VARTEKS

Varazdin, July 30", 2021

In accordance with the provisions of the Capital Market Act, the Management Board of
Varteks d.d. based in VaraZdin submits:

MANAGEMENT INTERIM REPORT

For the second quarter of the year 2021 (cumulative period 01.01. - 30.06.2021/unaudited)

Indications of significant events that occurred during the reporting period and the impact
of these events on the condensed set of financial statements

in the first six months of 2021, the Varteks Group had revenue of HRK 44.95 million, which is HRK 15
million or 25% less than in the comparable period last year, which is a direct consequence of the
impact of the crisis due to the coronavirus pandemic. The main reasons for the significant reduction
in total revenues is the suspension of orders from our largest foreign partners (Hugo Boss, J.
Lindeberg), which resulted in a reduction In revenues in the Contract manufacturing segment by as
much as 54%. However, in the same period, at the cumulative level, revenue growth of 13% was
recorded in the Retail segment compared to the same period last year.

Revenues in the Retail segment in the second quarter of 2021 increased by approximately 12%
compared to the first quarter of 2021, which is a consequence of additional investment in retail and
its own fashion brand. In the first half of 2021, we opened three new stores in Croatia - in the Lumini
Shopping Center in VaraZdin, in the Mall of Split and Outlet in Horvacanska Street in Zagreb, and we
plan to renovate one store in the coming months and open a new store in Ljubljana in July. Also, in
July, it is planned to open a sales area in Zagreb, where a tailoring service will be offered, and in this
way the existing offer will be further strengthened.

In the Special Clothing segment, in the second quarter of 2021, we recorded an increase in revenue
of HRK 3.4 million compared to the first quarter. Also, in the first six months, revenue decreased by
50% compared to the same period last year, primarily due to changes in the dynamics of orders and
deliveries, given that this is a business model that is largely related to public procurement.

in an effort to preserve jobs, due to the adverse effects of the crisis, the cost of unfilled production
capacity was partially amortized by state aid for employee salaries in the total amount of HRK 6.35
million.



The impact of the coronavirus pandemic is visible through the Group's normalized EBITDA result. The

normalized EBITDA of the Group for the first six months is negative and amounts to HRK 23.9 million,
which is HRK 12.8 million worse than in the same period last year.

Varteks Group 30 June 2020 30 June 2021

HRK '000 HRK '000
Loss from operating activities {1.010} (22.254)
Depreciation 2.194 2.073
Depreciation of right of use assets {IFRS 16} 2.683 2.637
Depreciation in total 4.878 4,710
fmpact of IFRS 16 - Invoiced rent {2.126) (2.027}
EBITDA before IFRS 16 impact 1.742 {20.571)
One-off items: - -
Revenues from cancellation of provisions - -
Revenues from one-off supports {15.122) (6.358})
Severance 93 -
Other - -
Inventory value adjustment - -
Settlement cost - CERP - -
Value adjustment of receivables - -
Normalised EBITDA before IFRS 16 impact (13.287} (26.929)
Impact of IFRS 16 - Invoiced rent 2.126 3.027
Normalised EBITDA after IFRS 16 impact {11.161) {23.902)

In the second quarter of 2021, the net cost of financial operations amounted to HRK 3 million, which
is HRK 3 million less than in the same period last year and HRK 0.9 million more than in the first
quarter. The reason for the decrease in the net financial cost of operations is primarily due to the
strengthening of the HRK exchange rate against the EUR, which is evident from the positive
unrealized exchange rate differences in the amount of HRK 1.9 million.

The most significant risks and expectations for the future

Illiquidity remains the most significant risk of the Group's operations in the short term, therefore
activities aimed at improving liquidity and reducing such risks have been undertaken. Liquidity was
continuously monitored through the movement of cash flow at the level of planned values and
operationally at the level of realized and estimated daily, weekly and monthly values. Based on that,
additional activities are undertaken in order to provide the necessary financial resources. All
deviations are regularly monitored and, as needed, efforts are made to provide additional resources
necessary to balance inflows and liabilities, but problems remain.

The Company continues to monetize non-operating real estate at prices higher than estimates, which
improves the liquidity and capital position of the Company and the Group in the short term, and
stabilizes operations and reduces debt in the medium and long term, and further restructuring
(which should result in increased revenues and reduced costs). The Management Board is in




VARTEKS

continuous talks with banks regarding obtaining additional funds and / or prolongation of existing
banking arrangements, and based on these talks has positive expectations that the financing that will
be necessary in the current conditions to support the Company and the Group will be adequately
addressed.

The following is a chronology of important events caused by a coronavirus pandemic and other
important events in 2021:

s 23" February — The Commission for Evaluation and Determination of Strategic Project
Proposals unanimously accepted the Varteks District-Urban Regeneration Project Proposal
and the Commission will send the Decision on the Proclamation of the Strategic Investment
Project to the Government of the Republic of Croatia for adoption.

e 15t March — Varteks founded a subsidiary in the Republic of Slovenia, called Varteks.si d.o.o.
The company was founded with the intention of expanding Varteks' business to the Sfovenian
market,

e 318 March — Concluded Annex to the Club Loan Agreement with HBOR and Erste &
Steiermarkische Bank d.d. according to the risk-sharing model, The Annex in question
extended the loan repayment period for an additional year, until March 31%, 2022.

e 16" April - Notification on the release of treasury shares in accordance with the provisions of
Article 474 of the Capital Market Act. 234,780 treasury shares of VART-R-1 were disposed of.
After the said release, the balance of the Company's treasury account amounts to 0 treasury
shares or 0% of the Company's share capital.

s 9 june — Notice of concluding the Preliminary Agreement on the purchase and sale of land -
part of the real estate in VaraZdin, Zagrebacka 94. The subject of the sale is a part of the real
estate registered in the land register, street 15393 k.o. VaraZdin.

o 14" June — Notice of share capital increase. By the decision of the Management Board of the
Company with the prior consent of the Supervisory Board of 13 May 2021, o decision was
made to increase the share capital from the amount of HRK 41,066,860.00 by the amount of
HRK 5,000,000.00 to the amount of HRK 46,066,860.00 by issuing 500,000 ordinary shares
marked VART-R-3 with an individual nominal amount of HRK 10.00.

o 24" June — Government Decision on declaring the "Varteks kvart — urban regeneration"
Project a strategic investment project of the Republic of Croatia.

e 30" june ~ Decision of the Supervisory Board on the increase of the share capital from June
29, 2021. Consent is given to the Management Board to, based on Articles 323, paragraph 3,
325, paragraphs 1 and 326, paragraph 2 of the Companies Act and the statutory powers
referred to in Article 15 of the Company's Articles of Association make a decision to increase
the share capital by investing rights - cash receivables in the amount of HRK 4,200,000.00
held by Mr. Stiepan Caji¢ and the issuance of 420,000 New Ordinary Shares, each with o
nominal value of HRK 10.00, which will be allocated to Mr. Stjepan Cajic.
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R&D activities

Research and development activities are mainly related to the development of new collections, the
launch of a project to restructure the production process and investment in a new ERP system, as
well as the implementation of the process for personalized online ordering of suits.

Information on redemption of own shares
In the reporting period, the parent company did not repurchase its own shares,
Information on existing subsidiaries of the parent company

As at 30™ lune 2021, the Parent Company has the following active subsidiaries:
» Varteks Pro d.o.o.
o Varteks Si d.0.0., Republic of Slovenia

Varteks Pro d.0.0.

Company Varteks Pro d.o0.0. is 100% owned by the Company.,

Company Varteks Pro d.o.o0. specializes in sewing special purpose clothing for special customers
{most notably the police and military).

In the first half of 2021, the Company generated HRK 7.3 million in revenue (first ha!f of 2019: HRK 13
million). The Company made a loss of HRK 1.7 million {first half of 2019: profit of HRK 0.3 million).
The Company's assets as at 30™ June 2021 amounted to HRK 16.7 million {31 December 2019: HRK
7.9 million). Net capital as at 30" June 2021 amounted to HRK 2.2 million {31% December 2019: HRK
2.1 million). The Company employed 33 people as of June 30t 2021 (December 31%, 2019: 32). The
director of the Company is Mrs. Natalija Vnucec.

Varteks Si d.o.0.

Company Varteks Si d.o.o. is 100% owned by the Company. The main activity of the Company is the
sale of clothing. '

In the first six months of 2021, the Company made a loss of HRK 393 thousand. The company's assets
as at 30" June 2021 amounted to HRK 1.38 million. The Company has five employees. The director of
the Company is Mrs. Marjana Cediinik.

Description of the financial risk management policies and exposure of the Group and the Company
to those risks

The Group's annual financial statements for 2020 contain the necessary disclosures regarding the
Group's management and exposure to financial risks.

Tomislav Babié Denis Smolar
President of the Member of the
Management Board Management Board
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BALANCE SHEET
balance as at 30.08.2021.

In HRK

laecew.o.al.es FOR 8U

o

B):FIXED ASSETS (ADP C0+010£020+0314036)

TINTANGIBLE ASSETS (ADP-004:10 008

'205 526429

SiART1446

1 Research and developmant 9
n_grz“g:t>n<:essicn'\s, patents, licences, trademarks, software and other 906 1.337.223 1 .971.146
3 Goodwill Q06 o} 0
4 Advances for the purchase of intangible assats 007 0 0
6 Intangible assets in preparalion ] 0
& Other inlangible assels Q i}
I;TANGIBLE'ASSETS (ADP.011:10.018): CASE.074.576] i 109.405:388
1 Land 52.230.658 52.230.555
2 Buildings 56.445.620 §0.365.400
3 Plant and equipment 17.065.384 16.266.309
4 Tools, working invenlory and Iransportalion assets 014 1.311.374 1.604.302
5 Blological assels 016 Q O
8 Advances for ihe purchase of tangible assels 016 0 0
7 Tangible assals in preparation M7 0 101.844
8 Other tangible assels 0618 230.722 136.046
& Investment property 019 8 .790.912 68,790.912
T EIRED FINANCIALASSETS {ADP 021.to D30}: ) EN020 % 61! 4.636:284
1 Inyestmenis in holdings (shares} of undertakings wi hin the group o2 1.300 57,484
7 Investments in other securilies of undertakings wilhin the group 022 0 0
3 Loans, deposils, elc. lo undertakings within the group 023 0 .9
4, Inwasimants in holdings {shares) of companies linked by virtue of 024 o o
parlicipating interests
& Investment in other securities of companies linked by virtue of 026 0 o
participating inlerests
& oans, deposns elc. lo companles Tinked by viua of pariiclpaling 026 a o
inleresls
7 investments in securities n27 o 0
8 Loans, deposits, etc. given 028 4.989.415 4.572.900

0 Other invesiments accounted for using the equily method

10 Other fixed financial assels

TV REGEIVADLES (ADP.0a2 10 035

1 Receivabies from undertakings within the group
2 Raceivablas from companies linked by virtus of parlicipating
N 033 0 0
intarests
3 Customer recejvables 034 g 0
4 Other raceivables 035 186.541 923.631
vV DEFERRED TAX ASSETS 0
- NT A 48,086 217
TN .ENTORIES {ADP-038 !o 045} 9,014.745
1 Raw materals and consumables 039 7. 731 232 9,648.732
2 Work in progress 04¢ 1.008.734 232,500
3 Finished goods 041 32,050.249 25.600.814
4 Merchandise 5,776,660 3.357.085
§ Advances for inventorles §1.796 866.614
6 Fixed assats heid for sale {0 0
7 Biological assels 0 0
TTRECEIVABLES(ADP.047.10:052) : 7.429,857 7316680
1 Receivadles from undestakings within the group 047 [¢] 1.210.417
7 Recelvanies from comparies nked by virtua of parlicipaling 048 ) 0
interests
3 Customer racsivables 048 4.522.574 3.434.146
4 Receivables from empioyees and members of the undarnaking 050 416.786 41,669
5 Recaivablas from govemmant and other Instilutions 054 2,332,638 1.867.943
B Qiher racelvables 062 527.359 662,676
{MNCORRENTEINANCIALASSETS (ADP.054 te.082) 5 BE e SO T4B
1 Invastments in holdings (shares) of undortakings wilhin the group 0 o
2 Investments in olher securilies of undariakings within the group 086 0 o]
3 Loans, deposils, elc, 1o underiakings within ihe group 056 0 811.636
4 Investmants in helgings {shares) of companies inked by virtue of 057 o o
panlicipaling interasts
5 Invasimoni in olher Securias of companies Inked by virtue of P o 0
gamci.gat!nQ inlerests _
G Loans, Geposis alc. o companies inked by Virlue of participating 069 0 a
interests
7 Invesiments in securities 080 0 o
8 Loans, deposils, slc, given 136.668 166.110
9 Other financiai assels 0 0
IV CASH AT BANK AND IN HAND 693.118 177.847
D ) PREPAID EXPENSES AND ACCRUED INCOME 290.018 192.483
EV-TOTAL ASSETS:(ADF:001+00240374064)" OB | . 2BF.7OBBRA] T 283 BOGH0Y
OFF-BALANCE SHEET ITEMS 066 | 4.670.725 3,307,655




) "AND. RESERVES (ADF.086.

158 K
| INITIAL {SUBSCRIBED) CAPITAL 41.066.560
1l CAPITAL RESERVES 655.664
[iTRESERVES FROM PROFIT- (ARR:07A2072:073+074+075)’ 2:442.365
1 Legal reserves ]
2 Reserves for ireasury shares 764,460
3 Treasury shares and holdings {deduglible em) -3.371.478
4 Statutory reserves 0
5 Other feserves 474,653 174,653
IV REVALUATION RESERVES 77.593.7563 77.112.422
V EAIR VALUE RESERVES. AND.OTHER (ADP.078 10 082) - v ) )
1 Financial assels at fair valua through other comprehensive Income
{i.e. avallable for sale)
2 Cash flow hedge - effective porlion 1] 0 0
3 Hedge of a net invastment in a foreign eperalion - effactive pertlon 080 0 0
4 Qther falr value reserves 081 0 Q
5 Exchange differences arising from the translation of foreign 082 a o
operations {consolidation}
1 Retained profil 0 0!
2 Loss brought forward 71.754. 110 102,741,882
[VITEROEIT OR LOS8 FOR THE:BUSINESSIYEAR (ADP-087-088) 32 a1:469.083]: 23447724
1 Profit for ihe business year 0 0
2 Loss for the businass year 31.469.083 23.117.724
VIII MiNORITY (NON-CONTROLLING) INTEREST 0 0
BY'FROVISIONS (ADP 691:to 088} L 5,854 642 i6.841.952
1 Provisions for pensions, termination benefits and similar obligations 091 3.425.070 3.425.070
2 Provisions for tax liabilities 092 & 0
3 Provistons for ongoing legal cases 093 0 0
4 Provisions for renewal of nalural resouwrces 094 0 0
6 Provisions for warranty abligations 096 [\] O
G Other provisions 096 2.429 572 2.416.852
[C) EONGTERM LIABILITIES (ADP.008 10108 L OT 101:680.956] 1199.992.355
1 Liabitities to undartakings within 1he group 088 0 0
2 Liabllities for loans, deposits, ete. of undertakings within the group 099 Q 4]
3 Llabiiitias to companies linked by virtue of participaling interests 100 ¢ )
A [Tabiiiias for loans, deposits eic. of companies finkad by vitue of 104 o 0
participaling interests
£ Liabililles for leans, deposks eic. 102 165.621 158.561
6 Lisbiiitles to banks and other financial instilutions 1063 73.303.556 £7.910.025
7 Liabllities for advance payments 104 0 o
8 Liabillies {o suppliers 105 0 0
@ Liabitities for securilies 106 0 0
10 Oiher iong-term liabllities 107 11.079.004 14.506.652
11 Deferred tax liablity 108 17.032.775 16.827. 117
D SHORCTERMLIARILITIES (ADP:410 t0.123) 080 33.083.818L1 :Ad7.480.248
1 Liabiities 1o undertakings within the group 61.826 405.730
2 Liabtities for loans, deposils, stc. of underfakings within the group 11 735 4.808.887
3 Liabllities to companies iinked by virlue of participaling interasts 112 0 O
4 [iabifties for loans, deposils elc. of companies linked by virtue of 113 0 0
participating Inferests
& Liabilties for loans, deposits elc. §8.611.395 64.476.351
6 Llabilities to banks and ather financiat inslilutions 23,831,965 20,431,177
7 Liabililies for advance payments 256.798 246,990
& Llabilities 1o supplers 26,299,481 24,772,308
9 Labiiities for securilias 0 1]
10 Liabilities to smployaas 4.222,541 4.311.454
11 Taxes, copiributiens and simitar flabiiities 10.510.870 9.415,334
42 Liabililies arising from the shara in the resull 0 [¥]
13 Liabililies ariging from fixed assets held for sals 0 0
14 Olher short-term llabillties 9,066,208 9.622.010
E) ACCRUALS AND DEFERRED INCOME 3.618.549 3.000.499
[FYTOTAL = DABILITIES {ADF:067+080+007+108+424) © 1257.768.684 ] i (15 B
[G) OFF-BALANCE SHEET ITEMS 4.670.726 3.307.655




STATEMENT OF PROFIT OR LOSS
for the perlod 01.01.2021, to 30.06.2021.

in HRK

FOFERATING INCOME (ADP 0026 D08): ST A0 35 81 | 0.549.1641 41,602:048] 1.033.745
1 [ncome from sales with undertakings within the group 002 2.091.486 625.189 3.887.074 1.987.349
2 incoma from sales {outside group) 003 45622170 18.429.907 36,020.268 18.684.420
3 Incame from the use of own products, goods ang services 004 26,256 46 6 4
4 Other operafing Income with undertakings within the group 008 362.867 350.839 52.308 26.627

5 Othe!’ operating income {ouslde the group) 006 1.313.832 1.143.373 842.393 335449

5002840 6.228.411 3,381,786

1 Changes In inventories of work in pragress and finishad goods

el DB02.782| .- 17.984.972 7 802,643
a) Costs of raw materials and consumables 7.481.918 8,690.611 3.408.680

b} Cosis of goods soid 4 688.023 1.252.170 4,458,720 1.919.763

¢) Other external costs 4.321.984 2.158.694 4.837.641 2.564.120

-3 Stat epsts (ADRI014:10.016 :18:443.915] 1320458 24.764.021] 10 513,262.768
a) Net salaries and wages 12.001.052 4,194,075 16.492.877 8.844.947

) Tax and contributions from satary cosls 015 3.819.325 799.595 4.841.803 2.586.967

¢) Coniributions on salaries 016 2.323.538 335.788 3.430.241 $.830,874

4 Depreciation 017 4.665.308 2.377.805 4.697.492 2.404.240

5 Other costs 018 8.039.234 3 570.094 7.874.883 4,105. 266
6 Valte adjusimants (ADR020+021): R (
a) ficed assels other than financial assels
b} cun'enf assets olher than financial assels
Bravisions (ADP 023 10 D28) - :
a) Provisions for pensions, term.'na!:cn benef s and s!m:.'ar ob.'.'ga!rons
b) Provisions for tax labliles
¢} Provisions for ongoing legal cases
d) Provisions for renswal of nalural reseurces
8) Provisions for warranly obligations
7} Other pravisions
8 Other operating expenses
IEEINANCIAL INCOME {ADR-031 10 040) -
1 Income from invesiments in holdings (shares) of underlakmgs within

al|lolo|ololoja|olo
ololojojaloloijo|alo

3,918,256

031 0 0 0 1]
1he group
2 Income from invesiments in holdings (shares) of compasies linked by 032 0 o o 0
viriue of pariicipaling Interesis
3 Income from other long-term financial invasiment and loans granted to
undertakings within the group 633 37.370 0 2,580 2.580
groﬁ ;)ther interest income from operations with undertakings within the 034 o 0 0 9
6 Exchange rate differences and othsr financiat income frem operations
with undertakings within he group 036 628.723 146,020 321.403 226.694
B Income from cther long-term financlal investments and foans 036 0 g 0 ]
7 Other Interest income 037 13.023 599 10.030 4.976
8 Exchange raie differences and other financial income 038 2.522.636 1.647.365 1.867.468 1.487.687
8 Unrealised gains (income) from financial assels 038 0

10 Other financial income
IV EINANCGIAL EXPENSES: (ADP:042:40:048)
1 interest expenses and similar expenses with undertakings within the
group
2 Exchange rate differences and other expenses from operations with

0
--8.308.8341"
042 38.063

undertakings within the group 043 628,723 146.020 332.756 238.299
3 Interest expenses and similar expenses 044 3.361.643 1.599.592 3442938 1.787.686
4 Exchange rate differences and other expenses 045 4.280.415 817.410 §.309.987 432.061
5 Unrealised losses (expenses) from tinanclal assets 046 0 o] Q (]
& Value adjustments of financial assets {nef) 047 0 0 0
7 Other financial axpenses 048 Y 6.010 6.010

Vv SHARE 1N PROFIT FROM UNDERTARINGS LINKED BY VRITUE OF

PARTICIPATING INTERESTS 049 0 0 0

VI SHARE [N PROFIT FROM JOINT VENTURES 080 0 0 0

Vit SHARE IN LOSS OF COMPANIES LINKED BY VIRTUE OF 051 a o 0

PARTICIPATING INTEREST

Vil SHARE IN LOSS OF JOINT VENTURES 062 0

tax 03s: (ADP5054-D53 i 8,628, : 223,
XL INCOME TAX -105.658

17,724




10 FERS only with disco)

XIV PRE-TAX P OFIT OR LOSS oF D[SCONTINUED OPERATIONS
(ADP 063-084)

082 ..

1 Pre-tax profit from dlscontlnued operatlons 063
2 Pre-ax loss on disconlinued operations 064
XV INCOME TAX OF DISCONTINUED OPERATIONS 065
1 Discortinued operations profit for {he period (ADP 062«065) § 086 |
2 Discontinued operations loss for the period (ADP.065-062) - 287
TOTAL OPERATIONS (fo be fiiled fn onlv.by.undertakings: subject to IF RS with disco
XVI PRE-TAX PROFIT-OR LOSS (ADP 055-+062) . ‘068
1 Pre-tax profit (ADP 068) 069
2 Pre-tax loss (ADP 068) 070
VI INCOME TAX (ADP.058+065) ST

XVHI PROEIT OR LOSS FOR THE PERIOD (ADP OSB 071)

s T

.1 Profit for the period {ADP 068-071)

078,55

21085 for the period (ADP 0471-068)

074

XiX PROFIT OR LOSS FOR THE PERIOD (ADP DTB*OT;'?')

TArawup Consglidated ann e
: TR 528 040

086 -086) .-k
Vi COMPREHENS!VE iNCGWE OR LOSS FOR THE PERIOD (ADP -

0B6 - D96

076 - ‘534,616 -23.117.724 10.860.347
1 Aftributable to owners of the parent 076 -6.528.040 634.616 -23.117.724 -10.860,347
2 Attributable to minority {non-controlling) interest 077 0 Q
STATEMENT OF OTHER COMPRHENSIVEINCOME {to be filldd in biviu hdertakings subject | : i
1 PROFIT OR L.OSS FOR THE PERIOD 078 634.616 -23.117.724 -10.860.347
1 OTHER CON%PREHENSIVE INCOMEILOSS BEFORE TAx " o79 N RS R :
(ADP BO+ B7) .- L R :
1] llems that will not be recla smed to protlt or Ioss (AD s i 08¢
;s(';‘:ta:ges in revaluation reserves of fixed tangible and mianglble 084 423.242 211.621 o 0
2 Gains or [osses from subsequent measurement of equily instruments 082 0 0 o 0
at fair value through other comprehensive income
3 Fair value changes of financial fiabilities at fair value through 083 0 0 o o
statement of profit or loss, attributable to changes in their credit risk
4 Actuarial gainsfiosses on the defined benefit obligation o84 0 0 0 o
5 Other items that will not be reclassified 0gs 62.812 22,764 0 0
6 Income tax relating to items that will not be rectassified 4] 0 0 0
"IV tems tnat may be reclassified fo profit of loss (AOP 088 to 095) o 0
1 Exchange rate differences from translation of foreign operations G 0
2 Gains or losses from subsequent measurement of debt securities at 089 o 0
fair vatue through other comprehensive income
3 Profit or loss arising from effective cash flow hedging 090 0 0
4 Profit or loss arising from effective hedge of a nel investment in a 094 0 o
foreign operation
5 Share in other comprehensive income/loss of companies linked by 092 0 0 o 0
virtue of particigating interests
& Changes in fair value of the fime value of option 093 0 0 Y
7 Changes in fair value of ferward elements of forward contracts 094 0 Q o
8 Other items that may be reclassified to profit or 103 085 0 0
g Income tax rejating to items that may be reclassified to profit or loss 096 0 0 8] 0
V NETOTHER COMPREHENSIVE:ISCOME OR LOSS {ADP_OBMDST- '6_97. _ 45"'3'95-.‘:1 I 0

D78+087) .
APPENDIX to: lhe S” toman omprenensive income {to-be filled i b
Vi COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (ADF’

10044901} 55T :

5,041 ,éaé

eo4tose| . 869,001

23417724

10,860,347

1 Attributable fo owners of the parent

-6.041.986

869.001

-23.11 7;7.'2.4

-10.860.347

2 Attributable to minority {non-controliing) Interest

Q

0

o

0




STATEMENT OF CASH FLOWS - indirect method

for the period 01.01,2021. to 30.06.2021.

in HRK

Y Depreciation

“bj Gains and iosses from sale and value adjustment of fixed tangible and

-7.447

142,888

logses

a) Increase or decrease in short-term labilitles

infangible assels. . .. oo4 -
¢) Gains and Tosses from sale and unrealised galns nd fosses and value 005 763,117 0
adjustment of financial assets s

inferest and dividend income 008 -37.371

inlerest expenses oo7 3.224008]
DPROVISIONS e et e 008 48.807| _
g) Exchange rate differances {unrealised} ) _1.434.778 -519.859
1} Other adjustments for non-cash transactions and unrealised ga.'ns and 010 3.806.157 0

727.154

b) Increase or decrease In short-tem recelvables

~852 636

-1 347 SBB

1 Gash receipts from sales of fixed tangible and intangible assets 021 7.447 24167
2 Cash recelp!s from sales of fnanclal insteuments 022 0
3 Interest recelved .. o3 [
4 Dividends received . 024 0
5 Cash receipts from repaymen! of foans and deposits 025 3.221.340F  4,044.450

0

0

4 Cash paymenis for Ihe purchase of fixed tangible and intanyible assets 028 «833.165 -8.227.740
2 Cash payments for the acquisifion of financial iﬂsimments . F 029 0 0
3 Cash paymenis for loans and deposits for ¢ Ehe penod e . -3.865.186
4 Acqu;sllion ofa subsldiary. netof cash acqulred 0

1 Cash receipts from the increase in initial (subscribed) capital

035

0

2 Cash recelpts from the Issue of equity financial instruments and debt
financial instruments

03§

2.347.800

eipts from financing activiles

1 Cash payments for the repayment of credit principals, foans and other

3 Cash receipts lrom credlt pnncipals. loans and other borrowings |

037

TUi7.a7.481)

initlal {subscribed) capital

financing aciivities

1 Unrealised exchange rate differences i respect of cash and cash
equivatents

| AND CASH EQUIVALENTS AT THE BEGINNING OF THE
PERIOD

047

049

borrowings and debt financlai instruments 040 -16.956.341 -25.208.717
2 Gash payments for dividends o o - o 0 8
3 Cash payments for finance lease 0 o
& Cash paymenis for ihe redemption of ireasury shares and decrease’in 0 U




STATEMENT OF CASH FLOWS - direct method
for the period __.__. to

in HRK

as p

3 Gash receipts from royalties, fees, commissions gggnp"l&]g{‘;g\{ggggmj
"3 Cash rageipts from insurance premiums h 3
. 4 Cash raceipis from tax refund

5 Other cash recelpts from operatmg actwmes

i

cioiocio o

1 Cash payments o supphers
2 Cash payments to employees
3 Cash payments for insurance premiums

6 Other cash recei

1 Cash payments for the purchase of fixed tangible and intangibte

assets 022 0 0
2 Cash payments for the acquisition of financial instruments ] 023 0
3 Cash payments for loans and deposits - 04 ! )
4 Acquisition of a subsidiary, net of cash acquired 025 0

i it 0 0

"2 Cash receipts ‘the from issus of equity fi financiat instruments and debt

financial instruments ) b
3 Cash receipts from credit prlnmpals Ioans and olher borrowings 031

4 Other cash recei

030

cio o o
oo o o

1 Cash payments for the repayment of credit principals, loans andother

borrowings and debt financial instruments o 034 N 0 0

2 Cash payments for dividends 036 Q 0

3 Cash payments for finance lease 036 0 0

& Cash payments for the redemption of treasury shares and decrease in 037 0 o 0
initial {subscribed) capital

038 ¢ 0

act of cash and cash

E} CASH AND CASH EQUIVA

PERIOD 043 0 0
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NOTES TO FINANCIAL STATEMENTS - TF
{drawn up for quarterly reporting periods)

Name of the issuer: Varteks d.d.
Persanal identification number (OIB): 00872098033

Reporting period: 01.01. -30.06.2021,

Notes to financlal statements for quarterly periods include:

a} explanation of husiness events relevant to understanding changes in the statement of financial position and financial performance for the
reporting semi-annual period of the issuer with respect to the last business year: information is provided regarding these events and relevant
information published In the last annual financial statement is updated {items 15 to 15CIAS 34 - Interim financial reporting)

There are no major changes in this quarter compared to the [ast business year. Business was hampered by the pandemic.

b) Information on the access to the katest annual financial statements, for the purpose of understanding Information published in the notes to
financial statements drawn up for the semi-annual reporting period
Access to all information and financial reports is at www.zse.hr

¢} a statement explaining that the same accounting policies are appiied while drawing up financlal statements for the semi-annual reporting
period as in the latest annual financial statements or, in the case where the accounting policies have changed, a description of the nature and
effect of the changes {item 16.A {a) IAS 34 - Interim financial reporting)

Accounting policies have not changed since the last annual report.

d} a description of the financial performance in the case of the issuer whose business is seasonal {items 37 and 38 IAS 34 - Interim financial
reporting}
We do not perform activities of a seasonal nature.

e} other comments prescribed by IAS 34 - Interlm financial reporting

f} in the notes to quarterly periods financial statements, in addition to the information stated above, information in respect of the following
matters shaii be disclosed:

1. undertaking's name, registered office {address), legal form, country of establishment, entity's registration number and, if applicable, the
Indication whether the undertaking is undergoing liquidation, bankruptcy proceedings, shortened termination proceedings or extraordinary
administration

Varteks d.d. - Vara¥din, Zagrebatka 94, joint stock company, RH, Mat. no. 03747034, OIB 00872098033, Entrepreneur operates regularly

2. adopted accounting policies {only an indication of whether there has been a change from the previous period}
There were no changes

3. the total amount of any financial commitments, guarantees or contingencies that are not Included in the balance sheet, and an indication of
the nature and form of any valuable security which has been provided; any commitments concerning pensions of the undertaking within the
group or company linked by virtue of participating interest shall be disclosed separately

All financial liabilities are included in the balance sheet.

4. the amount and nature of Indlvidual items of income or expenditure which are of exceptional size or incidence

There are no majar discrepancies In individual items of Income and expenditure.

5. amounts owed by the undertaking and falling due after more than five years, as well as the total debts of the undertaking covered by valuable
security furnished by the undertaking, specifying the type and form of security

HRK 67.910.025 long-term loans, real estate mortgage payment insurance.

6. average number of employees during the financial year

952 employees

7. where, in accordance with the regulations, the undertaking capitalised on the cost of salaries in part or in full, Information on the amount of
the total cost of employees during the year broken down into the amount directly debiting the costs of the period and the amount capltalised on
the value of the assets during the period, showing separately the total amount of net salaries and the amount of taxes, contributions from salaries
and contributions on salarles

No

8. where a provision for deferred tax Is recognised in the balance sheet, the deferred tax balances at the end of the financial year, and the
movement in those balances during the financial year

There were no provislons in the reporting period



9. the name and registered office of each of the undertakings in which the undertaking, either Itself or through a person acting in their own name
but on the undertaking's behalf, holds a participating interest, showing the proportion of the capital held, the amount of capital and reserves, and
the profit or loss for the latest financial year of the undertaking concerned for which financial statements have been adopted; the information
concerning capital and reserves and the profit or loss may be omitted where the undertaking concerned dees not publish its balance sheet and is
not controlled by another undertaking

VARTEKS PRO d.0.0., the last adopted financial report is for 20139,

10. the number and the nominal value or, in the absence of a nominal value, the accounting par value of the shares subscribed during the
financtal year within the limits of the authorised capital

By the decision of the Management Board of the Company with the prior consent of the Supervisory Board of 13 May 2021, a decision was made
to increase the share capital from the amount of HRK 41,066,860.00 by the amount of HRK 5,000,000.00 to the amount of HRK 46,066,860.00 by
jssulng 500,000 ordinary shares marked VART-R-3 with an individual nominal amount of HRK 10.00.

June 30 - Decision of the Supervisory Board on the Increase of the share capital from June 23, 2021. Consent is given to the Management Board
to, based on Articles 323, paragraph 3, 325, paragraphs 1 and 326, paragraph 2 of the Companies Act and the statutory powers referred to in
Article 15 of the Company's Articles of Assoclation, make a decision to increase share capital by Investing rights - cash receivables In the amount
of HRK 4,200,000.00 held by Mr. Stjepan Caji¢ and the issuance of 420,000 New Ordinary Shares, each with a nominal value of HRK 10.00, which
will be allocated to Mr. Stjepan Caji¢

11. the existence of any participation certificates, convertible debentures, warrants, options or similar securities or rights, with an indicatlon of
their number and the rights they confer
There is not

12. the name, registered office and legal form of each of the undertakings of which the undertaking Is a member having unlimited liability

13. the name and registered office of the undertaking which draws up the consolidated financial statements of the largest group of undertakings
of which the undertaking forms part as a controlled group member

14, the name and registered office of the undertaking which draws up the consolidated financial statements of the smallest group of undertakings
of which the undertaking forms part as a controtled group member and which is also included in the group of undertakings referred to in point 13

15. the place where coples of the consolidated financial statements referred to in points 13 and 14 may be obtained, provided that they are
available

16. the nature and bustness purpose of the undertaking's arrangements that are not Included in the balance sheet and the financial impact on the
undertaking of those arrangements, provided that the risks or benefits arising from such arrangements are material and in so far as the disclosure
of such risks or benefits is necessary for the purposes of assessing the financial position of the undertaking

17. the nature and the financial effect of material events arising after the batance sheet date which are not reflected in the profit and loss account
or balance sheet

February 23 - At the session of the Commission for Evaluation and Determination of Strateglc Project Proposals, the Varteks Quarter-Urban
Regeneration project proposal was unanimously accepted and the Commisslon will send the Decision on declaring a strategic investment project
to the Government of the Republic of Croatia for adoption.

March 1 - Varteks founded a subsidiary in the Republic of Slovenia, called Varteks.st d.o.0. The company was established with the intention of
expanding Varteks' business to the Slovenian market.

March 31 - Annex to the Club Loan Agreement concluded with HBOR and Erste & Steiermarkische Bank d.d. according to the risk-sharing model.
The Annex In question extended the loan repayment period for an additional year, ie until March 31, 2022,

April 16 - Notification on the release of treasury shares in accordance with the provisions of Article 474 of the Capital Market Act. 234,780
treasury shares of VART-R-1 were disposed of. After the said release, the balance of the Company's treasury account amounts to © treasury
shares, ie 0% of the Company's share capital.

June 9 - Notice of concluding the Preliminary Agreement on the purchase and sale of land - part of the real estate in VaraZdin, Zagrebatka 94, The
subject of the sale is a part of the real estate registered in the land register, street 15393 k.o. Varaidin.

June 14 - Notice of share capital Increase. By the decislon of the Management Board of the Company with the prior consent of the Supervisory
Board of 13 May 2021, a decision was made to increase the share capital from the amount of HRK 41,066,860.00 by the amount of HRK

5,000,000.00 to the amount of HRK 46,066,860.00 by issuing 500,000 ordinary shares marked VART-R-3 with an individuat nominal amount of
HRK 10.00.

june 24 - Government decision on declaring the "Varteks kvart-urbana regeneracija” Project a strategic investment project of the Republic of
Croatia.

June 30 - Declston of the Supervisory Board on the increase of the share capital from June 29, 2021. Consent is given to the Management Board
to, based on Articles 323, paragraph 3, 325, paragraphs 1 and 326, paragraph 2 of the Companies Act and the statutory powers referred to in
Article 15 of the Company's Articles of Association, make a decision to increase share capital by Investing rights - cash receivables in the amount
of HRK 4,200,000.00 held by Mr, Stiepan {aji¢ and the Issuance of 420,000 New Ordinary Shares, each with a nominal value of HRK 10.00, which
will be alfocated to Mr. Stiepan Calié.



VART

VaraZdin, July 30t 2021

STATEMENT OF LIABILITY FOR PREPARING FINANCIAL STATEMENTS OF
ISSUER

Second quarter of 2021 (unaudited, unconsolidated)

With this statement, in accordance with the Capital Market Act, we declare that to the
best of our knowledge:

. set of financial statements of the Varteks d.d. (hereinafter: the
Company) for the 2% quarter of 2021 (unaudited, uncensolidated), have
been prepared in accordance with International Financial Reporting
Standards, and in accordance with the Croatian Accounting Law, provide
a complete and fair view of the Company's assets and liabilities, profit
and loss, financial position and operations, except for the correction of
prior period errors the effects of which are described in the
management interim report.

- The management interim report contains a fair presentation of
development and results of the operations and position of the Company,
with a description of most significant risks and uncertainties to which
the Company is exposed.

Tomislav Babic¢
/President of the Management Board/

/
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