508.721)  1.822.916
E) ACCRUED EXPENSES AND DEFERRED INCOME . B . 1.558.981)  1.402.151
F) TOTAL EQUITY AND LIA ILITIES (062+079+083+093*106) 107 998.934.597|  1.013.516.891
G) OFF BALANCE SHEET ITEMS 108 4.452.613 4.452.613
ADDITION TO BALANCE SHEET (only for consolidated financial statements)
ISSUED CAPITAL AND RESERVES o
1. Attributable 1o majority owners o I 108 | l
2. Attributable to minority interest | 110 | I

2.441.008)




Income statement
period 01.01.2013. to 30.06.2013.

Company:LIBURNIA RIVIERA HOTELI d d.
. revi us urrent Current
POSItIOn AoP PperiZ:s P;‘Il'il:d ierlod period
Cummulative Quarter Cummulative Quarter
1 2 3 4 5 6
I. OPERATING INCOME (112 do 113) 111 73136.488 58.072.120| 111515209 64.581.933
_1. Rendering of services 12 69001.029| 56485638 79.482239]  63.464.173
2. Other operating income 13 4135459 1586482 32132970| 1117760
Il OPERATING COSTS (115+116+120+124+125+126+120+130) | 114 | ssoosacs| 52021955 122877.645] 60 138,513
1 Change in inventories of work in ! progress 115 RE -
2. Material expenses (117 do 119) 116 25659.381)  16.971.293| 27.126.449]  18.797.991
a) Costs of raw materiais 17 8025714|  s5765.110|  9749672| 7577033
b CosI of goods sold 118 97.874 79.375 129.112 98.027
___©) Other material expenses 119 17535793 11.126.808| 17.247665] 11,122,931
_3. Employee benefits expenses (121 do 123) | 120 | 34405500 19.435641 33768148 19808893

_a) Net salaries 121 | 20424907] " 11625202| 22189561 13838504

__b) Tax and contributions from salary expenses 122 | oza7az0| szas7es| 773362 2397897
9 Conmbunons on salary 123 4.743.363 2,563 551 4.405.223 2.572.402
4. Depreciation and amortisation 124 | 19740430 11471105 29362087|  14.686593
_5. Other expenses 125 8253.008 5.035019) 17.182.954 6.447.779

6. Write down of assets (127+128) 126 30,980 8.897)  438.009 307.257

__a) non-current assets (exceptfnanc:a‘l ésse‘s) 127 ‘

_b) current assels (except financial assets) 128 39.989 8.897 438.009 ' 397.257
_7.Provisions 129 Csoonoo0f o
B Other operatmg costs 130 ' o

I1l. FINANCIAL INCOME {132 do 136) 131 758.814 206572 1521.288] 644778
1. Interest foreign exchange dlfferences ‘dividens and similar i income from 132 D o
related parties - e e e s e e e
par,':leI:terest foreugn exchange dufferences dividens and similar income from third 133 756,814 296.572 1.521.289 644778
__3.Income from |nvestments in assomates ‘and jbint ventures 134 R
4 Unreallsed gains (mcome) from financial assets 135
5. Other fmanc:al income 136 o
IV. FINANCIAL EXPENSES (138 do 141) 137 1460330)  713223] 1288370 ee2722
1. Interest forelgn exchange dlfferences dividens and similar income from 138 o
related parties o N R B o »
pa;".ﬁ:ar;terest, foreign exchange differences, djvidens and similar income from third 138 1.460.330 713,223 1286 370 662.722
3. Unreahsed losses (expenses) from financial assets 140 h
a, Other fmancnal expenses 141
V. SHARE OF PROFIT FROM ASSOCIATED COMPANIES 142 |
VI. SHARE OF LOSS FROM ASSOCIATED COMPANIES 143
VII. EXTRAORDINARY - OTHER INCOME 144
VIII EXTRAORDINARY OTHER EXPENSES | 145 )
IX. TOTAL INCOME (111+131+144) 146 73895302 58.368.602| 113.136.498| 65226711
X. TOTAL EXPENSES (114+1374143+145) 147 89.558.728|  53.635.178| 124.164.015|  60.801235
XI. PROFIT OR LOSS BEFORE TAXES (146-147) 148 | se63426|  473:3514| 11027517 4425476
1. Profit before taxes {146-147) 149 of a7azsial 0| 4425476
2. Loss before taxes (147-146) T 150 15.663.426| 0| 11.027.517 4
Xl TAXATION 151 | B ,
Xil. PROFIT OR LOSS FOR THE PERIOD (148 151) 152 -15.663.426 4733.514] -11.027517|  4.425.476
1. Profit for the period (149-151) 153 of  4733si4| o] 4425478
2. Loss for the period (151-148) 154 15.663.426 o| 11027517 0
ADDITION TO PROFIT AND LOSS ACCOUNT {only for consolidated financial
statements)
XIV. PROFIT OR LOSS FOR THE PERIOD
1. Attributable to majorityVowners 155 | \
2. Attributable to minority interest 156 |
STATEMENT OF OTHER COMPREHENSIVE INCOME (only for IFRS adopters)
I. PROFIT OR LOSS FOR THE PERIOD (=152) 157 -15.663.426 4733514 -11.027.517| 4425476
IIl. OTHER COMPREHENSIVE INCOME/LOSS BEFORE TAXES (158 TO 165) 158 0 o of 0
1. Exchange differences from international settlement 159
2. Changes in revaluation reserves of long-term tangible and intangible assets 160
3. Rrofit or Ibés froni're-évaluétidnﬂof financial assets held forsale 161 o
4. Profit or loss from cash flow hedgmg 162
S:Proflt or loss from hedging of foreign mvestments o 163 .
6.5 Share of other comprehensnve |ncomelloss from associatied companies 164
7. Actuarial gams/losses from defined beneflt plans 165
1. TAXATION OF OTHER COMPREHENSIVE INCOME FOR THE PERIOD 166 - B
IV NET OTHER COMPREHENSIVE INCOME FOR THE PERIOD (158 TO 166) 187 0 o ol 0
V. COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (157+167) 168 -15.663.426 4.733.514| -11.027.517 4.425.476
ADDITION TO STATEMENT OF OTHER COMPREHENSIVE INCOME (only for
consolidated financial statements)
VI. COMPREHENSIVE INCOME OR LLOSS FOR THE PERIOD
1. Attributable to majority owners 169 |
2. Attributable to minority interest 170 |




Cash flow statement - indirect method
period 01.01.2013. to 30.06.2013.

Company: LIBURNIA RIVIERA HOTELI d.d.

Position AOP Previous 14, rent period
period
1 2 3 4
CASH FLOWS FROM OPERATING ACTIVITIES
1. Profit before tax 001 -15.663.426|  -11.027.517
2. Depreciation and amortisation 002 19.740.430|  20.362.087
3. Increase of current liabilities 003 7.837.715 8.319.199
4. Decrease of current receivables 004 o o
5 Decrease of inventories 005 -
6 Other cash flow increases 006
1. Total increase of cash flow from operating activities 007 11914719  26.653.769
1. Decrease of current liabilities 008 o
2. Increase of current receivables 009 5503054  11.028.990
3. Increase of inventories 010 678.263|  1.695.513
4. Other cash flow decreases 011 1.481.260| 3.242.]084
il. Total decrease of cash fiow from operating activities 012 7.752.577 15.966.587
A1) NET INCREASE OF CASH FLOW FROM OPERATING ACTIVITIES 013 4.162.142 10.687.182
A2) NET DECREASE OF CASH FLOW FROM OPERATING ACTIVITIES 014 0 0
CASH FLOW FROM INVESTING ACTIVITIES
1. Proceeds from sale of non-current assets 015 39.589]  35.000.000
2 Proceed from sale of non-current financial assets 016
3. Interest received 017 742060 1443694
4 Dmdend recerved' T 018
5. Other proceeds from investing actlwt es 019
lll. Total cash inflows from mvestlng activities 020 781. 649 %‘36 443 694
1. Purchase of non- current assets 021 22344, 570 35, 884 061
2 Purchase of non- current ﬁnanmal assets 022
3 Other cash outflows from |nvest|ng activities 023 ) -
V. Totat cash outflows from investing activities 024 22.344.570|  35.884.061
B1) NET INCREASE OF CASH FLOW FROM INVESTING ACTIVITIES 025 0 559.633
B2) NET DECREASE OF CASH FLOW FROM INVESTING ACTIVITIES 026 21.562.921 0
CASH FLOW FROM FINANCING ACTIVITIES
_ 1. Proceeds from issue of equity securities and debt securities 027
’ 2 Proceeds from loans and borrowmgs 028 -
3, Other proceeds from financing activities 029 )
V. Total cash inflows from financing activities 030 0 ) 0
1. Repayment of loans and bonds 031 8.849.383 8.855.002
2. Dividends paid ) 032
3. Repayment of finance lease 033
4, Purchase of treasury shares 034
5. Other cash outflows from financing activities 035 o
Vi Total cash outflows from financing activities 036 8.849.383 8.855.002
C1) NET INCREASE OF CASH FLOW FROM FINANCING ACTIVITIES 037 o 0
C2) NET DECREASE OF CASH FLOW FROM FINANCING ACTIVITIES 038 8.849.383 8.855.002
Total increases of cash ﬂows 039 Y 2.391.813
Tctat decreases of cash flows 040 26. 250 162 0
Cash and cash equtvalents at the begmnlng of period 041 57.124.411 62.621.332
Increase of cash and cash equivalents 042 | 2391813
Decrease of cash and cash equivalents 043 26.250.162) o
Cash and cash equrvatents at the end of period 044 30.874.249 65.013.145




STATEMENT OF CHANGES IN EQUITY

period 1.1.2013 to 30.6.2013
Position AOP Previous Current year
year
1 2 3 4

1. Subscribed share capital 001 968.451.200| 968.451.200
2. Capital reserves 002 295201 562320
‘3. Reserves from profit 003 -

4. Retained earnings or loss carried forward 004 -82.857.038| -66.470.588

5. Net profit or loss for the period 005 -15.663.426| -11.027.517
6. Revaluation of tangible assets 0064

7. Revaluation of intangible assets 607
8. Revaluation of available for sale assets 008
9. Other revaliuation 009 |
10. Total equity and reserves (AOP 001 to 009) 010 | 870.225.937| 891.515.415
11. Foreign exchenge differences firom foreign investments 011
12. Current and deferred taxes 012
13. Cash flow hedge 013
14. Change of accounting policies 014
15. Correction of significant mistakes of prior period 015
16. Other changes 016
17.Total increase or decrease of equity “(‘AOP 011 to 016) 017 0 0
17 a. Attributable to majority owners 018 o 0
17 b. Attributable to minority interest 019




Analys‘s of operating results for the period January-June 2013

In the period January-June 2013, compared to the same period in 2012, the Company recorded ¢. 24% more
overnight stays and c¢. 15% more net operating income.

Through a series of measures on the expenditure side, a correlation was achieved between variable, relatively
fixed and fixed costs on the one side, and physical (number of overnight stays) and financial (operating income)
categories on the other.

Extraordinary activities (the sale of the Villa Magnolia under revenue, and reserves for severance payments,
write-offs, other reserves and similar under extraordinary expenses) for the observed periods had a net
positive effect of c. 8.8 million kn.

Consequently, the financial result as measured by net profit + amortisation for the period January-June 2013
amounted to c¢. 18.3 million kn. In the same period in 2012, it amounted to ¢. 4.1 million kn.

Since every decision of the Management Board was made with the objective of maximising the value of the
Company's equity capital, an analysis was carried out regarding the possible (investment) purchase of shares in
the Hoteli Cavtat d.d. company. The analysis showed that this investment has a larger internal rate of return
than the weighted average cost of capital and that it creates the prerequisites for synergic effects and the
conditions for lowering risk due to asset {and destination) diversification effects. As a result of this analysis, the
Management Board made the decision to make the purchase and received approval from the Supervisory
Board.

At the beginning of July, the Management Board signed a purchase and sale contract. As a result, the Company
acquired c. 80.8% of the shares of the Hoteli Cavtat d.d. company. The Hoteli Cavtat d.d. company has 1,236
beds and 618 rooms in the hotels Epidaurus and Albatros in Cavtat, which have been categorised with 3 and 4
stars. In 2012, Hoteli Cavtat d.d. realised an income of ¢. 77.6 million kn and a financial result of c. 17.4 million
kn (measured as net profit and amortisation). Until October 2013, the Hoteli Cavtat d.d. company was
operatively managed by the Iberostar management company. The Management Board of the Company
believes that future quality work in the fields of restructuring, management and development will increase the
financial result and also the value of Hoteli Cavtat d.d.

The liquidity Z/nd solvency ratios and the debt to equity and cash flow ratios are strong.

Chairman oflshe Management Board

Dr. Sc. Igor Sehanovié
.

£
L




Opatija, 19/07/2013

Statement of persons responsibie for the preparation of the reports

Pursuant to Article 407 Paragraph 2 of the Capital Market Act (Official Gazette Nos. 88/08 and
146/08), I declare that to the best of our knowledge the financial reports of the company LIBURNIA

RIVIERA HOTELI d.d. Opatija

have been prepared in accordance with International Financial Reporting

Standards and the Croatian Accounting Act and that they provide a true and fair view of the assets

and liabilities, profit and loss
to 30 June 2013.

and financial operations of the Company for the period from 1 January

Chairman of the Management Bord

Dr.Sc.lgor Sehanovi¢




