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Varaždin, February 26th, 2021. 

In accordance with the provisions of the Capital Market Act, the Management Board of 
Varteks d.d. based in Varaždin submits: 

MANAGEMENT INTERIM REPORT 

For tbefourth guarter ofthe year 2020 (cumulative period 01.01. - 31.12.2020/unaudited) 

indications of significant events that occurred during the reporting period and the impact 
of these events on the condensed set offinancial statements 

In the fourth quarter of 2020 Varteks Group had revenue of HRK 30.4 million which is 42% less than 
fourth quarter of 2019. Varteks d.d. had revenue of HRK 26.3 million vvhich is 44% less than fourth 
quarterof 2019. 

Decline in revenues ofthe Group and the Company is a direct consequence ofthe impact ofthe crisis 
due to the coronavirus pandemic in the fourth quarter of 2020 as well. The primary goal of the 
Management Board during a pandemic is to maintain as normal business operations as possible in 
times of crisis, maintain adjusted Retail to the current situation, maintain the number of 
employees and regular payment of salaries while protecting the health of employees by applying ali 
prescribed measures of physical distancing and enabling remote work to those employees whose 
nature of work allovvs it and using reduced vvorking hours measures in ali other situations to reduce 
the risk of coronavirus. At the same time, the we!l-being of customers is an absolute priority, so strict 
disinfection measures have been introduced in ali stores with the use of prescribed protective 
equipment. 

Control of cash inflows and outflows is a key factor in ensuring business continuity, so control of the 
justification of costs has been increased in order to reduce cash outflovvs. Purchase of materials has 
been dynamised in order to optimize the amount of stock before the start of the new season. The 
fashion and creative elements of the collection are significantly represented in a new collection. 
Hovvever, in order to preserve short-term !iquidity, selected items vvill be less represented in stores, 
that is, it vvill be supplemented by smaller, more agile and more frequent production, vvhich 
increases the flexibility ofthe supply structure. The expected effect is more adequate regulation of 
the level of stocks of materials and finished products, longer product life cycle and less 
representation ofthe new-attractive assortment in outlet stores. 

Strengthening the presence in online distribution channels, primarily through its own web shop with 
an emphasis on digital marketing and entering foreign markets vvhere the Varteks brand is 
recognizable, remain key strategic determinants ofthe Management Board even in times of crisis. 

A plan vvith vvhich the performance was compared was made in the second quarter of 2020 and 
reflects the expectations ofthe Management Board due to the crisis caused by the coronavirus. 
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ln the fourth quarter, at the Group level, negative normalized EBITDA with grants was realized in the 
amount of HRK 6.9 million, while HRK 3.4 million refers to realized grants. 

Revenues in the most significant Retail and VVholesale segment compared to the same quarter last 
year were decreased by 51%. Compared to the plan, revenues were decreased by HRK 7.7 million or 
35% relatively. In retail stores, we record a smaller number of customer entries as well as a decrease 
in the number of bills issued, which is in line with expectations. At the same time, web shop sales in 
the fourth quarter reached 11% of retail revenue, which is at the level of established global brands. 
The realized normalized gross margin in the Retail and VVholesale segment in 2020 is 34%, primarily 
due to significant discounts aimed at accelerating stock turnover in order to preserve the Company's 
liquidity. 

Revenues in the segment of Contract manufacturing compared to the same quarter tast year were 
decreased by 34%. Compared to the plan, revenues were increased by HRK 4.4 million or 75% 
relatively. 

Revenues in the segment of Special-purpose clothing compared to the same quarter last year were 
decreased by 43%. Compared to the plan, revenues were decreased by HRK 3.5 million or 33% 
relatively. The significant decline in revenues is a result of the delay in signing and implementing 
contracts in public purchase. 

The total decline in operating revenues in the last quarter of 2020 compared to 2019 is HRK 21.7m or 
42% re!atively. 

In 2020, Varteks Group used state grant in the amount of HRK 20.6 million, which was spent on 
salaries to employees. The impact of the coronavirus pandemic is visible through the normalized 
EBITDA result of the Group. The drop in gross profit in 2020 of HRK 31.5 million compared to last 
year was partly mitigated by good control over operating non-production costs in the amount of HRK 
4 million. The inclusion of grants in the calculation of EBITDA partially offsets the operational loss 
caused by the crisis due to the coronavirus pandemic. 

Key performance indicators 

Varteks Group YTD12 2019 1 
HRK '000 

r VAR Varteks Group 
HRK '000 HRK '000 HRK '000 

NETREVENUE 169.865 113.657 (56.208) 
COST OF GOODS SOLO (123.167) (98.457) 24.710 
GROSS PROFIT 46.698 15.200 (31.498) 
EBITDA 7.039 (14.700) (21.739) 
EBITDA normalized 3.665 (27.921) (31.586) 
EBITDA with state grant 5.146 (7.769) (12.912) 

Witb regards to financiai activities of the Varteks Group, in the fourth quarter of 2020 a net expense 
was HRK 0.9 million which is HRK 4.4 million less than the same period last year. The application of 
the correct accounting treatment of the club loan resulted in an increase in the accounting cost of 
interest in the amount of HRK 0.6 million due to the amortization of profit arising from the 
recognition of more favorable terms of the reprogram. The application of IFRS 16 resulted in an 
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additional interest expense of HRK 0.3 million, Due to the strengthening of the HRK exchange rate 
against the EUR, there were positive unrealized exchange rate differences in the amount of HRK 0.1 
million that arose on long-term bank loans. 

The most significant risks and expectations for the future 

liliquidity remains the most significant business risk of the Group in the short term. Given the 
reduced stock tumover due to declining revenues in the second and third quarters, increased 
purchases of materials for the new collection, short-term excess production capacity due to reduced 
orders from key foreign customers and maturing liabilities from previous periods, pressure on the 
Group's cash position is significant. The impact of the crisis has been partially amortizeri by 
Government financial grant, and new measures to reduce vvorking hours will temporarily reduce 
production capacity and fixed operating costs. 

The Company continues to monetize non-operating real estate vvhich is expected to return liabilities 
to banks, improve the liquidity and capital position of the Company and the Group, and to stabilize 
operations and reduce debt in the medium and long term. 

On February 23rd, 2020, at the session of the Commission for Evaluation and Determination of 
Strategic Project Proposals, the project proposal Varteks Quarter - Urban Regeneration was 
unanimously accepted and the Commission will send the Decision on declaring a strategic investment 
project to the Government of the Repubiic of Croatia for adoption. 

Varteks has been in a difficult business and financial situation for decades, and has financed its 
negative operations by seliing valuable assets throughout the former state, and before the last 
recapitalization, it sold or ceded to banks the most valuable assets, department stores in Zagreb, 
Rijeka and Varaždin. Also, unused parts of the factory complex under the contract with the banks are 
required to seli for the purpose of closing the remaining loans. 

The goal of this project isto maintain the business development of Varteks d.d. and the preservation 
of existing jobs, as well as the improvement of the standards of the citizens of Varaždin in such a way 
that the real estate potentia! of the existing location is brought to new public purposes and economic 
types of use through the process of urban transformation. Together with representatives of the 
Varaždin Conservation Department of the IVIinistry of Culture and Media, the Operational Group 
visited the areas covered by the Varteks zone for the rehabilitation, protection and preservation of 
historic buildings, ie the retention of buildings for rehabilitation or reconstruction with the aim of 
sustainability, further visibility and preservation of architectural heritage. This aims to create 
preconditions for new construction, vvhich achieves the conditions for a functionai urban and 
architectural reconstruction of the entire zone. 

The company does not intend to invest in real estate projects on its own, but only to seli non-
operating assets, while preserving historically valuable real estate. Transactions for some parts of 
real estate are in progress, as we previously informed the Zagreb Stock Exchange. For these 
transactions, the Management Board obtained the unanimous opinion of the Supervisory Board, 
including empIoyee representatives. 

The follovving is a chronology of important events in the fourth quarter of 2020: 

• October lst - Orders from one of the two significant customers in the segment of Contract 
manufacturing are secured by the end of September 2021. After that, according to current 
information, this cooperation will not be continued 
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• October 9th - Receipt of the so-cailed Covid loan in the amount of HRK12 million financed by 

the commercial bank and HBOR 
• November 13th - Decision on registration of the merger from the Commercial Court in 

Varaždin, by which the company V-projekt d.o.o. was merged with the company Varteks d.d., 
as the acguiring company. 

Significant events afterthe fourth quarter of 2020 and until the date of publication of the report: 

• February 23rd - The Commission for Evaluation and Determination of Strategic Project 
Proposais unanimousiy accepted the Varteks Quarter - Urban Regeneration project proposal. 
The Commission will send the Decision on the Proclamation of the Strategic Investment 
Project to the Government ofthe Republic of Croatiafor adoption. 

R&D activities 

R&D activities mainly relate to the development of new collections. 

Information on redemption ofown shares 

In the reporting period, the parent connpany did not repurchase its own shares. 

Information on existing subsidiaries of the parent company 

As at December BI5', 2020, the Parent Company has the following active subsidiary: 
• Varteks Pro d.o.o. 

Varteks Pro d.o.o. 
Company Varteks Pro d.o.o. is 100% owned by the Company. 
Company Varteks Pro d.o.o. specializes in sewmg specia! purpose ciothing for special customers 
(most notably the police and military). 
In 2020 the Company generated revenue of HRK 22.6 million (2019: HRK 37,1 million). The Company 
generated profit of HRK 0.2 million (2019: profit of HRK 1.3 million). The Company's assets as of 
December BI5*, 2020 were HRK 8 million (December 31st 2019: HRK 7.3 million). Net capital as of 
December 31st, 2020 was HRK 2.3 million (December 315t 2019: HRK 2.1 million). The number of 
employees was 34 as of December 31st, 2020 (December 31st 2019: 32). The director ofthe company 
is Ms. Natalija Vnučec. 

Description of the financial risk management policies and exposure ofthe Group and the Company 
to those risks 

The Group's 2019 annuai financial statements contain the required disclosures regarding the Group's 
management and exposure to financial risks. The management of liquidity risk and cash flow risk is 
described in the Consolidated financial statements for 2019 in Note 38 b). 

Tomislav Babić 
President ofthe Management Board 
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Varaždin, February 26thf 2021 

STATEMENT OF LIABILITV FOR PREPARING FINANCIAL STATEMENTS OF 
ISSUER 

fourth quarter of 2020 and period from January lst to December 31st 2020 
(unaudited, Consolidated) 

With this statement, in accordance with the Capital Market Act, we declare that to the 
best of our knovvledge: 

- set of financial statements of the Varteks Group (hereinafter: the Group) for the 4th 
quarter of 2020 and period from January lst to December 3151 2020 (unaudited, 
Consolidated), have been prepared in accordance with International Financial 
Reporting Standards, and in accordance with the Croatian Accounting Law, provide 
a complete and fair view of the Group's assets and liabilities, profit and loss, financial 
position and operations. 

- The management interim report contains a fair presentation of development and 
results of the operations and position of the Group, with a description of most 
significant risks and uncertainties to which the Group is exposed. 

Tomislav Babić 
/President of the Management Board/ 

/ 
IBAN račun: 

HR19 2360 0001 1013 39483 
Zagrebačka banka d.d. 

Zagreb 

HR62 2340 0091 1001 1083 9 
Privredna banka d.d. 

Zagreb 

HR47 2484 0081 1004 1765 2 
Raiffeisenbank Austria d.d. 

Zagreb 

/ VARTEKS d.d. / Zagrebačka 94 / HR-42000 VARAŽDIN / tel. + 385 42 377 105 / fax.+ 385 42 377 395 / P.P. 32 / info@varteks.com 

/Temeljni kapital 41.066.860.00 kn, uplaćen u cijelosti i podijeljen na 4.106.686 redovnih dionica, svaka nominalne vrijednosti 10 kn. 
/ Društvo je upisano u registar Trgovačkog suda u Varaždinu, poslovni broj izupisnika Tt: 95/463-2 (MBS) 070004039 / M.B.3747034 
/ 016:00872098033/VAT:HR00872098033/predsjednik Nadzornog odbora Nensd Bakić / predsjednik Uprave Tomislav Babić 

/član Uprave Denis Smolar 



Annex 1 
ISSUER'S GENERAL DATA 

Reporting period: 01.01.2020 to 31.12.2020 

Year: 2020 | 

Ouarter: 

Quarterly financial statements 

egistration number (MB): 03747034 Issuer's home Member 
State code: 

HR 

Entity's registration 
number (MBS): 

070004039 

Personal identification 
number (OIB): 

! 00872098033 LEI: 74780000Q0LH0TDGEO80 

Institution 
code: 

1420 

Name of the issuer: Name of the issuer: 

Postcode and town: 42000 Varaždin 

treet and house number: Zagrebačka 94 ! I . 

E-mail address: info@varteks.com 

Web address:|www. varteks.com 

Number of employees 
(end of the reporting 982 

Consolidated report: : KD. | (KN-not consolidated/KD-consolidated) 

Audited: RN | (RN-not audited/RD-audited) 

Names of subsidiaries (according to IFRS): Registerec office: MB: 

VARTEKS PRO d.0.0. Varaždin, Hrvatska 1280511 

i  "  • • •  ' • • I - -

^ " 

Bookkeeping firm: No (Yes/No) 
• • • • • • •  

Contact person: behis Smolar 

(name of the bookkeeping firm) 

Telephone: 

(only name and surname of the contact person) 

E-maii address: dsm.olar@varteks.corn 

Auditfirm: 

Certified auditor: 
(name of the audit firm) 

(name and surname) 



BALANCE SHEET 
balance as at 31.12.2020. 

jnHRK 
SubmittcnVarteks Group 

Ifižiiii 
coiIH 

Last day pMho- ; 
precetllng'bualnćsa 

FMr": . •' 

Af III i nvrortimj ihto 
ni tlic currvnt | iTlort 

•cc;-!1:/-"..-.^-^ "•• ••i.'::- . .-'"i • •"• •• -' 2 . ' ,.4. 

A) RECEIVABLES FOR SUBSCRIBED CAPITAL UNPAID ODI 0 0 
B) FIXED ASSETS (ADP 003+0101020+031» 036) 002 225.621.005 \ 202.759.637 
1INTANGI8LE ASSETS (ADP 004 lo 009) 003 2.297.114 1.337.223 

1 Research and development 004 0 0 
2 Concesskms, patents, licences, trademarks, software and olher 

riflhfs 005 1.657.814 1.337.223 

3 Goodwill 006 529.300 0 
4 Advances for the purchase of Intangible assets 007 110.000 0 
5 Intangible assets in preparafion 008 0 0 
6 Other intangible assets 009 0 0 

II TANGIBLE ASSETS (ADP 011 to 019) 010 i 213.555.831 196.216.501 
1 Land 011 52.075.281 52.230.555 
2 Buildings 012 60.907.780 56.445.629 
3 Plant and eguipment 013 22.891.340 17.188.780 
4 Tools, vvorking invenlory and transportation assets 014 1.771.331 1.329.903 
5 Biological assets 018 0 0 
6 Advances for the purchase of tangible assets 016 0 0 
7 Tangible assets in preparalion 017 0 0 
8 Other langible assets 018 232.048 230.722 
9 Investment property 019 75.678.051 68.790.912 

III FIXED FINANCIAL ASSETS (ADP 021 lo 030) 020 9.546.364 4.995.315 
11nvestments in holdings (shares) of underfakings wi!hin lite group 021 0 0 
2 Investments in other securitles of undertakings wi!hln the group 022 0 0 
3 Loans, deposits, etc. lo undertakings within the group 023 0 0 
4. Investments in holdings (shares) of companies linked by virtue of 

participaling interesls 024 0 0 

5 Investment in other securitles of companies linked by virtue of 
participaling interests 025 0 0 

6 Loans, deposits etc. to companies linked by virtue of participaling 
interests 026 0 0 

7 investments in securities 027 0 0 
8 Loans, deposits, etc. given 028 7.685.430 4.989.415 
9 Olher investments accounted for using Ihe equity melhod 029 0 0 

10 Olher lixed financial assets 030 1.860.934 5.900 
IV RECEIVABLES (ADR 032 to 035) ' 031 221.696 : 210.598 

1 Receivables trom undertakings within the group 032 0 0 
2 Receivables trom companies linked by virtue of participaling 

interests 033 0 0 

3 Customer receivables 034 0 0 
4 Other receivables 035 221.696 210.598 

V DEFERRED TAX ASSETS 036 0 0 
C) CURRENT ASSETS (ADP 038+046>053+063) 037 : ^ 58.688.864 62.171.475 
1INVENTORIES (ADP 039 10 045) • 038 43.522.554 50.315.682 

1 Raw malerials and consumabies 039 14.497.286 10.594.092 
2 Work in progress 040 2.752.484 1.396.072 
3 Finished goods 041 18.489.437 32.380.937 
4 Merchandise 042 7.369.584 5.860.012 
5 Advances for inventories 043 413.763 84.569 
6 Fixed assets held for sale 044 0 0 
7 Biological assets 045 0 0 

II RECEIVABLES (ADP 047 lo 052) 046 13.600.519 • 10.411.287 
1 Receivables from undertakings vvithin the group 047 0 0 
2 Receivables trom companies linked by virtue of participaling 

interests 048 0 0 

3 Customer receivables 049 12.937.593 7.108.880 
4 Receivables from emp1oyees and members of Ihe undertaking 050 46.096 46.786 
5 Receivables from governmenl and other inslltutions 051 384.290 2.671.403 
6 Other receivables 052 232.540 584.218 

III CURRENT FINANCIAL ASSETS (ADP 054 lo 062) 053 260.008 742.106 
t Investments in holdings (shares) of undertakings vvithin the group 054 0 0 

2 Investments in olher securitles of undertakings vvithin the group 065 0 0 

3 Loans, deposits, etc. lo undertakings vvithin the group 056 0 0 
4 Investments in holdings (shares) of companies linked by virtue of 

participaling interests 057 0 0 

5 Investment In other securities of companies linked by virtue of 
participaling interesls 058 0 0 

6 Loans, deposits etc. to companies linked by virtue of participaling 
interests 059 0 0 

7 Investments in securilies 060 0 0 
8 Loans, deposits, etc. given 061 260.006 742.106 
9 Other financial assets 062 0 0 

IV CASH AT BANK AND IN HAND 063 1.305.783 702.400 
D ) PREPAID EXPENSES AND ACCRUED INCOME 064 421.145 302.962 
E) TOTAL ASSETS (AOP 001+002+037+064) • 065 284.731.014 265.234.074 
OFF-BALANCE SHEET ITEMS 066 6.952.409 4.944.190 



LIABILITIES 
A) CAPITAL AND RESERVES (ADP 068 to 067 . 46.369.937 15.064 263 
1INIT1AL (SUBSCRIBED) CAPITAL 068 41.066.860 41.066.860 
II CAPITAL RESERVES 069 655.664 655.664 
III RESERVES FROM PROFIT (ADP 071+072-073+074+075) 070 -2.463.505 -2.386:801 

1 Legal reserves 071 0 0 
2 Reserves for treasury shares 072 754.460 754.460 
3 Treasurv shares and holdlngs (deductible item) 073 -3.371.478 -3.371.478 
4 Statutorv reserves 074 0 0 
5 Other reserves 075 163.453 230.217 

IV REVALUATION RESERVES 076 78.638.521 77.593.753 
V FAIR VAI.UE RESERVES (ADP 078 to 080) 077 

1 Fair valne of financia! assets available for sale 078 0 0 
2 Cash flovv hedge - effective portion 079 0 0 
3 Hedge of a net inveslment in a foreign operalion - effective portion 080 0 0 

VI RETAINED PROFIT OR LOSS BROUGHT FORVVARD (ADP 082-
083) -61 805.5/0 -70.108 215 

1 Retalned profil 082 0 0 
2 Loss brought forvvard 083 61.805.670 70.168.215 

VII PROFIT OR LOSS FOR THE BUSINESS YEAR (ADP 085-086) 084 -9.731.873 -30.795.998 
1 Profit for the business year 085 0 0 
2 Loss for the business year 086 9.731.873 30.796.998 

VIII MINORITV (NON-CONTROLLING) INTEREST 087 0 O 
B) PROVISIONS (ADP 089 to 094) ' ' 088 5.458.656 5.854.642 

1 Provisions for pensions, terminalion beneflts and similar obligations 089 3.851.731 3.425.070 

2 Provisions for tax liabilities 090 0 0 
3 Provisions for ongoing legal cases 091 0 0 
4 Provisions for renevval of natural resources 092 0 0 
5 Provisions forvvarranly obligations 093 0 0 
6 Other provisions 094 1.606.825 2.429.572 

C) LONG-TERM LIABILITIES (ADP 096 to 106) 095 109.524.129 101.580.956 
1 Liabilities to undertakings vvithin the group 096 0 O 

2 Liabilities for loans, deposits, etc. of undertakings vvithin the group 097 0 0 

3 Liabilities to companies linked by virtue of participating interests 098 0 0 
4 Liabilities for loans, deposits etc. of companies linked by virtue of 

participating Interests 099 0 0 

5 Liabilities for loans, deposits etc. 100 0 165.621 
6 Liabilities to banks and other financial institulions 101 76.314.657 73.303.556 
7 Liabilities for advance payments 102 0 0 
8 Liabilities to suppliers 103 416.301 0 
9 Liabilities for securities 104 0 0 

10 Other long-temn liabilities 105 15.531.057 11.079.004 
11 Deferred tax liabilily 106 17.262.114 17.032.775 

D) SHORT-TERM LIABILITIES (ADP 108 to 121) 107 121.011,098 138.580.708 
1 Liabilities to undertakings vvithin the group 108 0 0 

2 Liabilities for loans, deposits, etc. of undertakings vvithin the group 109 0 0 

3 Liabilities to companies linked by virtue of participating interests 110 0 0 
4 Liabilities for loans, deposits etc. of companies linked by virtue of 

participating interests 111 0 0 

5 Liabilities for loans, deposits etc. 112 48.987.900 58.811.395 
6 Liabilities to banks and other financial institutions 113 14.623.083 28.010.695 
7 Liabilities for advance payments 114 250.561 314,866 
8 Liabilities to suppliers 115 32.401.720 26.745.924 
9 Liabilities for securities 116 0 0 

10 Liabilities to employees 117 4.662.560 4.385.753 
11 Taxes, contribulions and similar liabilities 118 10.669.578 11.271.570 
12 Liabilities arising from the share in the result 119 0 0 
13 Liabilities arlstng from fixed assets held for sale 120 0 0 
14 Other short-lerm liabilities 121 9.415.696 9.040,565 

E) ACCRUALS AND DEFERRED INCOME 122 2.367.294 3.253.445 

F) TOTAL-LIABILITIES (ADP 067+088+095+107+122) 123 • L 284.731 014 265 234.074 
G) OFF-BALANCE SHEETITEMS 124 6.952.409 4.944.190 



STATEMENT OF PROFIT OR LOSS 
forthe period 01.01.2020. to 31.12.2020. 

in (HRK 
Submittcr: Varteks Group 

ADP 
rodo 

Same penod ol the prevrou year Current period .| ADP 
rodo Cumulatlvo Ouarter Cmnulative SAirtir' | 

2 3 4 •• SđKttSbšSBBSKm t . 
I OPERATING INCOME (ADP 126 to 130) 125 c:« 173.7711602 52.070.712 119.060.531 30.384.248 

1 Income from sales wilh underlakings within the group 126 0 0 0 0 
2 Income from sales (outsiđe group) 127 169.660.074 50.627.997 113.638.028 28.759.803 
3 Income from the use of own products, goods and services 128 204.669 67.641 18.553 18.236 
4 Olher operating income with underlakings wilhin the group 129 0 0 0 0 
5 Olher operating income (oulside the group) 130 3.906.859 1.375.074 5.403.950 1.606.209 

II OPERATING EXPENSES (ADP 132+133+137+141+142+143+146+153) 175.589.670 47.621.061 143.189.765 46.372.488 

1 Changes in Inventories of work in progress and finlshed goods 132 -9.641.158 -2.634.631 -15,083.865 -23.473 
2 Material costs (ADP 134 to 136) w.;433S:;' 88.108.331 23.603,848 68.483.226 16.138.159 

a) Costs of raw materiats and consumables 134 50.236.668 14.978.705 45.907.758 10.519.378 
b) Costs of goods sold 135 20.116.755 7.442.063 10.221.425 2.887.657 
c) Other external costs 136 17.754.908 1.183.080 12.354.043 2.751.124 

3 Staff costs (ADP 138 to 140) is­ 63.921.310 16.465.494 'SS®;ffi45.904.732 11.767.649 
a) Net salartes and wages isa 43.810.653 11.287.555 31.075.798 7.938.666 
b) Tax and contributions from salary costs 139 12.770.949 3.297.058 9.140.299 2.337.146 
c) Contributions on salaries 140 7.339,708 1.880.881 5.688.635 1.491.837 

4 Depreciation 141 8.862.871 3.111.540 9.429.323 2.219.033 
5 Other costs 142 20.040.281 4.916.179 17.253.616 4.767.799 
6 Value adjustments (ADP 144+145) 143 1.657.613 1.657.613 9.389.342 9.389.342 

a) fixed assets other ihan financiat assets 144 0 0 7.629.235 7.629.235 
b) current assets other than financiat assets 145 1.657.613 1.657.613 1.760.107 1.760.107 

7 Provisions (ADP 147 to 152) 216.000 216.000 1.931.236 1.916.336 
a) Provisions for pensions, termination bene/its and simitar obligations 147 0 0 0 0 
b) Provisions fortax liabilities 148 0 0 0 0 
c) Provisions for ongoing legal cases 149 0 0 0 -9.634 
d) Provisions forrenewal of natura! resources 150 0 0 O 0 
e) Provisions for warranty obligations 151 O O 0 0 
f) Other provisions 152 216.000 216.000 1.931.236 1.925.970 

8 Other operating ettpenses 153 2.424.422 285.018 5.882.155 197.643 
III FINANCIAL INCOME (ADP 15510 164) ®ii154^c 1.845.477 486.381 5.880.687 1.475.037 

1 Income from investments in holdinga (shares) of underlakings vvithin 
the group 155 0 0 0 0 

2 Income from investments in holdings (shares) of companies linked by 
virtue of participating interests 156 0 0 0 0 

3 Income from other long-term financial investment and ioans granted to 
underlakings vvithin the group 167 0 0 0 0 

4 Other interesi income from operations with underlakings vvithin the 
group 158 0 0 O 0 

5 Exchange rate differences and other financial income from operations 
with underlakings vvithin Ihe group 159 0 0 0 O 

6 Income from other long-term financial investments and loans 160 0 0 547.801 1 
7 Other interesi income 161 132.293 13.000 24.533 11.451 
8 Evtchange rate differences and olher financial income 162 1.705.917 473.381 4.317.206 597.309 
9 Unrealised gains (income) from financial assets 163 0 0 810.786 810.786 

10 Olher financial income 164 7.267 0 180.361 55.490 
IV FINANCIAL EXPENSES (ADP 166 to 172) fi;V:;l65W+ 9.442.529 5.763.933 12.906.029 2.381.940 

1 Interesi expenses and similar expenses vvilh underlakings vvithin the 
group 166 0 O O 0 

2 Exchange rale differences and other expenses from operations vvilh 
underlakings vvithin the group 167 0 0 0 0 

3 Interes) expenses and similar expenses 168 7.084.269 4.554.315 7.002.180 1.911.609 
4 Exchange rate differences and other expenses 169 2.300.502 1.209.618 5.889.303 548.190 
5 Unrealised losses (expenses) from financial assets 170 0 0 0 0 
6 Value adjustments of financial assets (net) 171 0 0 6.904 -85.419 
7 Other financial expenses 172 57.758 0 7.642 7.560 

v ŠHARE IN PROFIT FROBJ UNDERTAKINGS LINKED BY VRITUE OF 
PARTICIPATING INTERESTS 173 0 0 0 0 

VI SHARE IN PROFIT FROM JOINT VENTURES 174 0 0 0 0 
VII SHARE IN LOSS OF COMPANIES LINKED BY VIRTUE OF 
PARTICIPATING INTEREST 175 0 0 0 0 

Vili SHARE IN LOSS OF JOINT VENTURES 176 0 0 0 0 
IX TOTAL INCOME (ADP 125+154+173 + 174) 177 175.617.079 52.557.093 124 941.218 31.859.285 
X TOTAL EXPENDITURE (ADP 131+165+175 + 176) 178 185.032.199 53.384.994 156.095.794 48.754.428 
XI PRE-TAX PROFIT OR LOSS (ADP 177-178) 179 S®;lBiii;iS.41S;120 l5Mi;iHv827.9ci) -31.154.576 -16.895.143 

1 Pre-lax profit (ADP 177-178) 180 0 
2 Pre-tax loss (ADP 178-177) :S?>;i'181.?SS -9.415.120 ®MiwSi's827.901 -31.154.576 -16.895.143 

XII INCOME TAX 182 316.753 316.753 -357.578 -314.810 
XIII PROFIT OR LOSS FOR THE PERIOD (ADP 179-182) 183 -9.731.873 -1.144.654 -30.796.998 -16.580.333 

1 Profit for the period (ADP 179-182) 184 
2 Loss for the period (ADP 182-179) 186 -9.731.873 -1.144.654 -30.796.998 -16.580.333 



DISCONTINUED OPERATIONS (to be fillsd In by undcrlaklngs subjact to IFRS only wllh dlscontinued operations) 
XIV PRE-rAX PROFIT OR LOSS OF DISCONTINUED OPERATIONS 
(ADP187-1881 186 

1 Pre-tax profit from dlscontinued operatlons 187 0 0 0 0 
2 Pre-tax loss on dlscontinued operatlons 188 0 0 0 0 

XV INCOME TAX OF DISCONTINUED OPERATIONS 189 0 0 0 0 
1 Dlscontinued operatlons profit forthe period (ADP186-189) 190 0 
2 Dlscontinued operatlons loss for the period (ADP 189-186) 191 0 

TOTAL OPERATIONS (to be fllled in only by undertakings subject to IFRS wlth dlscontinued operatlons) 
XVIPRE-TAX PROFIT OR LOSS (ADP 179+186) 192 0 0 

1 Pre-tax profit (ADP 192) 193 0 0 0 0 
2 Pre-tax loss (ADP 192) 194 0 0 0 0 

XVII INCOME TAX (ADP 182+189) 195 0 
XVIII PROFIT OR LOSS FOR THE PERIOD (ADP 192-195) 196 0 

1 Profit for the period (ADP 192-195) 197 0 
2 Loss for the period (ADP 195-192) 198 

APPENDIX to the P&L (to be fllled In bv undertakings that draw up Consolidated annual flnanclal statements) 
XIX PROFIT OR LOSS FOR THE PERIOD (ADP 200+201) 199 -9.731.873 -1.144.654 -30.796.998 -16.580.333 

1 Attrlbutable to ovvners of the parent 200 -9.731.873 -1.144.654 -30.796.998 -16.580.333 
2 Attrlbutable to mlnority (non-controlllng) interesi 201 0 0 0 0 

STATEMENT OF OTHER COMPRHENSIVE INCOME (to be fillod In by undertakings subject to IFRS) 
I PROFIT OR LOSS FOR THE PERIOD 202 -9.731.873 -1.144.654 -30.796.998 -16.580.333 
II OTHER COMPREHENSIVEINCOME/LOSS BEFORE TAX 

(ADP 204 to 211) l|:2p3|i,f 984.938 -1.195.915 -2.568.511 

1 Exchange rate differences from translatlon of foreign operatlons 204 0 0 0 0 
2 Changes In revaluation reserves of fixed tangible and intangjbie 
assets 205 1.010.518 -1.095.295 -1.965.881 -2.486.468 

3 Profit or loss arising from subseguent measurement of flnanclal assets 
available for sale 206 0 0 0 0 

4 Profit or loss arising from effective cash flow hedging 207 0 0 0 0 

5 Profit or loss arising from effecflve hedge of a net investment in a 
foreign operation 208 0 0 0 0 

6 Share in other comprehensive income/loss of companies linked by 
virtue of paillcipafing inferests 209 0 0 0 0 

7 Actuarial galns/losses on the defined benefit obligation 210 -116.296 -116.296 -65.253 -65.253 
8 Other changes in equily unrelated to ovvners 211 90.716 15.676 66.764 -16.790 

III TAX ON OTHER COMPREHENSIVE INCOME FOR THE PERIOD 212 0 0 0 0 

IV NET OTHER COMPREHENSIVE INCOME OR LOSS (ADP 203-212) 213 984.938 -1.195.915 -1.964.370 -2.568.511 

V COMPREHENSIVE INCOME OR LOSS FORTHE PERIOD (ADP 
202+2131 ;ŠiSS;^74S935 -2.340.569 -19.148.844 

APPENDIX to the Statement on comprehonslve income (to be fllled In by undertakings that draw up Consolidated statements) 
VI COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (ADP 
216+217) §;;215:®; -8.746.935 -32.761.368 -19.148.844 

1 Attrlbutable to ovvners of the parent 216 -8.746.935 -2.340.569 -32.761.368 -19.148.844 
2 Attrlbutable to minorlty (non-controiling) interesi 217 0 0 0 0 



STATEMENT OF CASH FLOVVS - indirect method 
forthe period 01.01.2020. to 31.12.2020. 

inHRK 
Submittor: Varteks Group - . 

1 

ADP 
codo 

2 

Same period of the 
provlousyear 

3 4 " 
uasu iiow Trom operaung acuvnies 
1 Pre-tax profil 
2 Adjuslmenls (ADP 003 to 010): 
aji Đepreciation 

001 
002 
003 

-9.414.873 
15 798.385 
8.862.871 

" -31.154.576 
22.507.413 

9.446.281 
b) Gains and fosses fmm sale and vabe ađjuslmenl of fixo<3 tangibie and 
intangible assels 004 121.909 9.430.047 

c) Gains and losses fmm sale andunrealisedgains andlosses and value 
adjustment offinancial assets 005 209.615 1.636.214 

d) Interesi and dividend income 
e) Interesi expenses 

006 
007 

-132.220 
7.331.634 

-663 
6.376.922 

1) Pmvisions 008 0 -443.016 
g) Exchange rale dilferences (unrealised) 009 572.758 1.174.046 
h) Other adjuslmenls tor non-cash transaciions and unrealised gains and 
losses 010 -168.182 -5.112.418 

1 Cash flow increase ordecrease before changes in working capital 
(ADP 001+002) 
3 Changes in Ihe working capital {ADP 013 to 016) 
a) increase ordecrease in shoit-term liabililies 

012 
013 

^ZlZ:Z^83.512 

89.291 

-8.647.163 

-9.749.144 
-7.352.941 

b) Increase ordecrease in shoit-term receivables 014 2.664.284 5.741.155 
c) Increase ordecrease in invenlories 
d) Other increase ordecrease in vvorking capital 
II Cash Trom operations {ADP 011+012) 
4 interesi paid 
5 Income tax paid 

015 
016 

018 
019 

-15.801.079 
0 

-5.663.992 
-2.117.726 

-720.940 

-8.382.419 
245.061 

-18.396.307 
-1.550.233 

186.270 

A) NET CASH FLOW FROM OPERATING ACTIVITIES (ADP 01710 019) :VY^020^;:;' VvZZS8.592.659 -19.760.270 

Cash flow from Investment activilies 

1 Cash receipts from sales of fixed tangibie and Intangible assels 021 1.655.665 73.926 

2 Cash receipts from sales of financial Instruments 022 0 2.402.834 
3 Interesi received 023 119.844 0 
4 Dividende received 024 0 0 
5 Cash receipts from repayment of loans and deposits 
6 Other cash receipts from investment activilies 

025 
026 

0 
0 

7.998.253 
6 

III Total cash receipts from investment activities {ADP 021 to 026): : ::::i;^^v::1.775,509 10.475.013 

1 Cash payments for Ihe purchase of fixed tangibie and Intangible assets 028 -4.973.650 -1.352.787 

2 Cash payments for the acgulsltion of financial instmmenls 029 0 0 
3 Cash paymenls for loans and deposits forthe period 030 -38.166 -5.693,558 
4 Acguisition of a subsidiary, net of casb acquired 031 0 0 
5 Other cash payments from investment activities 032 0 0 

IV Total cash payments from investment activities (ADP 028 to 032) : -5.011.816 -7.046.345 

B) NET CASH FLOW FROM INVESTMENT ACTIVITIES (ADP 027 +033) :Hv034|§' : {^3.236,307 3.428.668 

Cash flow from flnancing activities 
1 Cash receipts from the increase in initial (subscnbed) capital 035 1.738.312 0 
2 Cash receipts from the issue of equity financial Instruments and debt 
financial Instruments 036 0 0 

3 Cash receipts from credit principals. loans and other borrcvirings 
4 Other cash receipts fnom flnancing activities 

037 49.988.714 
0 

55.867.167 
0 

V Total cash receipts from flnancing activities (ADP 035 to 038) 039 51.727.026 55.867.167 

1 Cash payments for the repayment of credit principals. loans and other 
borfovvings and debt financial instruments 
2 Ćash payments for dividends 
3 Cash paymenis for finance iease 

040 

04 1 
042 

-38.052,764 

6 
-3.920.000 

-36.297.689 

b 
b 

4 Cashpaytnentšforthe redemptionoftreasury shares and decreasein 
initial (subscribed) capital 
5 Other cash payments from flnancing activities 

043 0 

0 

0 

-3.841.260 

VI Total cash payments from financlng activities (ADR 040 to 044) 045 -41.972.764 -40.138.949 

C) NET CASH FLOW FROM FINANCING ACTIVITIES (ADR 039+045) 046 9.754.262 15.728.218 

1 Unrealised exchange rate differences in respect of cash and cash 
equivalents 047 12.913 0 

D) NET INCREASE OR DECREASE IN CASH FLOVVS (ADP 
020+034+046+047) 
E) ĆASH AND CASH EOUIVALENTS AT THE BEGINNING OF THE 
PERIOD 

048 

049 

-1.971.790 

3.277.573 

-603.384 

1.305.784 

F) CASH AND CASH EOUIVALENTS AT THE END OF THE 
PERIOD{ADP 048+049) 050 1.305.783 702.400 



STATEIMENT OF CASH FLOVVS - direct method 
for the period 01.01.2020. to 31.12.2020. 

inHRK 
Submitter.'^ 

ADP 
(.odu 

. 1 • 2 

Same period of tho 
prevlou year Currenjj|i nod | 

Cash flow from operating activities : 
1 Cash receipts from customers 001 0 0 
2 Cash receipts from royalties. fees, commissions and other revenue 002 0 0 
3 Cash receipts from insurance premiums 003 0 0 
4 Cash receipts from tax refund 004 0 0 
5 Cash payments to suppliers 005 0 0 
6 Cash payments to employees 006 0 0 
7 Cash payments for insurance premiums 007 0 0 
8 Other cash receipts and payments 

t Cash from operations (ADR 001 to 008) 
9 Interesi paid 

10 Income tax paid 

008 
009 
010 
011 

0 

d 
0 

0 

0 
0 

A) NET CASH FLOW FROM OPERATING ACTIVITIES (ADR 009 to 011) IlillliilŠ 0 

Cash flow from investment activities.: 

1 Cash receipts from sales of fixed tangible and intangible assets 013 0 0 

2 Cash receipts from sales of financial Instruments 014 0 0 
3 Interesi received 015 0 0 
4 Dividends received 016 0 0 
5 Cash receipts from the repayment of loans and deposits 017 0 0 
6 Other cash receipts from investment activities 018 0 0 

II Total cash receipts from investment activities (ADR 013 to 018) :i:v|;:pi9||:\ 0 

1 Cash payments for the purchase of fixed tangible and intangible assets 020 0 0 

2 Cash payments for the acguisition of financial Instruments 021 0 0 
3 Cash payments for loans and deposits 022 0 0 
4 Acguisition of a subsidiary, netof cash acguired 
5 Other cash payments from investment activities 

023 
024 

0 
0 

0 
0 

III Total cash payments from investment activities (ADR 020 to 024) ilMIliiii 0 

B) NET CASH FLOW FROM INVESTMENT ACTIVITIES (ADR 019 + 025) 0 

Cash flow from financing activities 
1 Cash receipts from the increase in initial (subscribed) capital 027 d 0 
2 Cash receipts the from issue of equity financial Instruments and debt 

financial instruments 
028 0 0 

3 Cash receipts from credit principais, loans and other borrowings 029 d 0 
4 Other cash receipts from fnancing activities 030 0 0 

IV Total cash receipts from financing activities (ADR 027 to 030) 031 MiiiSilII 0 

1 Cash paymenfs for the repayment of credit principais, loans andother 
borrovvings and debt financial instruments 

032 0 0 

2 Cash payments for dividends 033 0 0 
3 Cash payments for finance lease 034 0 0 
4 Cash payments for the redemption of treasury shares and docrease in 

initial (subscribed) capital 
035 0 0 

5 Olher cash payments from financing activities 036 0 0 

V Total cash payments from financing activities (ADR 032 to 036) : 037 lllliiBiils 0 

C) NET CASH FLOVtf FROM FINANCING ACTIVITIES (AOP 031 +037) 038 0 0 

1 Unrealised exchange rate differences in respect of cash and cash 
equivalents 

D) NET INCREASE OR DECREASE IN CASH FLOVVS (ADR 
012+026+038+039) 
E) CASH AND CASH EOUIVALENTS AT THE BEGINN1NG OF THE 
PERIOD 

039 

040 

041 

0 

0 

0 

0 

0 

0 

F) CASH AND CASH EOUIVALENTS AT THE END OF THE 
PERIOD(ADP 040+041) 

042 0 0 







NOTES TO FINANCIAL STATEMENTS - TFI 
(drawn up for quarterly reporting periods) 

Name of the issuer: Varteks d.d. - Varaždin 

Personal Identification number (OIB): 00872098033 

Reporting period: 01.01.2020. - 31.12.2020. Varteks Group 

Notes to financial statements for quarterly periods include: 

a) an explanation of business events relevant to understanding changes in the statement of financial 
position and financial performance for the quarterly reporting period of the issuer with respect to the 
last business year: information is provided regarding these events and relevant information published 
in the last annual financial statement is updated b) information on the access 
to the latest annual financial statements, for the purpose of understanding information published in the 
notes to financial statements drawn up for the quarterly reporting period 
c) a statement explaining that the same accounting policies are applied vvhile dravving up financial 
statements for the quarteriy reporting period as in the latest annual financial statements or, in the case 
where the accounting policies have changed, a description of the nature and effect of the changes 
d) a description of the financial performance in the case of the issuer vvhose business is seasonal. 


