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BALANCE SHEET
as|at 31.12.2010.

A) RECEIVABLES FOR SUBSCRIBED BUT NOT PAID-IN CAPITAL

B) LONG-TERM ASSETS (003+O10+020+029+033)

. INTANGIBLE ASSETS (004 to 009)

Other Iong - term financial assets

1. Assets developmem 004 1.024.141 391.246
2. Concessmns patents hcenoes fees trade and service marks, software and 005 725996  729.657
3. Goodwill o VDOG»‘“ o
4. Prepayments for purchase of mtanglble assets " 007
5. Intanglble assets in preparation 008 109.182 133,528
6. Otherlntang|ble assets 009 N
Il. TANGIBLE ASSETS (011 t0 019) o010
1. land o o1 117.901.591 113,140,696
" 2. Buildings 012 797.077.016| 77452833
3. Plant and equipment 013 28618.382|  24.672.992
: '4."Tools facnny inventory and kransport asset< o 014 47.977.140 41.334‘,”4468
s, Blologlcal assets B 015
6. ‘Prepayments for tcmglble assets 016 28 984 7.887
7. Tangible assets in progress 017 2307586  2.088.558
8. Other tangible assets 018 1.943.734 1.943.734
9. Investments in bulldmgs 019 '
Il LONG-TERM FINANCIAL ASSETS (021 'to 028) 020
1. Investments (shares) wnth related parties B ) 021
"2 Loans glven to related pames " p22
3. Part|C|pat|ng interest (shares) 023 |
4. Loans to entrepreneurs in whom the entnty holds pénicipai{ngrinterests 024 585.980 617.980
s, Investments in securities 025 o
6. Loans deposnts and smnlarassets 026 8420000
7.

8. Investments accounted by eqmty method

V. RECEIVABLES (030 to 032)

1.Receivables from related pames

" 2. Receivables from based on trade Ioans

3. Other receivables
V. DEFERRED TAX ASSETS )
C) SHORT TERM ASSI TS (035+043+050+058)

- INVENTORIES (036 to 042)

. Raw- matenal and supphes
. Work in progress
. Finished goods

5. Prepayments forinventories

032 913.484 913.484

034 3
035
036 1.389.395 1.158,733
037

038

039 472998  137.814

.‘Long term assets held for sales

1
2
3
4. Merchandise
5
6
7

. Blo[oglcal assets

Il. RECEIVABLES (044 to 049)
1. Receivables from related pames

2. Accounts receivable

3. Receivables from partlmpatmg pames

6. Other receivables

045 Tooie.882|  5.408.826
4. Receivables from employees and members of ‘related pames 047 o 10.252)  19.667
5. Receivables from government and other msmutlons 048 i " 867.441 698.123
049 1,918 19715

i 'SHORT TERM FINANCIAL ASSETS (051 to 57)

1. Shares (stocks) in related parties

_Loans given to related parties
. Pammpatlng interests (shares)

. Investments in securities
_Loans, deposnts, etc.
7. Other financial assets

IV. CASH AT BANK AND IN CASHIER

E) TOTAL ASSETS (0()1+002+034+059)

D) PREPAID EXPENSES AND ACCRUED REVENUE

2

3 -
.4 Loans to entrepreneurs in whom the entity ‘holds participating interests |

6

F) OFF-BALANCE RECORDS

057
058 | 58948541
059
060
061 4452613

51408

473.600
47.707.560

4.452.613




A) CAPITAL AND RESERVES (063+064+065+071+072+075+078)

I. SUBSCRIBED CAPITAL

968.451.200

968.451.200

Il. CAPITAL RESERVES

II.LRESERVES FROM PROFIT (066+067- 068+089+070)

1. Reserves prescrlbed by low

410.380

442.380

2. Reserves for treasury shares

3. Treasury stocks and shares (deduction)

4. Statutory reserves

5. Otherreserves
V. REVALUATION RESERVES

\/ 'RETAINED EARNINGS OR ACCUMULATE

D LOSS (073-074)

1. Retained earnmgs

2 “Accumulated Ioss

41.430.086|

738,572,516

VI. PROFIT/LOSS FOR THE CURRENT YEAR (076-077) 075
1. Profit for the current year 076 913.566 ‘
2 "Loss for the current year 077 i "M48.205_99’1’
IX. MINORITY INTERESTS 078
B) PROVISIONS (080 to 082) 079
1. Provisions for pensions, severance pay and similar fiabilities 080 8.852.674 11.995.737
2. Reserves for tax liabilities 081 ) .
3. Other reserves 082 14402822

C) LONG TERM LIABILITIES (084 to 092)

. Liabilities to related pames

. Liabilities for loans deposnts etc.
AbLlabllmes to bank and other frnancral 1ns
. Liabilities for recenved prepayments

_ Accounts payable
. Liabilities ansmg from debt securltles
. Liabilities to entrepreneurs in whom the e

ntity hovlvds'par’(r ‘i‘n'terests

97775780

. Other Iong-term liabilities

© o« \Ajm'm .z;jw:r\) N

. Deferred tax Ilabllny

1. Liabilities to related partles
. Liabilities for loans deposrts etc.

D) SHORT - TERM LIABILITIES (094 to 105)

70856203

F) TOTAL - CAPITAL AND LIABILITIES (062

2
3. Liabilities to banks and other financial institutions 096 19.411351]  18.467.306
" 4. Liabilities for recerved prepayments - 097 13504291 1. 760.010
5. Accounts payable 098 12.558.068 8.456.978
" 6. Liabilities : arising 1rom debt securmes 099
7. Liabilities to entrepreneurs in whom the enhty holds pamcrpatmg interests 100 o
8 Liabilities to employees , 101 4284350 4.456.663
9. Liabilities for taxes, contributions. and sumllarfees e 102 2441.238] 2373720
10 Liabilities to share - holders ' i 103
" 11. Liabilities for long term assets held for sale 104 I
12, Other short - term liabilities 105 1640078 1.716.249
E) DEFFERED SETTLEMENTS OF CHARGES AND INCOME DEFERRED TO 106 2.857.659| 4.930.916

+079+083+093+106)

G) OFF-BALANCE RECORDS

CAPITAL AND RESERVES

1. Attributed to equny ‘holders of parent company

2. Attributed to minority interest




PROFIT AND LOSS ACCOUNT
for thq period 01.01.2010. to 31.12.2010.

I. OPERATING REVENUE (112+113)

1. Sales revenue

2 Other operatlng revenues

7.026.229]

5.524.545

Il. OPERATING EXPENSES (115+116+120+124+125+126+129+130)

1. Changes in value of work in progress and finished products

2. Material costs (117 to 119)

a) Raw material and material costs 117 23.949.687 24.315.717
b) Costs of goods sold 118 484.236  429.735
" c) Other external costs 119 36.323.108 39.434.496

'3 Staff costs (121 to 123) (
a) Net salaries and wages 121 54.013.031 55.002.685
" b) Cost for taxes and contributions from salaries 122 13500.025]  13.397.233
" ¢) Contributions on gross salaries 123 11.543849|  12.022.183
"4. Depreciation 124 26.559.535|  34.100.911
5. Other costs 125 25805872  25.221.024

" 6. Impairment (127+128) '

a) Impairment of long-term assets (financial assets excluded) 127 641.650 19.654,327
" b) Impairment of short - term assets (financial assets excluded) 128 3.132.473 2.014612
7. Provisions 129 850.250|  19.254459

8:"0ther operatlng costs

1. FINANCIAL INCOME (132 to 136)

1. Interest income, foreign exchange gains, dividends and similar income from related

2 Interest income, foreign exchange gains, dividends “and similar income from non -

3.722.675

3671382

3. Share in mcome from affiliated entrepreneurs and partlc:patlng interests

4. Unrealized gams (mcome) from financial assets

" 5. Other financial income

IV. FINANCIAL EXPENSES (138 do 141)

1. Interest expenses, forelgn exchange losses, dividends and simitar expenses from related

2. Interest expenses, foreign exchange losses, dividends and similar expenses from non - 139 6.281.660| :5.732.199
' 3. Unrealized losses (expenses) on fina ncial assets 140 )

" 4. Other financial expenses 141

V. INCOME FROM INVESTMENT - SHARE IN PROFIT OF ASSOCIATED ENTREPRENEURS | 142

Vi. LOSS FROM INVESTMENT - SHARE IN LOSS OF ASSOCIATED ENTREPRENEURS 143

Vil. EXTRAORDINARY - OTHER INCOME 144

VIil. EXTRAORDINARY - OTHER EXPENSES 145

IX. TOTAL INCOME (111+131+142 + 144)

X. TOTAL EXPENSES (114+137+143 + 145)

XI. PROFIT OR LOSS BEFORE TAXATION (146-147)

1. Profit before taxation (145-147)

2. Loss before taxation (147-146)

Xii. PROFIT TAX

XIll. PROFIT OR LOSS FOR THE PERIOD (148-151)

1. Profit for the period (149 151)

2. Loss for the pe

SS FOR THE PERIOD

) 1 Attributed to equnty holders of parent company

2 Attrlbuted to mlnorlty |nterest
RICOMP]
IT OR LOSS FOR THE PERIOD (= 152)

913.566

II OTHER COMPREHENSIVE INCOME | LOSS BEFORE TAX (159 do 165)

B ’1 ."Exchange dlfferences on translatlon of foreign operatlons

-48.205.991

2. Movements in revaluation reserves of long - term tangible and intangible assets 160 o
3. Profit or toss from reevaluation of financial assets available for sale 161 94.325
4. Gains or losses on efficient cash flow hedging 162
"'5. Gains or losses on efficient hedge of a net investment in foreign countrles 163
6. Share in other comprehensive income / toss of associated companles 164
7. Actuarial galns I losses on defined benefit plans 165
1. TAX ON OTHER COMPREHENSIVE INCOME FOR THE PERIOD 166

V. NET OTHER COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (158-166)

V 'COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (157+167

1 Attributed to equity holders of parént company

2. Attributed to minority interest




STATEMENT OF CASH FLOWS - INDIRECT METHOD
for the period 01.01.2010. to 31.12.2010.

. Profit before tax

1 001 1.373.642

2. Depreciation 002 26.559.535

3. Increase in short term liabilities 003 '

4. Decrease in short term receivables 004 1.596.990|
5. Decrease in inventories 005 92.250|
6. Other increase in cash flow 006 2.990.215

. Total increase in cash flow from operating activities (001 to 006)

1. Decrease in short term liabilities 1.650.500
2. Increase in short term receivables 009 B
3. Increase in inventories 010
4. Other decrease in cash flow 011  5.044.632|
Il. Total decrease in cash flow from operating activities (008 to 011) 012

A1) NET INCREASE IN CASH FLOW FROM OPERATING ACTIVITIES (007-

A2) NET DECREASE IN IN CASH FLOW FROM [e]

1. Cash inflows from sales of long-term tangible and |ntang|b|evassets '

2. Cash inflows from sales of equity and debt instruments

4.033.469|

-48.205.991
34.100.911

3071122
266.444
39.089.872

1.650.160

| 5.248.232

121.543

3. Interests receipts

2.394.379

4 Dividend receipts

5. Other cash inflows from investing activities

1. Total cash inflows from investing activities (015 to 019)

1. Cash outflow for purchase of long-term tangible and intangible assets 021 21.651.848
- 2.Cash outflow for acquisition of equity and debt financial instruments 022
3. Other cash outflow for investing activities | o023

IV. Total cash outflow for |nvestmg activities (021 do 023) 024

B1) NET INCREASE IN CASH FLOW FROM INV STING ACTIVITIES (020- | 025

82) NET DECREASE IN CASH FLOW FROM INVESTING ACTIVITIES (024-

1. Cash inflow from issuing property and debt financial instruments

LU TIIOCTEUS 1IuUrH U IS CISUIrpnnuipan pronissuly Tiote s, pumuwiniygs anu

athar lnanc

10.392.904

3. Other proceeds from fmancnal activities
V. Total cash inflows from financial activities (027 to 029)

7 1. Cash outflow for repayment of credit pnnCIpaI and bonds

2. Cash outflow for dividends paid

:3 Cash outflow for financial lease

4. Cash outflow for purchase of treasury shares

‘5. Other cash outflow for financial actmtles
VI. Total cash outflow for flnanclal actlwtles (031 to 035)

C1) NET INCREASE IN CASH FLOW FROM FINANCIAL ACTIVITIES (030-

C2) NET DECREASE IN CASH FLOW FROM FINANCIAL ACTIVITIES (036] ¢

Total increase in cash flow (013 014 + 025 026 + 037 — 038)

Total decrease in cash flow (014 013 + 026 — 025 + 038 — 037)

Cash and cash equwalents at the end of the"period

Cash and cash equwalents at the beginning of the period 041 52.050.854
Increase of cash and cash equwalents 042 6.897.417
Decrease of cash and cash equivalents 043

1.952.438

6.147.374

58.948.541
0
11.240.981




.ASbSCFI e
. Cap:tal reserves
. Reserves from profit

STATEMENT OF CHANGES IN EQUITY

period

968.451.200

410.380)

. Retained earnings or accumulated Ioss

" 41.430.086

for) \l‘m:m IN c,o'l\),—n

<o

.'Other revaluatlon
10.

. Profit or loss for the current year

. Revaluation of Iong term tangible assets

913.566

- Revaluation of |ntang|b!e assets

. Revaluation of flnanCIal assets available for sale

Total capltal and reserves (AOP 001 do 009)

11.

Currency gains and losses arising from net investement in foreign operations

12.

Current and deferred taxes (part)

13.

Cash flow hedging

14.

Changes in accounting policy

15

16.

17

. Correction of significant errors in prior period

Other changes of capital

. Total increase or decrease in capital (AOP 01 1do 016)

968.451.200
442.380

-38.572.516
-48.205.991

17 a. Attributed to equity holders of parent company

17 b. Attributed to minority interest




Opatija, 27/04/2011

Management Board Report for

the period 1 January — 31 December 2010

In the observed period, the Company recorded £38,129 overnight stays. In comparison to 2009, this was an

increase of 2.9%. The share of o

vernight stays by foreign visitors amounted to 88.6%. Overnight stays by

visitors from Germany, Austria and Italy made up 50.8% of foreign overnight stays and 45% of total overnight

stays in the Company.

As at 31 December, the Company had 726 employees, of whom 63 were employed on a fixed-term contract.

Total revenue was 202.4 million
to 193.2 million kn (87.2%), was
income was 3.7 million kn.

Total expenditure was 250.6 mi
million kn were for material cos
kn, reserves were 19.3 million k

kn. Total financial expenses wer

in the period from 1 January to

important factors that influence

million kn; reserves for litigatio

kn. Operating income was 198.7 million kn, of which a major part, amounting
sales revenue. The remaining operating income was 5.5 million kn. Financial

llion kn. Operating expenses amounted to 244.8 million kn, of which 64.2
ts and 80.4 million kn for personnel costs. Amortisation costs were 34.1 million
n, value adjustment was 21.7 million kn, and other expenses were 25.2 million

e 5.7 million kn.

31 December 2010, the Company recorded a loss of 48.2 million kn. The most
d this loss were: an increase in amortisation rates to a total amount of 8.6
, holiday pay, severance payments and long-service awards, and other reserves

to a total of 19.3 million kn, and a further 21.7 million kn for reserves for disputed claims, net book value and

asset value adjustment (of whic
for the value adjustment of cur

The Company's liquidity ratio is

Liburnia Riviera Hoteli d.d. is ex
for hotel companies operating i

Member of the Management B
Dr. Sc. Mirjana Mogorovic

h 19.7 million kn were for the value adjustment of fixed assets and 2 million kn
ent assets).

satisfactory. The Company regularly meets all its liabilities.

posed to financial risks related to credit and currency risks, which are common
n the Republic of Croatia.

I\/Iem/ber of the Management Board
Igor Sehanovi¢

vard




Opatija, 27/04/2011

Statement of persans responsible for the preparation of the reports

Pursuant to Article 407 Paragraph 2 of the Capital Market Act (Official Gazette Nos. 88/08 and
146/08), | declare that to the best of our knowledge the financial reports of the company LIBURNIA
RIVIERA HOTELI d.d. Opatija have been prepared in accordance with International Financial Reporting
Standards and the Croatian Accounting Act and that they provide a true and fair view of the assets
and liabilities, profit and loss and financial operations of the Company for the period from 1 January
to 31 December 2010.

Member of the Manaéement Bord

& ‘4 :: Lot .'E’:'-« =V
lgor Sehanovi¢  / W\/ZL :
%

Member of the Management Bord «

Dr.Sc. Mirjana Mogorovic




