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1. MANAGEMENT REPORT 

Key financial indicators for the period 1.1.-30.9.2019. 

During the third quarter of 2019, intensive business activity continued with regard to project activities, 
“tendering” and contracting. Business result of Dalekovod Group (Group) and Dalekovod d.d. (Company) 
in the third quarter was marked by a significant increase in profitability compared to the same period 
last year, with almost the same level of business revenues. If we look at the business period since the 
beginning of the year, there has also been a significant increase in profitability with a slightly lower level 
of business revenues. Earnings before interest and taxes “EBIT” of the Group increased by almost HRK 29 
million in the first nine months, and earnings before interest, taxes and depreciation  “EBITDA” increased 
by almost HRK 23 million compared to the same period last year. in the first nine months of this year, 
EBIT increased by HRK 41 million, and EBITDA HRK 36 million compared to the same period last year. The 
Group's poorer performance compared to the Company was mostly influenced by operations of  
company Proizvodnja MK i OSO d.o.o. which generated negative EBITDA of HRK 14.7 million over nine 
months. In line with the growth of the EBIT and EBITDA level, in the first nine months, Group's net profit 
(+ HRK 68 million) and the Company's (+ HRK 70 million) also increased compared to the same period of 
the previous year. 

Dalekovod Group in 000 hrk 2018 2019 
 

I-IX VI-IX I-IX VI-IX 

Business revenue 915.784 327.548 886.601 329.815 

EBIT -36.824 -37.166 -7.971 997 

EBITDA -3.906 -26.184 18.971 9.618 

Net profit -45.538 -36.665 22.381 -7.661 

 

Dalekovod d.d. in 000 hrk    2018 2019 
 

I-IX VI-IX I-IX VI-IX 

Business revenue 702.110 237.616 665.968 249.928 

EBIT -31.787 -31.798 9.316 4.800 

EBITDA -6.008 -23.249 29.868 11.249 

Net profit -34.959 -30.945 35.778 -907 

 

Despite the increase in profitability, the Group still operates with limited liquidity and depends on the 
support of key creditors, financial institutions. Limited liquidity is still largely the result of a negative 
performance in 2018, pre-bankruptcy settlement, and current working capital needs with goal of  
supporting the growth of business activities and the process of operational restructuring. 
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Similar to previous periods, the majority of the Company's revenue, 83%, comes from the Transmission 
line sector, 13% from the Infrastructure sector and 4% from the Substation sector. Analyzing geographical 
activity, the Company continues to generate a very large share of its revenue in foreign markets, which is 
a consequence of the decrease in activity and the delay of numerous tenders on the domestic market. 
Among the numerous projects of the transmission line sector, we would point out the operationally 
demanding Norwegian project 420 kV Modalen - Mongstad, which is in final phase , which, during the 
year, had a negative impact on the gross profit of the Company. 

As already mentioned in the text, the company Poizvodnja MK i OSO d.o.o. had a significant negative 
contribution to the Group's overall performance. Such a result is consequence of lack of liquidity, 
difficulties in the procurement of raw materials, which ultimately reflected in the dynamics of production, 
increased costs and business result. In addition to the ongoing restructuring process in the company, 
Group's management is actively working to find a long-term solution for the company.  

Group: Business revenue in 000 hrk 2018 2019 

  I-IX VI-IX I-IX VI-IX 

Dalekovod d.d. 702,110 237,616 665,968 249,928 

Proizvodnja MK i OSO d.o.o. 219,629 91,632 160,533 54,362 

Dalekovod Mostar d.o.o. 48,627 19,977 49,443 13,161 

Dalekovod Projekt d.o.o. 19,126 4,415 26,351 7,850 

Cinčaonica usluge d.o.o. 0 0 30,313 13,620 

EMU 2,085 542 2,320 741 

Other connected companies 23,780 9,736 23,525 13,954 

Eliminations -99,573 -36,370 -71,852 -23,801 

Total 915.784 327.548 886.601 329.815 

 

Group: EBITDA in 000 hrk 2018 2019 

  I-IX VI-IX I-IX VI-IX 

Dalekovod d.d. -6,008 -23,249 29,868 11,249 

Proizvodnja MK i OSO d.o.o. 1,204 -3,346 -14,736 -2,932 

Dalekovod Mostar d.o.o. 2,045 1,014 2,318 363 

Dalekovod Projekt d.o.o. -1,364 -2,022 410 -133 

Cinčaonica usluge d.o.o. 0 0 3,000 501 

EMU -225 -44 537 166 

Other connected companies 4,348 27,647 -21,050 -9,214 

Eliminations 0 0 -347 0 

Total -3.906 -26.184 18.971 9.618 
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The Group's total assets decreased compared to the last day of the previous year, mainly as a result of 
sale of Dalekovod Professio d.d., a decrease in receivables from retentions and change in the item cash. 
The increase in receivables was largely due to the increase in trade receivables from abroad, due to 
increased project activities. On the liability side, there was a decrease in financial debt and an increase 
in equity compared to the last day of the previous year, due to positive net result of the group in the first 
nine months of 2019. Since the beginning of the year,  Group has paid almost HRK 100 million to financial 
and credit institutions, which has had a significant impact on the Group's current liquidity. 

 

Dalekovod Group in 000 hrk  12-2018  9-2019 

Financial debt 520.398 454.402 

Cash 66.179 24.986 

Net debt 454.219 429.416 

Separate satisfactory debt*      66.673 66.673 

Mezzanine*      83.807 29.221 

Net debt (without separate satisfactory debt and mezzanine)   303.739 333.522 

* financial debt which has no impact on the operating business and is not covered from operating cash flow 

 

Market perspective 

Trends started earlier this year continued throughout the third quarter. From the beginning of the year 
until the date of this report, the Company has contracted or has been selected as the most favorable 
bidder in projects worth more than HRK 1,400 million, which classifies this year as one of the most 
promising business years. Current value of the won or contracts for which the Company has been 
selected as the most favorable bidder is more than HRK 2,200 million. The biggest challenge that 
accompanies such a strong activity is the operational excellence of managing multiple projects and 
growing need for workforce. In addition to two most important markets, Norway and Sweden, the 
Company participates in numerous "tenders" in German market (where it successfully prequalified last 
year), which, given the amount of planned investments, is the most important European market and as 
such, very important for future development of Company's business . 

Considering the aforementioned market perspective and the success of tenders so far, the management 
of the Group places the greatest emphasis on the need to ensure sufficient guarantee frameworks with 
commercial banks, which is the most important lever for successful execution of business activities in 
the coming period. 
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3. STATEMENT OF FINANCIAL POSITION (unaudited) 
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4. INCOME STATEMENT (unaudited) 
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5. CASH FLOW STATEMENT (unaudited) 
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6. STATEMENT OF CHANGES IN EQUITY (unaudited) 
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7. NOTES TO FIANCIAL STATEMENTS 

I. BASIC INFORMATION 

MANAGEMENT BOARD 

Tomislav Rosandić – President of the Management Board 

Tomislav Đurić – Management Board Member 

Ivan Kurobasa – Management Board Member 

Đuro Tatalović – Management Board Member 

SUPERVISORY BOARD 

UNTIL 21.03.2019. 

Željko Perić – President 

Hrvoje Markovinović – Member  

Hrvoje Habuš – Member  

Dinko Novoselec – Member  

Gordan Kuvek – Member  

Vladimir Maoduš – Member  

Rajko Pavelić – Member   

FROM 21.03.2019. 

Željko Perić - President 

Hrvoje Markovinović - Member  

Toni Đikić - Member 

Dinko Novoselec - Member  

Gordan Kuvek - Member 

Vladimir Maoduš - Member 

Rajko Pavelić - Member  

 

Dalekovod JSC for engineering, production and construction 

Marijana Čavića 4, 10 000 Zagreb, Croatia  
10001 Zagreb, P.P. 128 

URL: www.dalekovod.hr, www.dalekovod.com 

E-mail: dalekovod@dalekovod.hr 

Share capital: 247,193,050.00 HRK. Number of shares:  24,719,305 

IBAN: HR8323600001101226102 ZABA Zagreb 

Reg. No.: 080010093, Commercial Court in Zagreb 

Stat. No.: 3275531 

PIN: 47911242222 

Activity code: 4222 (Construction of electricity and telecommunications lines) 
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II. SHAREHOLDERS STRUCTURE (on 30 September 2019): 

Konsolidator d.o.o. 15.000.000 

Domestic natural persons 5.093.156 

Financial institutions 3.871.324 

Others 655.984 

Own shares 98.841 

TOTAL 24.719.305 

 

III. ACQUISITIONS, MERGERS, SALE FOUNDATION 

During the first six months, Dalekovod Professio d.o.o. and Liburana d.o.o. are sold, Cinčaonica 
usluge d.o.o. is founded and takes over the galvanizing activity of the company Proizvodnja MK 
i OSO d.o.o. and Dalcom Gmbh is shut down. 

There were no other statutory changes. 

IV. UNCERTAINTY 

There were no identified suspicious or disputable claims in the first nine months of 2019 which 
would affect the continuity of business. 

V. DESCRIPTION OF PRODUCTS AND SERVICES 

Over time, Dalekovod d.d. specialized for the realization of “turn-key” contracts in the 
following fields: 

• electricity facilities, especially transmission lines between 0.4 and 750 kV  
• transformer substations of all levels and voltages up to 500 kV 

• air, underground and underwater cables up to 100 kV 

• telecommunications facilities, all types of networks and antennas 

• production of suspension and jointing equipment for all types of transmission lines and sub-
stations between 0.4 and 750 kV 

• manufacture and installation of all metal parts for roads, especially for road lighting, security 
barriers and traffic signals, tunnel lighting and traffic management 

• electrification of railroads and tramways 

 

VI. CHANGES IN ACCOUNTING POLICIES 

There are no new accounting policies. 


