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L REPORT BY THE MANAGEMENT BOARD

Dalekovod Group consists of the following companies where Dalekovod is a major owner and whose

financial statements are disclosed in the Group’s consolidated reports.

AFILIATED COMPANIES — Dalekovod d.d. is major owner Portion
1. DALEKOVOD CINCAONICA d.0.0. - Dugo Selo 100,00%
2. DALEKOVOD PROJEKT d.o.0. - Zagreb 100,00%
3. DALEKOVOD TIM d.d. - Topusko 93,23%
4. DALEKOVOD - TKS d.d. DOBOJ — BOSNA | HERCEGOVINA 88,83%
5. DALEKOVOD d.o.0.- LJIUBLJANA - SLOVENIJA 100,00%
6. DALCOM GmbH Freilassing - NJEMACKA 100,00%
7. DALEKOVOD d.o.0. - Mostar — BOSNA | HERCEGOVINA 100,00%
8. DALEKOVOD - POLSKA S A. — VarSava — POLJSKA 87,18%
9. CINDAL d.o.0. — Doboj 95,01%
10. DALEKOVOD ULAGANJA d.o.0. - Zagreb 100,00%
11. DALEKOVOD - EMU d.o.0. - Vela Luka 100,00%
12. DALEKOVOD EKO d.o.o. Zagreb 100,00%

Companies that are not included in consclidated reports:
13. DALEKOVOD - ADRIA d.o.0. - Zagreb 100,00%
14. DALEKOVOD-NAMIBIJA LTD .- WINDHOEK NAMIBIJA 60,00%
15. DALEKOVOD Professio d.o.o. - Zagreb 100,00%

During the first half of 2010., the Company generated total income amounting to HRK 716,798,137
which constitutes a decrease of 42% compared to the income generated last year in the same period, while
gross profit decreased of 21% comparing the first half of 2009. Overall revenues and expenditures have been
realized at the level of the anticipated amounts for this reporting period that due to the seasonal character of

works in our line of business are not evenly distributed throughout the year.

The profit indicated in first half of 2010 amounts to 19,978,210 out of which HRK 20,286,626 is ascribed
to capital holders of the principal company, and the loss amounting to 308,416 is to be ascribed to minority

interest.

On behalf of the Management Board:

M.Sc. Luka Miligi¢,
President
A, VT
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IL. REPRESENTATION LETTER

According to Article 410, paragraph 2 and Article 407, paragraph 2, item 3 and paragraph 3 of the Capital
Market Act, the persons in charge of the preparation of the reports: Luka Mili€i¢ — President of the Management
Board, Kreso Kraljevic — Deputy President and Tomislav Belamari¢ — the member of the Management Board

submit this

REPRESENTATION LETTER

According to our best knowledge, the short set of financial statements of the Company prepared by using
suitable financial reporting standards, gives a full and a fair presentation of assets and liabilities and operating
result of the Company with a short review of causes of disclosed data. Financial statements are consolidated

and are not audited.

On behalf of the Management Board:
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. BALANCE SHEET

Previous year
Item ¥

1
ASSETS
A) RECEIVABLES FOR SUBSCRIBED CAPITAL UNPAID
B) FIXED ASSETS (003+010+020+028+032)

22.709.667

Current year
(net)

5

a00.15 1
21.295.785

I INTANGIBLE ASSETS (004 to 009) 003

I TANGIBLE ASSETS (011 to 019) 010 708.864.076 639.390.054
I FIXED FINANCIAL ASSETS (021 to 027) 020 76.897.693 139.307 406
I¥ RECEIVABLES (029 to 031) 028 0 162.396
DEFERRED TAX ASSETS 032 0 0

D) PREPAYMENTS AND ACCRUED INCOME
E)LOSS ABOVE CAPITAL

F)TOTAL ASSETS (001+002+033+058+059)
G) OFFBALANCE SHEET ITEMS

C) CURRENT ASSETS (034+042+049+0567) 9

I STOCKS {035 To 041) 034 482.712.214 445.155.352
Il RECEIVABLES {043 To 048) 042 918.742.794 968.148.805
1l CURRENT FINANCIAL ASSETS (060 To 066) 049 60.383.696 107.334.416
1Y CASH IN HAND AND AT BANK 057 48.437.505 66.968.136

LIABILITIES

A) CAPITAL AND RESERVES (063+064+065+071+072-073+074075+076)

401

B) PROVISIONS (078 TO 080) !
C)LONG-TERM LIABILITIES (082 To 089)

D) SHORT-TERM LIABILITIES (091 do 101)

E)ACCRUALS AND DEFERRED PAYMENT

F)TOTAL -LIABILITIES (062+077+081+080+102)

G) OFFBALANCE SHEET ITEMS

CAPITAL AND RESERVES

I INITIAL {(SUBSCRIBED) CAPITAL 063 229.381.200 229.163.839
1l CAPITAL RESERVES 064 0 36.787
IIl. RESERVES FROM PROFIT (068 +067 -068+089+070) 085 345.632.495 433.548.086
IV REVALUATION RESERVES 071 7.224.760 7.224.760
V RETAINED PROFIT 072 2.324.459 16.328.174
VILOSS BROUGHT FORWARD 073 0 813.608
VIl PROFIT OF FINANCIAL YEAR 074 91.573.397 26.279.450
VIl LOSS OF FINANCIAL YEAR 075 0 5.992.824
IX MINORITY INTEREST 076 10.863.052 3.638.681

KAPITAL | REZERVE

1. Ascribed to capital holders of the principal office 106 676.136.311

705.642.448

10.863.052

2 Ascnbed to minonty interest 106

3.638.681
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V. REPORT OF OVERALL PROFIT

Previous year Current year
(net) (net)
4 5
| OPERATING INCOME (108 to 110) 1.196.736.400 715.654.401
1 Revenues from products and services 1.164 745 095 697 .770.744
2 Revenues from usage of own products and services 16558121 5.090 440
3 Other operating income 15433181 12.783.217
Il OPERATING EXPENSES {112-113+114+118+122+123+124 +127 +128) 1.180.334.929 658.873.029
1 Reduction in stocks of finished goods and in work in progress 87 490168 41.716.181
2 Increase of stocks of finished goods and in work in progress 0 2262 407
3 Material costs (115 to 117) 811449 632 375.776.912
4 Staff costs (119 to 121) 164.352.452 148.262 7286
5 Depreciation 25659418 27,746 291
6 Other operating expenses 73100610 60.791.305
7 Value adjustment (125+126) 185.225 96,308
8. Long-term reserves 0 0
9. Other expenses 18.007 424 5745614
Il FINANCIAL INCOME (130 to 134) 17.014.276 1143737
:elgttzrdetsg Qf%ﬁarlnt:dfjgiigpt;gﬁginge gains, dividends and other financial income 1102195 24133
it et kel I B S
3 Income from affiliated undertakings and participating interests 0 0
4 Unrealized income ofthe financial assets 651226 0
5 Other financial income 26.890 578
I¥ FINANCIAL EXPENSES(136 to 139) 29.638.898 31.628.692
:é‘;r;éedrizt;?fﬁ;rtnez L%rgégﬁnaﬁﬁzhsange gains, dividends and other expenses 2420 823 44 780
3 Unrealized losses {expenses) of the financial assets 295 240 0
4 Other financial expenses 25.938 9424
VY EXTRAORDINARY- OTHER INCOME 30.888.845 0
VI EXTRAORDINARY -OTHER EXPENSES 1.145.358 o]
VIl TOTAL INCOME (107 +129+140) 1244 639522 716.798.137
VIl TOTAL EXPENSES (111+135+141) 1.211.119.186 690.501.721
IX PROFIT BEFORE TAX (142-143) 33.520.336 26.296.417
X LOSS BEFORE TAX (142-143)
XITAX 11.333.680 £.318.207
Xl PROFIT AFTER TAX 22,186.857 19.978.210
XNl LOSS AFTER TAX
ANNEX TO THE PROFIT AND LOSS ACCOUNT (to be filled in by a company
preparing the consolidated annual financial statements)
XIV.* PROFIT ASCRIBED TO CAPITAL HOLDERS OF THE PRINCIPAL 23657 253 20286 636

COFFICE

XV.* PROFIT ASCRIBED TO MINORITY INTEREST

XV1.”LOS$S ASCRIBED TO CAFPITAL HOLDERS OF THE PRINCIPAL OFFICE
XVIL*LDSS ASCRIBED TO MINORITY INTEREST 1470613 2084186
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V. REPORT OF CASH FLOW

Name of position:

AOP
designation Note year

2

No. Previous

3 4

1

CASH FLOWFROM OPERATING ACTIVITIES

1. Pre-tax profit 1 33.520.336 265296 414
2. Depreciation 2 25658418 27.746.391
3 Increase in short-term liabilities 3 100.586.419 14.839.082
4 Decrease in short-tem receivables 4 0 13228478
5. Reduction of stocks 5 135.648.553 35.662.363
6. Other increase in cash flow 6 33.267.399 5937 915

I. Total increase in cash flow from operating activities (001 to

008) 7 329.683.125 | 123.710.643
1. Decrease in short-termn liabilities 8 102.985.070
2. Increase in shorttem receivables ] 153.952.943 17.836.455
3. Increase in stocks 10 2.802.031
4 Other decrease in cash flow 11 36 953 437

Il Total decrease in cash flow from operating activities (008 to

011) 12 163.952.943 | 160.576.983

A1) NET INCREASE IN CASH FLOW FROM FINANCIAL ACTIVITIES

(007-012) 13 175.730.182 0

A2) NET DECREASE IN CASH FLOW FROM OPERATING

ACTIVITIES {012-007) 14 0 36.866.350

CASH FLOW FROM INVESTMENT ACTIVITIES
1 _Cash receipts from sale of fixed tangible and intangible asseis 15 30464 981 1546 810
2. Cash receipts from sale of treasury and debt financial instruments 16 432.028.526 16.146.253
3 Cash receipis from interests 17 526 999 1.024 969
4. Cash receipts from dividends 18 o] 0
5. Other cash receipts from investment activities 19 8] 282.766

Ill. Total cash receipts from investment activities (015 do 018) 20 463.020.508 18.010.798
1. Expenditures for buving fixed assets and intangible assets 21 29602483 15.440.577
2. Expenditures far purchasing treasury and debt financial

instruments 22 464.414.591 | 125037.688
3 Other expenditures from investment activities 23 0 1 260.747

IY. Total expenditures from investment activities {021 to 023) 24 494.017.074 | 141.739.013

B1) NET INCREASE IN CASH FLOW FROM INVESTMENT

ACTIVITIES (020-024) 25 0 0

b2) NET DECREASE IN CASH FLOWFROM INVESTMENT

ACTIVITIES (024-020) 26 30.996.668 | 122.728.216

CASH FLOWFROM FINANCIAL ACTIVITIES

In;tnfr:iztfce\pts fram issuance oftreasury and debt inancial . 5695557 | 116020 828

logngash recelpts from loan principal, bonds, borrowings and other 5 200 981107 | 408011453
3 Total cash receipts from financial activitieg 29 ] 1.004 584

V., Total cash receipts from financial activities (027 To 029) 30 207.676.664 | 524.026.865
1. Expenditures for repavment of loan principal and bonds 31 401232140 | 334 518479
2. Expenditures for payment of dividends 32 0 0
3 Expenditures for financial lzasing 33 16.832.684 11.748.293
4 Expenditures for redemption of treasury shares 34 2.398.700 149 008
5 Other expenditures from financial activities 35 0 249.838

Y1, Total expenditures from financial activities (031 to 035) 36 420.463.524 | 346.665.808

C1) NET INCREASE IN CASH FLOYY FROM FINANCIAL ACTIVITIES o0 | 177.361.057

(030-036) 31

C2) NET DECREASE IN CASH FLOW FROM FINANCIAL 212.786.860 i}

ACTIVITIES {(036-030) 38

Total increase in cash flow (013 — 014 + 025— 026 + 037 — 038) 38 0 17.766.492

Total decrease in cash flow {014 —013 + 026 — 025 + 038 — 037) 40 68.053.246 0

Cash and cash equivalents at the beginning of the period 41 1153563 239 45 191 635

Increase in cash and eash equivalents 42 0 17.766.492

Decrease In cash and cash equivalents 43 68053 246 ]

Cash and cash equivalents atthe end of the period 44 47.289.993 66.958.127
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V1. REPORT OF CHANGES TO CAPITAL

Hoe Frevious
Name of position: designation period Increase Decrease
1. Subsciibed Gapital M7 229.381.200 229.381.200
2 Capial reserves 118 0 36.787 36.787
3 Reserves from proiit 119 345.632.495 | 57.913571 433.546.066
4. Retained profit or loss caried forward 120 2.324.459 | 12062746 15.287.205
BT S R B B v 121 91.573.397 | 20286626 | ©1.573.397 | 20286.626
B Revaluation of the ficed tangible asseis 122 7.224.760 7.224.760
7. Revaluation of intangible assets 123
3 Revaluation of inancial assets available for sale 124
9. Other revaluation 125
10 Fareign cumency differences with respect to
investment in foreign business 126
11, Cumrent and deferred taxes (part) 127
12 Protection of cash flow 128
13 Changes to accounting policies 129
14 Adiustment of significant errors for the previous
period 130
15 _Other changes to capital 131
16 Total Increase or decrease In subscribed capital 132 676.136.311 705.725.857
KAPITAL | REZERVE
1. Ascnbed to capital holders of the pnncipal office 105 676.136.311 705.642.448
2 Ascnbed to minority interest 106 10.863.052 3.638.681
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