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Balance Sheet
as 0f31.03.2013.

Company: LIBURNIA RIVIERA HOTELI d.d.

Previous period

Position AOP 39.42.2012. Current period
1 2 3 4
ASSETS
A) RECEIVABELS FOR SUBSCRIBED NOT PAID CAPITAL 001
B) NON-CURRENT ASSETS (003+010+020+029+033) " 002 920965.502| 911212322
I. INTANGIBLE ASSETS (004 do 009) 003 2.386.089 2.198.227
1. Expenditure for development 004 To41321] 950753
"2 Concessions, patents, Ilcenses>frademarks service marks, software and other rings 005 1272.010 1185716
3. Goodwill B 006 B
4, Advances for purchase of |mang|ble assets 007
5. Intanglble assets in progress 008 72.758 72.758
6 Other intangible assets 009 | o
il_PROPERTY, PLANT AND EQUIPMENT (011do0ly) " 010 T'915747.915  908.182.507
tapg 011 111.583.180{  110.689.070
2. Buildings 012 740390843 726.275.291
3. Plant and equnpement 013 19529.442]  1B.925.147
4. Tools worklng mventorywand transportahon assels 014 ""38323.783| 36.676.399
5. Biologlcal assets 015 B o
6. Advances for purchase of tangble assets 016 21879 228 766
7. Tangible assets in progress 017 2417150 9 906.286
8. Other tangible assets o018 3481638) 3481638
9. Investment in real-estate 019 o

11l. NON-CURRENT FINANCIAL ASSETS (021 do 028) 020 | 737.9200  737.920
1. Share in related parties 021 o
2. Loans to related parties 022

3. Participating interests (shares) 023

4. Loans to companies with p 024;“ o o

5. Investments in secur 025 737.920 .. 137.920

6. Loans deposns etc 026

7. Other non- curren\ financial assets 027

8. Equity- accoumed investments 028 . e
IV, RECEIVABLES (030 do 032) 029 " 385.100 385.100
1. Receivables from related parties 030 '

2 Recelvables arising | from sales on credit 031

3. Other receivables 032 385.100|  385.100
V. DEFERRED TAX ASSET 033 1708.478|  1.708.478
C) CURRENT ASSETS (035+043+050+058) 034 77183234  B5.E57.144
I INVENTORIES (036 do 042) 035 5.902.438 6.450.947
1. Raw materials and supplies 036 1.149.427 " 2.302.570
_2. Production in progress 037 )

3. Finished products S 038 -

4. Merchandise 039 112302) 07634
_5. Advances for inventories 040 4.050.743
_6. Long term assets held for sale 041 4640619

7. Blologlcal assets o 042 N o
II. RECEIVABLES (044 do 049) 043 B659.464|  10.677.002
) ‘1_ Receivables from related partles 044 .

2.7Rece|vables from end~customers 045 7.549.836 6.053.435

3. Receivables from participating paftlés ) 046 . .

4. Receivabies from employees and members of the company 047 173.416 161388

5. Recelvables from government and other institutions 048 936,212 4.462.179

6. Other recelvables 777777 049 o
. CURRENT FINANCIAL ASSETS (051 do 057) 050 0 Y

1. Share in related parties 051
2, Loans to related parties o 052 5
3 Pamcnpatlng interests (shares) 053
4. Loans to companies with part mpanng interest 054
5. Investments in securities 055
6. Loans, deposits, etc. 056 _ _
7. Other financial assets 057 o
V. CASH AND CASH EQUIVALENTS ) 058 62621.332  68.729.195
D) PREPAYMENTS AND ACCRUED INCOME 059 785.861( 3.026.511%
E) TOTAL ASSETS (001+002+034+059) 060 998.934.597 1.000.095.877
F) OFF BALANCE SHEET ITEMS 061 4.452.613 4.452.613




EQUITY AND LIABILITIES

A) ISSUED CAPITAL AND RESERVES (063+064+085+071+072+075+078) 062 902.542.931 887.089.939

. SUBSCRIBED SHARE CAPITAL 063 968.451.200 968.451.200

II. CAPITAL RESERVES 064 562320 62320

ILRESERVES FROM PROFIT (066+067-068+069+070) 085 o 0

1. Legal reserves 066 o

2. Reserve for own shares 067

3. Treasury shares and shares (deductible items) 068

4. Statutory reserves 069

5. Other resei‘ves 070

V. REVALUATION RESERVES 071 i

V. RETAINED EARNINGS OR LOSS CARRIED FORWARD (073-074) 072 -82.866.646|  -66.470.588

1. Retalned earnings 073

2. Loss carried forward ) 074 82.866.646 66.470.588

VI NET PROFIT OR LOSS FOR THE PERIOD (076-077) 075 16.396.057|  -15.452.993

1. Net profit for the period ) 076 16.396.057

2. Net loss for the period o7 N 15.452.993

VI, MINORITY INTEREST 078 e

B) PROVISIONS {080 do 082) 079 . 19626.669| j 19.618.669
1. Provisions for pens:'ns se\‘/éryance'pay and similar libabilities 080 "6.789.875 6.769.875
2 _Provisions for tax liabilities 081 o -
3. Other provisions 082 12836.794|  12.828.794

C) NON-CURRENT LIABILITIES (084 do 092) 083 | 40530647|  40.530547

e Llabwlltes to related parties 084

2 Lnab\lmes for loans, deposits, etc. 085 e e

) 3.7L|ab\ht|es to banks and other financial institutions 086 46,530.647 40.530.647

4. Liabilities for advances ’ 087 o

.5, Trade payables ) ) " os8
6 Commllments on secunlles ) ) '0857

7. Liabilities to companies with parncupatmg interest 090 i -
8. Other non-current liabilities o1
9. Deferred tax iiabilities 092 1
D) CURRENT LIABILITIES (094 do 105) 093 34675360  52.191.507
1. Liabilites to related parties 094
2 7L|abnmes for Ioans deposﬁs elcm 085 . _
3. Liabilities to banks and other financial institutions 096 14.324.542) 8.014.158
4, Liabilities for advances 097 2.100.851 3.429.204
5. Trade payables 098 Ta3s7640]  15.918.143
s, Commltments on<sécur|t|es """"" 099
7. Liabilities to companies with pénicipating interest 100 ol

8 Liabiliies to emloyees T e 101 4942518] 18690.762
9 Taxes, contrlbullons and similar Inabllmes 102 2.441.096 4.235.667

10.7 Llabllmes arising from share in the result 103

o Llabllmes arising from non-current assets held for sale 104 .

12, Other current liabilities 105 2508.721)  1.894,663
E) ACCRUED EXPENSES AND DEFERRED INCOME 106 1.558.981) 665.125
F) TOTAL EQUITY AND LIABILIT|ES (062+079+083+093+106)‘ oy 998.934.507|  1.000.095.977
G) OFF BALANCE SHEET ITEMS 108 4.452613 4.452613
ADDITION TO BALANCE SHEET (only for consolidated financial statements)

ISSUED CAPITAL AND RESERVES ‘
1. Attributable to majority owners 108
2. Attributable to minority interest 110




Income statqment
period 01.01.2013. to 31.03.2013.
Company:LIBURNIA RIVIERA HOTELI d.d.

. Previous Previous Current Current
Position AOP period period period period
Cummulative Quarter | Cummulative Quarter

1 2 3 4 5 [

I. OPERATING INCOME (112 do 113) i1 15084368 15064368 47.033.276|  47.033276
1. Rendering of services 112 | 12515391 12515391 16.018.066| 16.018.066
2. Other operating income 113 2.548.977 2. 548 977 31, 015.210 31015210

I, OPERATING COSTS (115+116+120+124+125126+129+130) 114 35.176.443|  35.176.443| 62739.132| 62730132
1. Change in inventories of work in progress 115 T
2. Material expenses (117 do 119) 116 5686088  0.688.088|  5328.458 ' 8.328.458

a) Costs of raw materials 117 | 2260604 2260804  2172639| 2472639

b) Cost of goods sold 118 18.499 18.499 31.085| 31.085
_¢) Other material expenses 119 6.408985|  5.408.985| 6124734  6.124734
3. Employee benefits expenses (121 do 123) 120 1496943 14060.040| 13.959.253|  13.659.253
) Net salaries 121 8799615 57995615 8350967 8350967
"b) Tax and contributions from salary expenses 122 3990522  3.990522| 8775485  3.775.465

) Contributions on satary 123 2179812| 2179812 1s32e21| 1832821

4. Depreciation and amortisation 124 8.260.325|  8260.325| 14575494]  14675.494

5. Other expenses 125 3217089 3217889 10735175 10735175

6. Write down of assets (127+128) 126 31.092 31002] 40.752f 40752

a) non- current assets (except financial asset=) 127 ) : ‘
b) current assets (except financial assets) 128 31.002| 31002] 40752 40.752
7. Provisions 129 | i5.000.000|  15.000.000
8 ‘Other operatlnyg costs. 130 ) )
II1. FINANCIAL INCOME (132 do 136) 131 462.242 462242| 876511 876.511
1. Interest, forelgn exchange dlfferences "dividens and similar income from 122 ‘

related parties e .

paileI:terest forelgn exchange dlfferences dividens and similar income from third 133 462242 462,242 876,511 876.511

s lncyome from |nvestments in associates and joint ventures 134

" 4. Unrealised gains (mcome) from financial assets 135
5. Other financial income 136 ) o

IV. FINANCIAL EXPENSES (138 do 141) 137 74707 74707 623648 623.648
1. Interest, foreign exchange differences, dividens and similar income from 138 T ‘

related parties ) R ) o
2. Interest, foreign exchange d|fferences “dividens and similar income from third 129 747 107 747107 623 648 623 648

parties »

3 Unreahsed losses (expenses) from financial assets 140
4 Other fmancna| expenses 141

V. SHARE OF PROFlT FROM ASSOCIATED COMPANIES 142

VI. SHARE OF LOSS FROM ASSOCIATED COMPANIES 143

Vil EXTRAORDINARY OTHER INCOME 144

VIl EXTRAORDINARY OTHER 'EXPENSES 145

IX. TOTAL INCOME (111+131+144) 145 | 1556610 15526610] 47909787)  47.900.787

X. TOTAL EXPENSES (114+137+143+145) 147 35.023.550|  35.923.550| “e3.362.780|  63.362.780

Xl PROFIT OR LOSS BEFORE TAXES (146-147) 148 -20396.040| -20396.940 -15.452.993| -15.452.993

1. Profll Defore taxes (146 147) 149 0 0 o 0

2. Loss before taxes (147-146) 150 20396.940|  20.396.940| 15.452.993|  15.452.993

xu. TAXATION B 151 e

. PROFIT OR LOSS FOR THE PERIOD (148-151) 152 | 20396.940| 20396040 -15.452.993| -15.452.993

1 Proﬂforme period (149-151) 153 of ol 0 0

2. Loss for the period (151-148) 154 | 20396940 20396940 15.452.993]  15.452.993

ADDITION TO PROFIT AND LOSS ACCOUNT | (only for consolidated financial

statements)

XIV. PROFIT OR LOSS FOR THE PERIOD

1. Attributable to majority owners 155 | l

2. Attributable to minority interest 156 |

STATEMENT OF OTHER COMPREHENSIVE INCOME (only for IFRS adopters)

1. PROFIT OR LOSS FOR THE PERIOD (=152) 157 20,396,940 -20.396.940] -15452.893| ~-15.452.993

i, OTHER COMPREHENSIVE INCOME/LOSS BEFORE TAXES (159 TO 165) 158 0 o o| 0

1. Exchange dlfferences from international settlement 159

2. Changes in revaluation reserves of long-term tangible and intangible assets 160

3. Profit or Ioss from re-evaluatnon of financial assets held for sale 161

4, Profnt or Ioss from cash flow hedging o182 | o

5. Proflt or Ioss from hedging of foreign mvéstments o 163

6. Share of other comprehensuve mcomellos 5 from associatied companies 164 .

7. Actuarial gamsllosses from defined beneflt pians. 165

IIl. TAXATION OF OTHER COMPREHENSIVE INCOME FOR THE PERIOD 166 b ) )

IV. NET OTHER COMPREHENSIVE INCOME FOR THE  PERIOD (158 TO 166) 167 0 . . 0

V. COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (157+167) 168 20.396.940| -20.396.940] -15452.893| -15.452993

ADDITION TO STATEMENT OF OTHER COMPREHENSIVE INCOME (only for

consolidated financial statements)

VI. COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD

1. Attnbutable to majority owners 169 | N

2. Attributable to minority inferest 170 |




Cash flow statement -
period 01.01.2013. t

indirect method
0 31.03.2013.

Company: LIBURNIA RIVIERA HOTELI d.d.

Position AOP Previous Current period
period
1 2 3 4
CASH FLOWS FROM OPERATING ACTIVITIES
1. Profit before tax 001 -20.396.940( -15.452.993
2. Depreciation and amortisation 002 8.269.325 14.675,494
3. Increase of current liabilities 003
4. Decrease of current receivables 004
5.Decrease of inventories 005 221.036
6. Other cash flow increases 006
l. Total increase of cash flow from operat ng activities 007 -11.906.579 -777.499
1. Decrease of current liabilities 008
2 Increase of current receivables 009 1.921.201 3. 525 967
3. Increase of inventories 010 2.455.195
4. Other cash flow decreases 011 4.974.961 7.986.111
It. Total decrease of cash flow from operating activities 012 6.896.162 13.967.273
A1) NET INCREASE OF CASH FLOW FROM OPERATING ACTIVITIES 013 0 0
A2) NET DECREASE OF CASH FLOW FROM OPERATING ACTIVITIES 014 18.802.741 14.744.772
CASH FLOW FROM INVESTING ACTIVITIES
1. Proceeds from sale of non-currentassets | 015 35.000.000
“,_2 Proceeds from sale of non- current financial assets 016 o
3. Interest received 017 442787 816.340
A4 D|vrdend received 018 o
5. Other proceeds from investing acnvmes 019
III Total cash inflows from |nvest|ng activities 020 442.787 35.816. 340
1. Purchase of non- -current assets 021 6.191.609 8.691.705
2. Purchase of non-current financial assets 022
3. Other cash outflows from investing activities 023 -
IV. Total cash outflows from investing activities 024 6.191.609 8.691.705
B1) NET INCREASE OF CASH FLOW FROM INVESTING ACTIVITIES 025 0 27.124.635
B2) NET DECREASE OF CASH FLOW FROM INVESTING ACTIVITIES 026 5.748.822 0
CASH FLOW FROM FINANCING ACTIVITIES
1. Proceeds from issue of equity securities and debt securities 027
2. Proceeds from loans and borrowings 028
3. Other proceeds from financing actlvmee 029
V Total cash inflows from financing activities 030 0 0
1. Repayment of loans and bonds 031 6.247.078 6.272.000
2. Dividends pald 032
) 3. Repayment of fnance lease 033
4. Purchase of treasury shares ) 034
5. Other cash outflows from fnancrng activities 035 o
VI. Totai cash outflows from financing activities 036 6.247.078 6.272.000
c1) NET INCREASE OF CASH FLOW FROM FINANCING ACTIVITIES 037 0 o
C2) NET DECREASE OF CASH FLOW FROM FINANCING ACTIVITIES 038 6.247.078 6.272.000
Total increases of cash flows 039 0 6.107.863
Total decreases of cash flows 040 30.798.641 0
Cash and cash equrvalents atthe beglnnlng of period 041 57.124.411 62.621.332
Increase of cash and cash equivalents 042 6.107.863
Decrease of cash and cash equivalents 043 _30. 798 641 o
Cash and cash equrvelents at the end of period 044 26.325.770 68.729.195




STATEMENT OF CHANGES IN EQUITY

period 1.1.2013 to 31.3.2013
Position AOP Previous Current year
year
1 2 3 4

1. Subscribed share capital 001 968.451.200 968.451.200

2. Capital reserves 002 295.201 ”'5'62‘.320
3. Reserves from profit 003 -

4. Retained earnings or loss carried forward 004 -82.857.038| -66.470.588

5. Net pro’fit or loss for the’period 005 K'N-kz‘koﬁgé.gftp -15.452.993
6. Revaluation of tangible assets 006
7. Revaluation of intangible assets 007

8. Revaluation of available for sale assets 008

9. Other revaliuation 00s | o
10. Total equity and reserves (AOP 001 to 009) 010 865.492.423| 887.089.939
11. Foreign exchenge differences ffrom foreign investments 011
12. Current and deferred faxes 012
13. Cash flow hedge 013
14. Change of accounting policies 014
15. Correction of significant mistakes of prior period 015
16. Other changes 016 ) ‘
17.Total increase or decrease of equity (AOP 011 to 016) 017 0 0
17 a. Attributable to majority owners 018 o 0
17 b. Attributable to minority interest 019




Analysis of operating results for the period January — March 2013

Although only a minor part of business activities take place in the first months of the year, we can nevertheless
conclude that in the period from January to March 2013 the Company achieved growth in operating income
compared to the same period in| 2012. Variable and relatively fixed costs were in line with operating growth. As
a result, the Company's core business saw an increase in the financial result in the observed period of 2013 in
comparison with 2012.

As stated in the Management Board Report on the state of the Company, which is part of the revised annual
financial reports published on the stock exchange, in January 2013 the Company posted net extraordinary
income from the sale of the Villa Magnolia to the amount of 30.4 million kn.

The precautionary principle or the principle of prudence requires among other things that revenues are
recorded only when they are realised, and expenses even if they are only possible.

On the basis of this, in the period from January to March 2013 LRH continued its 'balance sheet clean-up' and
made one-time reserves (increased expenses) for business events that have occurred and/or are certain to
happen in the following segments: writing off assets that were mistakenly entered as assets during the
conversion process, writing off parts of assets that will be included in the expropriation process based on the
Maritime Domain Act, writing off the unamortised part of assets that changed their material form {writing off
the unamortised part of the demolished Hotel Zagreb), and similar to the amount of ¢. 6.2 million kn. In
addition, in the observed period§ LRH put aside reserves for possible severance payments to the amount of 15
million kn. Thus, the extraordinary expenses that LRH posted on the basis of previous claims in the period from
January to March 2013 amountéd to ¢. 21.2 million kn. In the case that they are realised, and only to the
amount to which they are realiséd, only the reserves for severance payments will have an impact on cash flow.

Since previous amortisation rates were extremely low and therefore rather unrealistic, LRH increased its
amortisation rates for the year 2013. The effect of the increase in the amortisation rate to the LRH
amortisation amount for the period January-March 2013 was c. 5.8 million kn compared to the same period in
2012, while the rest of the increase refers to amortisation that was posted for investments that were carried
out for the year 2013.

As a result, the financial result measured by net profit + amortisation for the period January-March 2013
amounted to -0.8 million kn compared to the same period in 2012, when it amounted to -12.1 million kn.

The ligquidity and solvency ratios and the debt to equity and cash flow ratios are strong.

Chairman df the Management Board
Dr. Sc. Igor Sehanovic

e |




Opatija, 19/04/2013

Statement of persons responsible for the preparation of the reports

Pursuant to Article 407 Paragraph 2 of the Capital Market Act (Official Gazette Nos. 88/08 and
146/08), | declare that to the best of our knowledge the financial reports of the company LIBURNIA
RIVIERA HOTEL! d.d. Opatija have been prepared in accordance with International Financial Reporting
Standards and the Croatian Accounting Act and that they provide a true and fair view of the assets
and liabilities, profit and loss and financial operations of the Company for the period from 1 January
to 31 March 2013.

Chairman/of the Management Bord

Dr.Sc.lgor Sehanovi¢




