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I. MANAGEMENT REPORT

Dalekovod d.d. (the “Company”) obtained operating revenue of HRK 119 million, EBITDA of HRK -6.2
million, and net income of HRK 205.5 million. The decreased operating revenue compared to the same period in
2013 is a result of the unpredictably lengthy process of entering into a pre-bankruptcy settlement before the
Commercial Court, which directly affected the contracting of new projects on the local and international markets,
as well as the fact that the volume of launched tenders on the local market was smaller than planned. As
regards international markets, lower revenue than planned was obtained in Ukraine where some of the activities
were suspended and some were impeded as a result of political uncertainty. At the end of the quarter, the
project in Ukraine continued as planned.

Company's net income of HRK 205.5 million was affected by financial revenue of HRK 223.8 million
resulting from the pre-bankruptcy settlement and calculation of the fair value of the resulting financial
instruments. According to the pre-bankruptcy settlement and refinancing of the obligations to financial
institutions, suppliers and other creditors, the fair value on the reporting date was calculated and presented in
the financial statements in accordance with the International Accounting Standards, representing a one-time
effect on the income statement and balance sheet of the Company.

Company's operations in Q1 of 2014 were marked by positive business shifts for the Company and the
Group:

* On 14 February 2014, the Company successfully completed its pre-bankruptcy settlement
procedure;

¢ The restructuring of the Company is being carried out as planned,

e The Company penetrated the Polish market after being awarded a Construction Contract for a
400 kV Kozienice-Oltarzew transmission line worth EUR 110 million.

After the Company's and Group's strategy was changed to include a stronger focus on international
markets, the Company and its management have been aware it is crucial to continue optimizing fixed costs to
adapt to the new environment of reduced demand on the domicile market and prepare for more substantial
penetration of international markets.
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During the past period, the Company used great efforts to be awarded projects on international
markets, The Company is implementing projects in Norway, Ukraine, Latvia, Montenegro, Kosovo, Poland and
Slovenia. In addition, the Group and the Company participate in a number of tenders in the country and abroad
to obtain new contracts and attain their plan of moderate revenue growth in future years. In particular, the
Company has undertaken activities toward assuming its position and performing on certain markets of Western
Europe where the prequalification processes are pending or have been completed. As a result of its intensive
international activities, the Company is expected to obtain new significant contracts abroad, of which it will
promptly infarm its shareholders.

For the Management Board:

1"90 ran Erajé

Chairman of the
Management Board
Dalekovod d.d,

. **wmvmm
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. DECLARATION

Pursuant to Article 410, paragraph 1, and Article 407, paragraph 2, subparagraph 3 of the Capital Market Act,
the persons responsible for preparing the Report: Goran Brajdi¢, Chairman of the Management Board, Kregimir
Anusi¢, Management Board Member, Marko Jurkovié¢, Management Board Member, and Zeliko Leksi¢,
Management Board Member, hereby make this

DECLARATION

To the best of our knowledge, the summary set of financial statements of Dalekovad and the Group, prepared in
compliance with the appropriate financial reporting standards, provides a full and true view of the assets,
liabilities and income of Dalekovod and the Group, with a brief comment on the causes of the information
provided. The financial statements have not been audited.

Chairman of the
anagement Board
Dalekovod d.d.
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lll. BALANCE SHEET
Assets
D O D O ADP L) O
DALE oD
= = - P 00
= 0 245 = 00 010+020+023 00 3!
1. INT 1BL i 4 to | AR i : 7.022.282| 6.347.341
1. Research & Development expenditure 004 [§] 0
2. Patants, licences, roy alties, trade marks, software&similar rights 006 7.022.262 6,347,341
3. Goodwilll 008 0 0
4. Prepay mants Tor intangible assets 007 0 0
5. Intangible assets under construction 008 0 a
6. Other intangible assets 009 0 a
1. TANGIBLE ASSETS (011 to 019) 010 516,163,000 509.324.783 |
1. Land 011 164.913.887 164.913, 887
2. Property 012 56.634.825 56,040,635
3. Plants and equipmant 013 68.877.075 65,550,899
4, Tools, planta&v ahicles 014 4.862.839 3.978.230
5. Biological asset 016 0 0
6. Prepay ments for tangible assets 018 [s] 0
7. Assats under conslruction 017 | 8] 411
8. Other tangible assets 018 0 0
9. Investmeants property 019 220.874.464 218.840.721
11, NON-CURRENT FINANCIAL ASSETS (021 to 028) 020 367.818.211 386,308,620
1. Share in related parties 021 314.078.254 314,078,254
2. Loans to related parties 022 1.401.507 0
3. Participating Interests (atakes) 023 25.516.604 25.516.604
4. Loans to participating interest 024 3] 0
5. Investments in securities 025 22,984,198 22.984.198
6. Loans & deposits 028 3.837.648 3.730.564
7. Other non-current financial assets 027 [§] 5]
8. Investment accountad by equity method 028 3] 5]
IV TRADE RECEIVABLES (030 to 032) 028 0 0
1. Receivablas from related parties 030 3] 0
2. Receivables from cradit sales 031 0 3]
3. Other racaiv ables 032 0 0
. DEFERRED TAX ASSETS 033 0 0
R 2 035+ 05 058 034
- INVENTORIES (036 to 042) 036 9.443.781 9. .BB6
1. Raw materials & consumables 038 8.480.696 8.288.063
2. Work in prograss 037 0 0
3, Products 038 963.085 934,902
4, Marchandisae 038 0 0
5. Prapay ments for inventories 040 0 0
6. Other avallable-for-sale assels 041 5] 0
7. Blological asaat 042 0 3]
T S (044 to 048) [LE] 382,276,648 346,826,237 |
1. Recaivables from related parties 044 63,184 886 72.514.007
2. Trade receivables 045 200.255.715 192.328.352
3. Receivables from participating parties 048 671.564 789.414
4, Amounts receiv able from employ eas 047 209.971 174.1569
5. Receivables from government agencies 048 264.321 4,131,288
6. Other receivables 048 B7.690.191 76.888,019
v (D61 to D67) 060 £1.890,333 80,808,638
1. Share In related parties 061 0 0
2. Loans to related parties 0B2 51,406,308 56.790.480
3. Participating interests (stakes) [LE] 0 #]
4. Loans to participating interest 064 311.737 T Ak
5. Investments in securities 0B85 28,290 28.290
6. Loans & deposits 066 145,000 23.476.031
7. Other financial assets 057 0 0
E [ 068 5.648,108 1BB,078 878
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Equity and Liabilities

Name of position:

31.12.2013

31.3.2014

~ DALEKOVOD jsc

3

10.276.408
286.726.500

4

430.474.368
187,194,330

I, CAPITAL RESERVES

80.478.889

86.750.590

Tl RESERVES FROM PROFIT (086+087-068+069+070)

C) NON-CURRENT LIBILITIES (084 to 092)

157.131.289 44.367.886
1. Legal reserves 066 11.486.600 11,486,600
2. Reserves for own shares 067 7.773.071 7.773.071
3, Own shares and stakes (less) 068 7.773.071 7.773.071
4. Statutory reserves 069 32,881,286 32,881,286
5. Other reserves 070 112.763.413 0
1V. REVALUATION RESERVES fu = 071 50.020.716 50.020.716
V. RETANED EARNINGS OR LOSS BROUGHT FORWARD (073-074) 072 441,240,682 -143.393.130
1. Retained earnings 073 0 0
2. Loss brought forward 074 441.240.682 143,393,130
VI, PROFIT OR LOSS FOR THE FINANGIAL YEAR (076-077) 076 143,393,130 205,533,976
1. Profit for the financial y ear 076 0 205.533.976
2. Loss for the financial year 077 143.393.130 0
VIl. MINORITY INTEREST 078 0 0
= PRO O 080 to 08 0
1. Provisions for pensions, severance pay and similar libabilities 080 6.767.096 6.767.096
2. Provisions for tax obligations 081 0 0
3. Other provisions 082 7.013.549 7.013.549

460 523 536

732932099

D) CURRENT LIABILITIES (094 to 105)

1. Liabilites to related parties 084 0 45,789,520
2. Liabilities for loans, deposits and other 085 0 0
3. Liabilities towards banks and other financial institutions 086 319.073.915 419.391.063
4. Amounts pay abla for prepay mant 087 0 4]
5. Trade payables 088 141,449,621 246.219.380
6. Amounts pay able for securities 089 0 18,347,031
7. Liabilitias toward participating interests 080 0 3.185.125
8. Other non-current liabilities 091 0 0
9. Deffered tax 092 0 0

847, -ma.aaa|

300,239,738 |

12, Other current liabilities

ACCRUED P AND D RRED 0
OTA AR U 0 739+08 03 06
0 BA

ANNEX TO THE BALANCE SHEET (to be filled in by a company preparing the consolidated annual financial statements)

1. Liabilites to related parties 094 119.129.282 47.585.825
2. Liabilities for loans, deposits and other 095 8.009.169 2,837,549
3. Liabilities towards banks and other financial institutions 096 308.143.443 81.333.276
4, Amounts pay able for prepay ment 097 21.371.228 48,948 493
5. Trade pay ables 098 304.683.022 102,838,003
6, Amounts pay able for securities 099 44,223,213 919.417
7. Liabilities toward participating interests 100 6.370.250 1.274.050
8. Liabilities to emloy ees 101 9.802.032 4,422 323
9. Taxas, contributions and similar liabilities 102 19,502,861 4.363.630
10. Liabilities arising from share in the result 103 1.899.762 1.899.762
11. Liabilities arising from non-current assets held for sale 104 0 0

105 3,934,201 3.817.410

A) CAPITAL AND RESERVES

1. Attributable to equity holders of the parent company's capital

109

2. Attributable to non-controlling interests

110




Croatian quality 0 e o BA TH0h
= e
IV. STATEMENT OF COMPREHENSIVE INCOME
s DO O OF Q 0 ) 0
DA O 0D
1. OPER, G INCI Y ) e R e e e R e _171.860.346 i 118.191.84
: 1 SEIIBB rav enua 112 i 16 6.110 117.060.271
2. Dth&r upamtlng Inqnmn 113 8.544, 235 2.131.378
s ATING 3 B+120+124+126+126+129+130) : e 188.884.000 | 134.071.838
1, Changea in Invantnnas r:af f|r1|£|hud pruduc::.u nnd wnrk in prugru-m 116 168.273 28, 182
2. Material costs (117 to 119) Sk 118 113.580.140 76.528.155
a) Cosl of raw materials & consumables 17 30.813.779 28,302, 489
b) Cost of goods sold 118 16,118,332 8.061.663
c) Other costs 119 53.858.029 40.165.003
3. Staff costs (121 to 123) 120 27.8089.104 22.469.143
a) Net salaries 121 |  17.938.048 16.317.678
b) Employ ae incoma tax 122 5,728,443 4,726,744
| ©) Tax on payroll £ EP B ) e T 4.142.615 Y N
4. Dapraciation and amaortisation 124 B8.774.800 8 181, 682
5. Other expenditures 126 15,069,060 22.886.611
6. value adjustment (127+128) e 128 0 e )
Aa) nen-currant assets (without financial assats) 127 3] [}
~_b) current asasets (without financial assets) R 128 ) B
7. Pravisions 128 Q [+]
8. Other cperating expenses 130 1.594.823 3.877.168
1. FINANCIAL INCOME (132 to 136) = i 131 1.B12.761 223.763.968
1. Interest incoma, foraign exhange differences, dlvldanda and other financial o 871.845 DB.601.742
income related to subsidiaries
2. In.laraat Incoma, rorelgn excl.'vanga dif ferences, dividaends and othar financial 133 644,430 17.708 814
income related to third parties
3. Part of incoma from assoclates and participating Interests 134 208.686| ]
4. Unrealized gaine (income) from the financial agsets 136 0 0
5. Other financial income 136 a 177.965.413
_FINANGIA TS (138 to 141) : . 137 B.3B6.277 3349 288
1. Intaraest, forvalun axchange dfifferences and other expenssa related to 138 562 56 o
subsidiaries !
2. Interest, foreign exchange dif ferences and other expanses related to third parties 138 5.474.580 3.048.672
3. Unrealized loss (expenses) from the financial assets L e R
4 Other financial expanses 141 318.128 300.618
aﬂﬁu o‘r Npmﬁi m- Aﬁwmmla ; ‘ ‘ 2 ‘ 142 0 ]
= - T g 143 0 D
Al o o
146 - 0 0
146 173.773.1 342.9B6.618
B A R L7 N 1 /£ 1514
148 423,829 206.634.480
148 423,829 206 534 489
— TES = e
181 0 E13
FROF| '__ E ] [ a8 i ‘ 82 | 428,828 | 206,633,976
1 Profit for the period (149-151) 163 423,829 206,533 976
2. Loss for the period (1..11 148) 164 3] 8]

Jathus 55 ACCOUNT (to Be fll1ed 1n by entities submitting consolidated financial Statements)
XV, PROF!T OR LOSS FOH THE PERIOD

1. Attributable to owners of tha company 166 0 0
2 Attributable to non-controlling interasts 166 a ]
R Vi | E (ic be fllied by entities who Work n compliance with IFRS)

I. PROFIT DR LDS“? FOR THE PERIOD (= 152) 167 423.829 206.633.976
Il. OTHER COMPREHENSIVE INCOME /LOSS BEFORE TAX (159 to 1685) 158 0 T
1. Exchange dif ferences arising from foraign operations 169 | o 0]

2. Ravaluation of non-current assets and intangible assots 160 5] RN

3. Gaina of losa available for sale investments | 181 B ol 0

4. Gains or loss on nat movemant on cash flow hedges 182 s} 4]
5. Gains or 1033 on net inveatmenta hadge T 7 % 0 TR o ]
5] a othar comprehansive incoma/loss of associ 164 Q 0

i V/ Ioas on post employ mant banef it obligations R 166 i 0 R o
||| TAX ON DTHER C‘.OMPREHENS?VE INCOMF CJF THE F'ERIDD 183 - I:l 0
IV. NET OTHER COMPREHENSIVE INCOME OR LOSS FOR THE YEAR {158-1686) 167 8] 0
vV TOTAL COMPREHENSIVE INCOME/LOSS FOR THE PERIOD (157+167) 168 423,829 | 205.533.976

APPENDIX Statoment of Comprenensive Inocoms (to be filled in by entities submitiing consalidated financial statoments)
Vi, TOTAL COMPREHENSIVE INCOME/LOSS FOR THE PERIOD

1. Attributable to owners of the company 169 4] o
) 2‘.““‘”‘”“{&‘&"6 ‘O h‘@ﬂ-ﬂﬁﬂ‘fﬂ”ll‘lﬂ interests - S | 1?°-|_ S ‘ . I o




) A UalekKovoo

Croalian quality

OHSAS 18000

=
V. CASH FLOW STATEMENT
AP
CASH FLOW FROM OPERATING ACTIVITI ‘
1. Pre-tax prof it 001 423.820 205.534.489
2. Depreciation 002 B8.774.600 8.181.582
3. Increase in short-term llabllities 003 34.990.123 0
4. Decrease in short-term receiv ables 004 0 5.451.411
5. Reduction of stocks 005 B56.277 220.816
6. Other increase in cash flow 006 0 374.155.733
I. Total Increase In cash flow from operating activities (001 to 006) 007 45.044.820|  682.644.031
1. Decrease in short-term liabilities 008 0 13,989,213
2. Increase in short-term recelv ables 008 25.874.259 0
3. Increase in stocks 010 0 0
4. Other decrease in cash flow 011 17.059.561 547.449.574
1l Total decrease in cash flow from opoerating activities (008 to 011) 012 42,933,820 561,438,787
A1) NET INCREASE IN CASH FLOW FROM FINANCIAL ACTIVITIES (007-012) 013 2.111.008 32,106.244
A2) NET DECREASE IN CASH FLOW FROM OPERATING ACTIVITIES (012-007) 014 0 0
CASH FLOW FROM INVESTMENT ACTIVITIES 0 0
1. Cash receipts from sale of fixed tangible and intangible assets 015 0 0
2. Cash receipts from sale of treasury and debt financial instruments 016 0 0
3. Cash receipts from Interesta 017 0 0
4, Cash receipts from dividends 018 0 0
5, Other cash receipts from investment activities 019 0 150,107,084
[111. Total cash receipts from Investment activities (015 do 019) 020 0 160,107.084
1. Expenditures for buy ing fixed assets and intangible assets 021 1.462.852 668.354
2. Expenditures for purchasing treasury and debt financial instruments 022 56,124 0
3, Other expenditures from investment activities 023 506,125 28,716,206
1V, Total expanditures from Investmant activities (021 to 023) 024 2.025.101 25,484,589
B1) NET INCREASE IN CASH FLOW FROM INVESTMENT ACTIVITIES (D20:024) 026 0 120,722,525
b2) NET DEGREABE IN GASH FLOW FROM INVESTMENT ACTIVITIES (024-020) 026 2,026.101 0
CASH FLOW FROM FINANCIAL ACTIVITIES ‘ 0 0
1. Cash receipts from issuance of treasury and debt financial instruments 027 0 0
2. Cash racaeipts from loan principal, bonds, borrowings and other loans 028 967.133 0
3. Total cash receipts from financial activ ities 029 112,852 0
V. Total cash recelpts from financial activities (027 to 029) 030 1.079.988 0
1. Expenditures for repay ment of loan principal and bonds 031 0 0
2. Expendituras for pay mant of dividends 032 0 0
3, Expenditures for financial leasing 033 301.126 294,897
4. Expendituras for redemption of treasury shares 034 0 0
5. Other expenditures from financial activ ities 036 0 0
VIT Total expendiiures from financial activities (031 to 035) 036 301,128 294,897
C1) NET INCREASE IN CASH FLOW FROM FINANGIAL ACTIVITIES (030-038) 037 778.869 0
:2) NET DECREASE IN CASH FLOW FROM FINANCIAL ACTIVITIES (036-030) 038 0 294,807
[Total increase in cash flow (013 — 014 + 025 - 026 + 037 — 038) 039 B64.767 152.532.872
Total decrease in cash flow (014 = 013 + 026 - 025 + 038 - 037) 040 0 0
Cash and cash equivalents at the beginning of the period 041 9.691.818 6,646,106
Increase in cash and cash equivalents 042 BBA.767 162 632 B72
Decrease in cash and cash equivalents 043 0 0
Cash and cash equivalents at the end of the period 044 10,666,685 168,078,978 |
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VI. STATEMENT OF CHANGES IN EQUITY

Previous Current
period

Name of position:

1. Share capital 001 286.726.500| 187.194.330
2. Capital reserves 002 80.478.889 86.750.590
3. Reserves from profit 003 157.131.299 44.367.886
4. Retained profit or loss carried forw ard 004 0 -143.393.130
5. Profit or loss of current year 005 -143.393.130( 205.533.978
6. Revaluation of longterm tangible assets 006 50.020.716 50.020.716
7. Revaluation of intangible assets 007 0 0
8. Revaluation of financial assets available for sale 008 0 0
9. Other revaluations 009 0 0
10.Total equity and reserves (AOP 001 to 009) 010 -10.276.408| 430.474.368
11. Foreign exchange differences arising from the titles of net 011 0 0
investrment in foreign operations
12. Current and deferred taxes (part) 012 0 0
13. Cash flow protection 013 0 0
14. Changes in accounting policies 014 0 0
15. Correction of significant errors in the previous period 015 0 0
16. Other changes in equity 016 0 0
17 a. Attributed to parent cormpany equity holders 018

17 b. Attributed to minority interest 019
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VIl. NOTES TO FINANCIAL STATEMENTS

1. MANAGEMENT BOARD MEMBERS

1. Chairman: Goran Brajdi¢, M.Econ.

2. Member: Kresimir Anusi¢, M.EI.Eng.

3. Member: Marko Jurkovié, M.EL.Eng.

4, Member: Zeljko Leksié, MSc Econ., M.Mech.Eng.

2. SUPERVISORY BOARD MEMBERS

Chairman: Marijan Pavlovi¢, LLM
Member: Nata&a Ivanovi¢, M.Econ.
Member: Dubravko Stimac, MSc, M.Econ.
Member: Davor Doko, M.Econ.

Member: Ante Curkovi¢, PhD, M.Eng.
Member: Viktor Mileti¢

3. SHAREHOLDING STRUCTURE (as at 31 March 2014)

NATURAL PERSONS 1.493.451
PENSION FUNDS 638.891
BANKS 298.181
TELEGRA d.o.o. 164.753
OTHERS 228.055
OWN SHARES 43.934
TOTAL 2.867.265

4. MERGERS AND CONSOLIDATIONS

There were no mergers or consolidations in the first quarter of 2014,
5. UNCERTAINTY

No items of doubtful and disputable debt affecting business continuity were identified in the first quarter of
2014,

10
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6. DESCRIPTION OF PRODUCTS AND SERVICES

Over time, Dalekovod d.d. has become specialized in performing contracts on a turnkey basis in the
following areas:

electrical facilities, especially transmission lines between 0.4 and 500 kV

transformer stations of all levels and voltages up to 500 kV

air, underground and underwater cables up to 110 kV

telecommunication facilities

all types of networks and antennas

production of suspension and joining equipment for all types of transmission lines and transformer
stations 0.4 and 500 kV

« production and installation of all metal parts for roads, especially for road lighting, security barriers and
traffic signals

tunnel lighting and traffic management

electrification of railway and tramways

7. CHANGES IN ACCOUNTING POLICIES

There are no new accounting policies.

1



