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BALANCE SHEET
as at 31.12.2012.

A) RECEIVABLES FOR SUBSCRIBED BUT
B) LONG-TERM ASSETS (003+010+020+029+033)

NOT PAID-IN CAPITAL

l. INTANGIBLE ASSETS (004 to 009)

1. Assets development
2. Concessmns patents,
3. Goodwul

5, Intanglble assets in preparation

6. Other |ntang|ble assets

II TANGIBLE ASSETS (011 to 019)

. Land

. Buuldmgs

. Plant and’ equ1pment

. Tools far:lhty mventory and transpon ass ets

. Blolog|cal assets

Prepayments for tang|b|e assets

R Tanglble assets m progress

voo'\‘j_m:m ENTANY

. Other tang|ble assets

004 714.650 1.041.321
cences fees,'tréde and ser'vice'marksw,msoftware'énd 77777 OOSM‘ i “o79.987| 1.272.010
es fees, tr — oo
4. Prepayments for purchase of lntang|ble as sets o N ‘007 B
o 008 160.837| 72.758
o
010
011 113.140.696 111.583.180
777777 012 | 756.496.389|  740.300.843
013 21659.791|  19.520.442
014 34.748.625 38.323.783
1. ]
o016 | Tas1s52] 21879
T 017 1215992 2.417.150
i 018 "1.911.688 3.481.638

) Investmems in bunldlngs '

IIl. LONG-TERM FINANCIAL ASSETS (021 to 028)

N

. Investments (shares) Wlth related parties

. Loans glven to related parlles

. Pammpatmg interest (shares)

Loans to entrepreneurs in whom the entn y hbkldé"bé-n'iéi'p'at’ing'-inféirjééts o

024

. lnvestments in securities
. Loans deposns and similar assets

025

470800

© 737.920

026

~ cnvux:'.&:w N

. Other long - term financial assets

8. Investments accounted by equnty ‘method

027

028

Iv. RECEIVABLES (030 to 032)

029

1. Receivables from related pames

030

2. Receivables from based on trade loans

~ 3. Other receivables o
V. DEFERRED TAX ASSETS

I. INVENTORIES (036 to 042)

C) SHORT TERM ASSETS (035+043+050+05§)

034

-

. Raw—matenal and supplles

. Work in progress

1.185.885

385100

385100

. Finished goods

. Merchandise

. Prepayments for mventones

. Long - term assets held for saIes

:m‘uy&'w )

‘ 7,”B|olog1ca| assets

il. RECEIVABLES (044 to 049)

1. Receivables from related pames

'2. Accounts receivable

" 3. Receivables from partlmpatmg parﬂes

4. Receivables from employees and members of rela{e‘dwbar‘ti’es

'5. Receivables from government and other institutions

6. Other receivables

71.025| 112392

4640619

6628609  7.549.836

110.754 T173.416

1.489.567|  936.212
0

III SHORT TERM FINANC[AL ASSETS”(}051
:'Shares (stocks) in related parties

-

t0 057)

. Loans glven to related parties

. F Pamcnpatlng |nterests (shares) T

. Investments in securmes

. Loans deposns etc.

2
3
4. Loans to entrepreneurs in whom the émity holds participating interests
6

7. Otherflnancxal assets

159.944

v, CASH AT BANK AND IN CASHIER

E) TOTAL ASSETS (001+002+034+059)

D) 'PREPAID EXPENSES AND ACCRUED'REVENUEW

F) OFF-BALANCE RECORDS

57.124.411

4.452.613

62.621.332

1

4.452.613




A) CAPITAL AND RESERVES (063+064+065+071+072+ 75+078)

I. SUBSCRIBED CAPITAL

Other Iong -term liabilities

063 968.451.200 968.451.200
Il. CAPITAL RESERVES 064 295.201 0
I.RESERVES FROM PROFIT (066+067-068+069+070) 065
1. Reserves prescnbed by low 066
2. Reserves for treasury shares 067
3. Treasury stocks and shares (deduction) 068
4. Statutory reserves 069
5. Other reserves 070
V. REVALUATION RESERVES 071
V RETAINED EARNINGS OR ACCUMULATED LOSS (073-074) 072
" 1. Retained earnings 073
" 2. Accumulated loss 074 87.004.426 82.866.646
VI PROFIT/LOSS FOR THE CURRENT YEAR (076-077) 075 »
1. Profit for the current year 076 4.147.388 16.396.057
" 2. Loss for the current year 077
IX. MINORITY INTERESTS To78
B) PROVISlONS (080 to 082) 079
1. Provisions for pensions, severance pay, and similar liabilities 080 6.665.268 6.789.875
2. Reserves for tax liabilities 081 .
"3 Other reserves 082 13.209.230 12,836,794
C) LONG - TERM LIABILITIES (084 to 092) 083
1. Liabilities to related parties 084
2. Liabilities for loans, deposits etc. 085
3. Liabilities to banks and other fmanmal msmutions 086 54.172.675 40.530.647
4 Liabilities for received prepayments 087
5. Accounts payable 088
6. Liabilities arising from debt securities 089
7. Liabilities to entrepreneurs in whom the entity holds participating interests 090
8.
9.

Deferred tax I|ab|l|ty

D) SHORT TERM LIABILITIES (094 to 105)

-

. Liabilities to related parties

. Liabilities for Ioans deposns etc.

. Liabilities to banks and other financial institutions

2
3 096 18.484.416 14.324.542
4. Liabilities for received prepayments 097 1.822.912 2.100.851
5. Accounts payable 098 7.705.677 8.357.640
6. Liabilities aris g‘from debt securities | oss
7. Liabilities to entrepreneurs in whom the entity holds participating interests 100 o
8. Liabilities to employees 101 4.349.895( 4.942.519
" 9. Liabilities fortaxes contributions and similar fees 102 3.143.108 2.441.096
'10. Liabilities to share - holders 103
" 11. Liabiiities for long-term assets held for sale 104 N
12. Other short - term liabilities 105 2.264.887 2.508.721
E) DEFFERED SETTLEMENTS OF CHARGES AND INCOME DEFERRED TO 106 3.749.058
F) TOTAL — CAPITAL AND LIABILITIES (062+079+083+093+106) 107

Gj"'dF#’ BALANCE RECORDS

CAPITAL AND RESERVES

4.452.613

1. Attributed to equny holders of parent company

2. Attributed to minority interest




PROFIT AND LOSS ACCOUNT
for the period 01.01.2012. to 31.12.2012.

VENUE (112+143)

1 Sales revenue

112

" 2. Other operatmg revenues

e

11.61

Il. OPERATING EXPENSES (115+<116+120+124+125+126+129+130)

M4

1. Changes in value of work in progress and finished products

115

201.578.754|

210.295.803
04

2. Material costs (117 to 119) 116
a) Raw material and material costs 117 23.177.964 23.071.415
b) Costs of goods soid 118 237.107 248804
c) Other external costs 119 38.619.214 41.488.736
3. Staff costs (121 to 123) ) 120
" a) Net salaries and wages 121 |  55.409.679]  46.050.788
b) Cost for taxes and contributions from salaries """ 122 14.294.842 18.802.669
“c) Contributions on gross ‘salaries 123 12.078.598 9.928.723
4. Depreciation 124 | 33195668]  34.211.703
5. Other costs 125 26656.125] 25448839
6. Impalrment (127+128) '
@) Impairment of long-term assets (financial assets excluded) 27 617.504]  172.352
b) Impalrment of short - term assets (financial assets excluded) 128 1.908.220 68.754
" 7. Provisions 129 1.435.109 633111

‘8. Other operatingki:osts

ll. FINANCIAL INCOME (132 to 136)

1. Interest i income, foreagn exchangé ga ms,kdkikvyidken'd‘s'and‘similar income from related

2. Interest income, foreign exchange gains, dividends and similar income from non -

"3 Sharein income from affiliated entrepreneurs and participating interests

" 4. Unrealized galns (lncome) from financial assets

5. Other financial income

Iv. FINANCIAL EXPENSES (138 do 141)

1. Interest expenses, foreign exchange losses, dividends and similar expenses from related |

2. Interest expenses, formgn exchange losses, dividends and similar expenses from non -

3. Unrealized Iosses (expenses) on financial assets

RERCAL

4843031

2.843.411

3.164.067

" 4. Other financial expenses

V. INCOME FROM INVESTMENT - SHARE IN PROFIT OF ASSOCIATED ENTREPRENEURS | -

VI: LOSS FROM INVESTMENT - SHARE IN LOSS OF ASSOCIATED ENTREPRENEURS

. EXTRAORDINARY - OTHER INCOME

VIII EXTRAORDINARY - OTHER EXPENSES

IX TOTAL INCOME (111+131+142 + 144) |

X. TOTAL EXPENSES (114+137+143 + 145)

XI. PROFIT OR LOSS BEFORE TAXATION (146-147)

1. Profit before taxation (146-147)

2. Loss before taxation (147-146)

X#l. PROFIT TAX

X1 PROFIT OR LOSS FOR THE PERIOD 148-151)

1. Profit for the period (149-151)

2. Loss for the period (151-148)

X‘IV PROFIT OR LOSS FOR THE PERIOD

1. Attributed to equity holders of parent company

2. Attributed to minority mterest

I“PROFIT OR LOSS ‘F‘OR THE PERIOD (= 152)

4.147.388

Il. OTHER COMPREHENSIVE iNCOME / LOSS BEFORE TAX (159 do 165)

1. Exchange differences on translation of foreign operations

16.386.057

lV NET OTHER COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (158-166)

" 2. Movements in revaluation reserves o long - term tangible and intangible assets 160;

3. Profit or loss from reevaluation of financial assets available for sale 161 -147.180
"4. Gains or losses on efficient cash flow hedging 162
5. Gains or losses on efficient hedge of a net investment in foreign countries 163

" 6. Share in other comprehensive |ncome I loss of associated companies 164

7 “Actuarial gains / losses on defined benefit plans 185

Hl. TAX ON OTHER COMPREHENSIVE INCOME FOR THE PERIOD 166

V”Iv"COMPREHENSIVEthCOI‘VIE OR LOSS FOR THE PERIOD

1. Attributed to equity holders of parent company

© 2. Attributed to minority interest

267.120




STATEMENT OF CASH FLOWS - INDIRECT METHOD
for the period 01.01.2012. to 31.12.2012.

1. Profit before tax ‘ 001 4.147.388 16.396.057
2. Depreciation 002 33195658  34.211.702
3. Increase in short term liabilities 003 871.169
4. Decrease i in short term receivables 004 917.317|
5. Decrease in inventories B
' 6'.‘Other increase ln cash flow
L Total |ncrease in cash ﬂow from operatlng activities (001 to 006)
1. Decrease in short term Ilabllmes 008 1.698.798 1.884.486
2. Increase in short term receivables “ 009 |
3. Increase in inventaries 010 297.847|
4. Other decrease in cash flow : - 011 ! V'

Il. Total decrease in cash flow from operatmg activities (008 to 01 1) 012
A1) NET INCREASE IN CASH FLOW FROM OPERATING ACTIVITIES (007{
A2) NET DECREASE IN IN CASH FLOW FROM OPERATING ACTIVITIES

1 Cash inflows from sales of ong- erm angrble and lntanglble assetsv 0V15ﬁ 181.000( 48.339
2 Cash rnflows from sales of equity and debt instruments 016
3 Interests recerpts 017 2.010.547|  2.043.387

4. Dividend receipts ,
5. Other cash inflows from mvestmg activities
lil. Total cash |nflows from investing activities (015 to 019)

1. Cash outflow for purchase of long- term tangrble and intangible assets 021 ~ 6.275.536 25.923.185
2. Cash outﬂow for acquisition of equity and debit financial instruments 022 |
3. Other cash outflow for investing activities 023

IV. Total cash outflow for investing activities (021 do 023) 024

B1) NET INCREASE IN CASH FLOW FROM INVESTING ACTIVITIES (020- |
B2) NET DECREASE IN CASH FLOW FROM INVESTING ACTIVITIES (024-

1. Cash inflow from issuing property and debt financial mstruments 027
TLUTTUCTOUS Ui e cieuir pllllblpdl PHUITHSSLUEY  HIULISS "wurrowinys anua— |7~ A

nthar lnane

3. Other proceeds from financial activities
V. Total cash inflows from financial activities (027 to 029)
1. Cash outflow for repayment of credit principal and bonds ' 031 | 16.819.592 17.686.700
2. Cash outflow for dividends paid
~ 3. Cash outflow for financial lease
4. Cash outflow for purchase of treasury shares
5. Other cash outflow for financial activities N
VI. Total cash outflow for financial activities (031 to 035)
C1) NET INCREASE IN CASH FLOW FROM FINANCIAL ACTIVITIES (030-
C2) NET DECREASE IN CASH FLOW FROM FINANCIAL ACTIVITIES (0361
Total increase in cash flow (013 - 014 + 025 — 026 + 037 - 038)
Total decrease in cash flow (014 —013 + 026 — 025 + 038 — 037)

Cash and cash equrvalents at the beginning of the penod 041 47.707.560|  57.124.411
Increase of cash and cash equivalents 042 9.416.851 5.496.921
Decrease of cash and cash ‘equivalents 043 0

Cash and cash equwalents at the|end of the period




STATEMENT OF CHANGES IN EQUITY

for the period

1. Subscrlbed capltal 68.451.200 968.451.200
2. Capital reserves T 002 295201 562.320
3. Reserves from proﬁt I R o o003 |

4 Retained earnmgs or accumulated'l’cAi's’st 004 | -87.004.426  -82.866.646

5. Profit or loss for the currentyear o 005 | 4.147.388 16.396.057

6. Revaluation of long - term tangible assets N | oos |
7. Revaluation of intangible assets o o | 007
8. Revaluation of financial assets available for sale 008 |
9. Other revaluation ‘ 009
10. Total capital and reserves (AOP 001 do 009) o010
11.'Currency galns and losses arlsmg from net investement in foreign operatlons | o
12. Current and deferred taxes (part) B 012
13. Cash flow hedging 013
1‘4:'Changes in accounting policy 014 |
15. Correction of 3|gn|f|cant errors |n prlor period | o1s A
16. Other changes of Capltal | | o1e
17. Total increase or decrease in capital (AOP 011 do 016) ;

17 a. Attributed to equity holders of parent company 018
17 b. Attributed to minority interest 019




Management Board Report on the state of the Company

After the completion of the pri
2012, the Company achieved it
for development. Comprehens
invested in a modern direct sal

vatisation process and the arrival of new management in the period from 2010-

s primary objectives with regard to restructuring and creating the preconditions
ve changes were made with regard to organisation and personnel; the Company

es and marketing system; rebranding took place and was partially implemented

{the introduction of the new Remisens brand); rational cost management and a new standard operational

procedures system were introd
requirements as formal prereq
result, the Company continuou
can be seen from the trend in t
kn if we exclude the effects of |

uced; and satisfactory steps were taken with regard to solving town planning
uisites for future development (in the destinations of Lovran and Opatija). As a
sly improved its financial result (measured as net profit + amortisation), which
he period from 2010-2012. The financial result in the year 2010 was c. 14 million
balance sheet clean-up' {(otherwise it is a total of ¢. -14.1 million kn), in 2011 c.

37.3 million kn, and in 2012 c. 50.6 million kn. In addition, total indebtedness was continuously reduced from c.
139.5 million kn as at 01/01/2010 to c. 108.1 million kn as at 01/01/2011, ¢. 91.9 million kn as at 01/01/2012
and c¢. 75.2 million kn as at 01/01/2013. In the period from 2010-2013, the Company invested ¢. 90 million kn of
its own money in various investments and continuously improved guests' satisfaction with the services

provided (as can be seen from

We expect that in 2013 we will
number of overnight stays by ¢
acquisitions we will control inc
active workload management.

In 2013, we plan to continue th
development process. In line

documentation and hope that
2014 to the amountof ¢. 150 nn
in 2014. The Company expects
requirements for the area of ¢

the trend of independent guest ratings on websites).

achieve higher average prices of ¢. 3% compared to 2012 and increase the
. 7%. On the cost side, we expect that with our activities in the field of
eases in prices and continue further rationalisation of personnel costs through

e process of restructuring and at the same time rapidly implement the

ith this, we are at the moment finishing investment studies and project

n the middle of the next year we will make investment decisions for the year
willion kn. In the autumn of 2013, we will start investments that will be functional
that in 2013 it will obtain the results of the changed town planning

ici, where we plan to build a new property for family tourism that should,

according to our proposal, have c. 280 rooms and be operational by 2015. in January 2013, the Company sold

the Villa Magnolia. This resulted in a net extraordinary income of ¢. 30.4 million kn (entered on the balance

sheet in January 2013).

On the basis of the analyses th
period 2014-2016 we could, in
programme to the amount of ¢
out and that will be realised m
return (IRR) is greater than the
investment programme, if it is
financial result. By achieving a
financial leverage, we are plan
Company/which is the compre

Chairman of the Management
Dr. Sc. Igor Sehanovi¢

at we carried out and the conditions that we created, we expect that in the
addition to the 90 million kn invested so far, also implement an investment

- 450-500 million kn. The investment projects that are currently being carried
st meet various criteria, including the requirement that the internal rate of
weighted average cost of capital (WACC) so that the aforementioned
realised, can have a significant impact on the future growth of the Company's
significant growth in the financial result together with the rational use of

1ing to create a basis for maximising the value of the equity capital of the
hensive and permanent objective of this management.

Board

/




Opatija, 19/03/2013

Statement of persons responsible for the preparation of the reports

Pursuant to Article 407 Paragraph 2 of the Capital Market Act (Official Gazette Nos. 88/08 and
146/08), | declare that to the best of our knowledge the financial reports of the company LIBURNIA
RIVIERA HOTELI d.d. Opatijé have been prepared in accordance with International Financial Reporting
Standards and the Croatian Accounting Act and that they provide a true and fair view of the assets
and liahilities, profit and loss and financial operations of the Company for the period from 1 January
to 31 December 2012.

Chairmavl of the Management Bord

Dr.Sc.lgor Sehanovié

S




