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Management interim report

Comment on the business results for the first half of 2021

Medika d.d. ("Company") has realised total revenue in the first six months of 2021 in amount
of HRK 1.936 million in total revenues, which is lower by 0.17% compared to the same
period last year.

Sales revenues which amount to HRK 1,920 million for the first six months of 2021 are by
0.49% lower comparing to the same period of previous year.

Share of sales revenues in the total revenue is 99.20%, while in the same period last year it
was 99.52%.

Other operating revenues which amount to HRK 10.9 million are higher by 26.8% compared .
to the same period last year, which is partly the result of net positive exchange rate
differences from operating activities. Namely, in the same period last year, net exchange
rate differences from operating activities were negative (10.1 million HRK) and were
reported within operating expenses {other operating expenses), while this year net
exchange rate differences from operating activities were positive {3.4 million HRK) and are
stated within operating revenues (other operating revenues - outside the group).

The share of other operating revenues in total revenues in the first six months of the
previous year was 0.44%, and in the first six months of 2021 it was 0.56%.

Out of the total sales revenue, 99.89% of revenue are generated on the domestic market,
while only 0.11% of sales revenue is generated on the foreign market. In the first six months
of 2020, 99.75% of revenues were generated on the domestic market, while only 0.25% of
sales revenues were generated on the foreign market.

Material costs amount to HRK 1,836 million and are 0.58% lower compared to the same
period last year, which is in accordance with the decrease of sales revenue. Since the
operating expenses decrease in higher percentage, the share of material costs in operating
expenses increased by 0.47 percentage points compared to the same period last year and
amounted to 96.83%.

Employee expenses are lower by 2.12% comparing to the same period of previous year.
Their share in total expenses amounted to 1.74% and decreased by 1.08 percentage points
compared to the same period last year. This decrease was affected by the average number
of employees based on hours worked. The average number of employees based on hours
worked in the first six months of 2021 is 477, which is 20 employees less than the average
number of employees based on hours worked in the first six months of 2020.

Finance income has increased compared to the same period last year for HRK 3.9 million, or
536.23%. Finance income mostly refers to interest income, and a smaller part to exchange
rate income.

Finance expenses have decreased compared to the same period of previous year by HRK 286
thousand, or 10.40%. Their share in total expenditures is 0.13%.

Gross margin in the first six months of 2020 amounted to 5.01%, while in the first six months
of 2021 amounts to 5.15%, which is increase by 2.82 percentage points.




Medika ..

Gross profit (profit before tax) amounts to HRK 46.2 million, while in the same period last
year amounted to HRK 29.1 million, which is an increase of HRK 17.1 million or 58.87%.
Higher gross profit is result of greater decrease of total expenses (decrease of 1.07%
comparing to the same period of previous year mostly due to the decrease in operating
expenses) in relation to the decrease in total revenues (decrease of 0.17% comparing to the
same period of previous year due to the decrease in operating income). Net exchange rate
differences from operating activities had the largest impact on gross profit growth.

Operative earnings amount to HRK 44.1 million and are by HRK 12.9 million or 41.64% higher
comparing to the same period of previous year. Higher operative earnings are result of
greater decrease in operating expenses (decrease of 1.06% comparing to the same period of
previous year} in relation to a decrease of operating income (decrease of 0.37% comparing
to the same period of previous year).

Realized net profit amounts to HRK 38.6 million.

Transactions with the related parties in the first six months of 2021 generated total net
revenues in amount to HRK 196.1 million, while in the same period of the previous year the
total net revenues amounted to HRK 188.1 million, which is an increase of 4,26%. The
increase was due to increased sales to the Prima Pharma Group.

Trade goods purchased from the related parties amount to HRK 74.2 million, while in the
same period of previous year amounted to HRK 81.3 million, which is decrease of HRK 7.1
million, which is 8.7%.

Total assets decreased by 4.78% compared to the beginning of the year and amounted to
HRK 2 billion 287.4 million.

Long-term intangible assets amount to HRK 39.1 million and are higher by 7.31% compared
to the beginning of the year, which was most significantly influenced by the inclusion of new
storage space in fixed assets.

Fixed tangible assets amount to HRK 207.6 million and recorded an increase compared to
the beginning of the year by HRK 50.9 million as a result of the purchase of new land for the
needs of the construction of a new logistics and distribution center.

Long term financial assets mostly relate to the investment in related parties and in smaller
part to the given loans. It amounts to HRK 107.1 million and records a decrease of 2.46%
compared to the beginning of the year.

Long-term receivables refer to goods loans given to customers {goods loans are overdue
receivables for the sale of goods that have been rescheduled and coliection has been
contracted in future periods). Long-term receivables are higher for 5.83% compared to the
beginning of the year, due to new loans.

Deferred tax assets decreased by 5.86% compared to the beginning of the year.

Short term assets amount to HRK 1 billion 930.2 million and are lower by 7.93% compared to
the beginning of the year. In the structure of short term assets, inventories and financial
assets are higher compared to the beginning of the year, while receivables and cash are
declining.

Inventories amounted to HRK 344.9 million, which is HRK 8.3 miflion more than at the
beginning of the year, i.e. 2.45%.
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Total short-term receivables amount to HRK 1 billion 546.6 million and record a decrease
compared to the beginning of the year of HRK 135.1 million, or 8.03%. Trade receivables,
related parties and receivabies from participating parties amount to HRK 1 billion 541 million
and have decrease of 7.92% comparing to the beginning of the year due to improved
collection in the first six months of 2021.

Cash at bank and on hand amounts to HRK 33.4 million and decreased for HRK 39.7 million
compared to the beginning of the year.

Within capital and reserves, there was a change in the retained earnings position due to the
payment of dividends from the Company's retained earnings in the amount of HRK 38.2
million.

Long-term liabilities amount to HRK 78.6 million, out of which HRK 5.4 million relate to
finance lease liabilities, HRK 8.2 million to liabilities based on operating leases agreement (in
accordance with IFRS 16 Leases), and HRK 65.0 million on liabilities for long-term loan. Long-
term liabilities are higher for HRK 66.5 million compared to the beginning of the year, which
was most significantly affected by the change in the maturity of part of short-term loans in
the amount of HRK 65.0 million.

Short-term liabilities amount to HRK 1 billion 725.4 million, out of which the biggest part in
the amount of HRK 1 billion 515.4 million relates to trade payabies and liabilities to related
parties and HRK 178.0 million to credit indebtedness (HRK 174.0 million short-term loans
and HRK 4 million financial lease).

Trade payables and liabilities to related parties decreased compared to the beginning of the
year by HRK 100.2 million, or 6.2%.

Total loans liabilities of Medika amounts to HRK 239.0 million, which is a decrease of HRK
39.3 million compared to the beginning of the year due to a decrease in current liquidity
needs. On 30.06.2021. HRK 65.0 million relates to a long-term loan. All loans are in HRK, and
there is no currency risk exposure on these items.

Key events

The Company will continue with its core business: distribution of medicinal products and
medical devices will strongly develop operations with products that make the core business
of the Company.

Expected future development of the Company

The company will retain the core business of distributing medicines and medical products
and develop more strongly the business with the products that make up the core business of
the company.

Treasury shares

On 30.06.2021. Medika has 1,240 treasury shares. In June 2021, the Company sold 1,700
treasury shares.

Subsidiaries and_ associates

The company is 100% owned by its subsidiaries Prima Pharma Pharmacy and Primus
nekretnine d.o.o. '
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ZU Ljekarne Prima Pharma is 100% owned by ZU Ljekarna Delonga, ZU Ljekarna Ines Skoko,
Ljiekarna Zrinka Kujundzi¢ Bubalo and Ljekarna Novoselac, as well as the associated company
ZU Ljekarna Jagati¢ in which it has a 49% share.

Related parties

The company with major voting rights, Auctor d.o.o. owns 48.04% of the Company and has
50.10% of shares with voting rights.

Pliva Hrvatska d.o.0., Zagreb owns 25.32% of the Company and has 26.41% of the voting
rights. Given the share in the ownership and business transactions with the Company, Pliva
Hrvatska has significant influence on the current operations of the Company.

Financial risks and exposure to price risk, credit risk, liquidity and cash flow risk

Within financial risks, foreign exchange risk is significant. The Company realizes majority of
its revenue on domestic market in Croatian kuna. The Company’s purchase of goods is partly
realised on the foreign market. The Company is therefore exposed to foreign exchange risk
arising from various changes in foreign exchange rates mainly linked to the EUR. All
borrowings are in Croatian kuna so the Company is not exposed to foreign exchange risk
from this part.

The Company has part of assets which are interest-bearing so the Company’s income and
operating cash flows are dependent of changes in market interest rates.

The Company’s interest rate risk arises from short term and long term given loans and
borrowings with variable interest rates. Borrowings with variable interest rates expose the
Company to cash flow interest rate risk. Borrowings with fixed interest rates expose the
Company to the fair value interest rate risk exposure.

The Company does not use derivative instruments to actively hedge cash flow and fair value
interest rate risk exposure. However, the Company continuously monitors changes in
interest rates. Various scenarios are simulated taking into account refinancing, renewal of
existing positions and alternative financing.

Price risk arises from a continuous decrease in the price of HZZO's List of medicinal products
and administrative approach in determining prices and margins of medicinal products. To
lower this risk, the Company focused on increase of variety of products which are not limited
by law in respect of the price of the product.

Majority of the credit risk relates to trade receivables. Credit risk is higher when dealing with
private owned pharmacies. However, hospital have longer collection period, but there is no
risk of unpayment.

The most significant risk within market risks is a long collection period of receivables,
especially HZZO and HZZO related receivables. Therefore, a significant amount of working
capital is not available what has an influence on cash flows and timely settlement of Medika
liabilities.

As these receivables are directly or indirectly related to the receivables from the State
institutions, the collection of these receivables should not be classified as a collection of
receivables risk. This increases the need for additional financing, which increases finance
expenses.
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The epidemy caused by the Covid-19 virus, which appeared in Croatia in March 2020, did not
have significant impact on the operations of the Company, in 2020 and in the first six months
of 2020, and Company did not use support provided by the Republic of Croatia to companies
whose business was therefore compromised.

Jasminko Herceg,dipl.oec.

President of the Management Board //
\
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BALANCE SHEET

balance as at 30.06.2021

in HRK

Submitter: Medika d.d.

A) RECEIVABLES FOR SUBSCRIBED CAPITAL UNPAID 001 0 0
B) FIXED ASSETS (ADP 003+010+020+031+036) 002 305.000.489 355.938.398
| INTANGIBLE ASSETS (ADP 004 to 009) 003 36.464.639 39.131.450
1 Research and development 004 0 o
Ligﬁtgoncessmns, patents, licences, trademarks, software and other 005 24 010.403 26.217.226
3 Goodwill 006 11.620.586 11.829.586
4 Advances for the purchase of intangible assets 007 374.082 374.082
5 Intangible assets in preparation 008 150.568 810.556
8 Other intangible assets 009 0 0
il TANGIBLE ASSETS (ADP 011 to 019) 010 156.645.918 207.552.443
1 L.and 011 23.406.270 23.406.270
2 Buildings 012 107 .675.773 106.060.528
3 Plant and equipment 013 18.839.578 21.953.559
4 Tools, working inventory and fransportation assets 014 2.576.429 1.709.897
5 Biclogical assets 015 0 0
6 Advances for the purchase of tangible assets 016 31.000 514,326
7 Tangible assets in preparation 017 3.271.048 53.066.223
8 Other tangible assets 018 845.820 841.570
9 Investment property 019 0 0
I FEXED FINANCIAL ASSETS (ADP 021 to 030) 020 100.837.493 107.131.173
1 Investments in holdings (shares) of undertakings within the group 021 100.199.330 100.198.330
2 Investments in other securities of undertakings within the group 022 0 0
3 Loans, deposits, efc. to undertakings within the group 023 0 0
4. Investments in holdings (shares) of companies linked by virtue of
participating interests 024 0 0
5_ l_nve;tm_ent in other securities of companies linked by virtue of 025 0 0
participating interesis
& Loans, deposits etc. to companies linked by virtue of padicipating
interests 026 0 0
7 Investments in securities 027 0 0
8 Loans, deposits, etc. given 028 9.638.163 6.531.843
9 Other investments accounted for using the equity method 029 0 0
10 Other fixed financial assets 030 G 0
IV RECEIVABLES (ADP 032 to 035) 031 1.835.092 1.730.430
1 Receivables from undertakings within the group 032 0 0
‘ 2 Receivables from companies linked by virtue of participating 033 0 0
interests
3 Customer receivables 034 1.635.092 1.730.430
4 Other receivables 035 0 0
V DEFERRED TAX ASSETS 036 417.347 392.802
C) CURRENT ASSETS (ADP 038+046+053+063) 037 2.098.516.668 1.930.207 937
| INVENTORIES (ADP 039 to 045) 038 336.543.083 344 905.073
1 Raw materials and consumables 039 119.287 106.365
2 Work in progress 040 0 0
3 Finished goods 041 0 0
4 Merchandise 042 333.880.976 341.829.535
5 Advances for inventories 043 2.642 810 2.869.173
6 Fixed assets held for sale 044 0 0
7 Biological assets 045 o 0
Il RECEIVABLES (ADP 047 to 052) 046 1.681.671.971 1.546.567.804




1 Receivables from undertakings within the group 047 117.833.029 138.863.670
]nérssigewables from companies linked by virtue of participating 048 23,790,641 29,137 872
3 Customer receivables 049 1.531.867.678 1.372.929.034
4 Receivables from employees and members of the undertaking 050 29.313 44,886
5 Receivables from government and other institutions 051 5.339.555 3.721.580
6 Other receivables 052 2.881.755 1.870.562
I CURRENT FINANCIAL ASSETS (ADP 054 to 062) 053 5.120.821 5.331.108
1 Investments in holdings (shares) of undertakings within the group 054 0 0
2 Investments in other securities of undertakings within the group 055 0 0
3 Loans, deposits, etc. to undertakings within the group 056 50.000 50.000
4 Investments in holdings (shares) of companies linked by virtue of
paricipating interests 057 0 0
5 Investment in other securities of companies linked by virtue of
participating interests 058 0 0
& Loans, deposiis efc. to companies linked by virtue of participating
interests 059 0 0
7 Investments in securities 060 0 0
8 Loans, deposits, etc. given 061 5.070.821 5.281.106
9 Cther financial assets 062 0 0
IV CASH AT BANK AND IN HAND 063 73.080.793 33.404.154
D) PREPAID EXPENSES AND ACCRUED INCOME 064 859.8085 1.279.648
E} TOTAL ASSETS (ADP 001+002+037+064) 065 2.402.377.052 2.287 425,981
OFF-BALANCE SHEET ITEMS 066 146.642.127 166 110.973
LIABILITIES T e T
A} CAPITAL AI\ED RESERVES (ADP 068 to 067 451 ? 3 2”0 481. 37~ 446
| INITIAL {SUBSCRIBED) CAPITAL 068 2(9.244 420 208.244.420
Il CAPITAL RESERVES 069 -7.857.921 -2.131.085
I RESERVES FROM PROFIT (ADP 071+072-073+074+075) 070 61.886.378 83.389.543
1 Legal reserves 071 18.548.510 18.548.510
2 Reserves for treasury shares 072 48.811.980 48.811.980
3 Treasury shares and holdings {deductible item) 073 -37.187.824 -15.684.660
4 Statutory reserves 074 0 0
5 Other reserves 075 31.713.713 31.713.713
i REVALUATION RESERVES 076 0 0
V FAIR VALUE RESERVES AND OTHER (ADP 078 to 082) 077 0 0
1 Financial assets at fair vaiue through other comprehensive income
(i.e. availzble for sale) 078 0 0
2 Cash flow hedge - effective portion 079 0 0
3 Hedge of a net investment in a foreign operation - effective portion 080 0 0
4 Other fair value reserves 081 0 0
5 Exchange differences arising from the transiation of foreign
operations (consolidation) 082 0 0
gésR}ETAINED PROFIT OR LOSS BROUGHT FORWARD (ADP 084- 083 197 594,797 152 949 503
1 Retained profit 034 127.594.797 152.249.593
2 Loss brought forward 085 0 Q
Vil PROFIT OR LOSS FOR THE BUSINESS YEAR (ADP 087-088) 086 B0.715.555 38.623.958
1 Profit for the business year 087 60.715.555 38.623.955
2 Loss for the business year 088 0 0
VHI MINORITY (NON-CONTROLLING) INTEREST 089 0 0
B) PROVISIONS (ADP 091 to 096} 090 961.788 961.788
1 Provisions for pensions, termination benefits and similar obligations 091 961.788 961.788
2 Provisions for tax liabilities 092 0 0
3 Provisions for ongoing legal cases 093 0 0
4 Provisions for renewal of natural resources 094 0 0
5 Provisions for warranty obligations 095 0 0
6 Other provisions 096 0 0




C)} LONG-TERM LIABILITIES (ADP 098 to 108) 097 12.122.732 78.548.0453
1 Liabilities fo undertakings within the group 098 0 0
2 Liabitities for loans, deposits, etc. of undertakings within the group 099 0 a
3 Liabilities to companies linked by virtue of participating interests 100 0 0

4 Liabilities for loans, deposits etc. of cornpanies linked by virtue of
. 101 0 0

paricipating interests

5 Liabilities for loans, deposits etc. 102 0 0
§ Liabiiities to banks and other financial institutions 103 5.823.431 70.374.837
7 Liabilities for advance payments 104 0 0
8 Liabilities to suppliers 105 0 0
9 Liabitities for securities 106 0 0
10 Other long-term liabilities 107 6.299.301 8.273.211
11 Deferred tax liability 108 0 0
B) SHORT-TERM LIABILITIES (ADP 110 o 123) 109 1.836.250.525 1725425586
1 Liabilities to undertakings within the group 110 0 0
2 Liabilities for loans, deposits, etc. of undertakings within the group 111 0 0
3 Liabilities to companies linked by virtue of participating interests 12 64,034,757 50.889.341

4 Liabilities for loans, deposits etc. of companies linked by virtue of
participating interests 13 0 °
5 Liabilities for loans, deposits etc. 114 0 Y
& Liabilities to banks and other financial institutions 115 282.534 541 177.980.851
7 Liabilities for advance payments 116 2.343.006 47.352
8 Liabilities to suppliers 117 1.551.504.994 1.464.465.273
9 Liabilities for securities 113 Q 0
10 Liabilities to employees 119 8.332.383 6.262.717
11 Taxes, contributions and similar liabilities 120 25.149 842 22.705.048
12 Liabilities arising from the share in the resuit 121 0 0
13 Liabilities arising from fixed assets held for sale 122 0 0
14 Other short-term liabilities 123 2.350.912 3.074.903
E) ACCRUALS AND DEFERRED INCOME 124 1.258.777 1.014.133
F) TOTAL - LIABILITIES (ADP 067+090+097+109+124} 125 2.402.377.052 2.287.425.981
G) OFF-BALANCE SHEET ITEMS 126 146.642.127 166.110.973




STATEMENT OF PROFIT OR LOSS
for the period 01.01.20621 to 30.08.2021

in HRK

| OPERATING INCOME (ADP 002 to 006) 001 1.938.384.452 888.801.969 1.931.181.968 955.506.889
1 Income from sales with undertakings within the group 002 158.269.702 72.623.477 163.359.143 80.804.318
2 Incorne from sales (outside group) 003 1.771.502.587 811.594.053 1.756.802.947 867.383.081
3 income from the use of own products, goods and services 004 4] 0 Q Y
4 Other operating income with undertakings within the group 005 263.817 133.591 283.223 147,151
5 Other operating income (outside the group) 006 8.348.346 4.150.848 10.626.653 7.472.339
I OPERATING EXPENSES (ADP 08+008+013+017+018+019+022+029) 007 1.907.280.671 869.855.430 1.887.125.630 927.036.572
1 Changes in inventories of work in progress and finished goods 008 0 0 0 0
2 Material costs (ADP 010 1o 012) 009 1.846.842.633 849.044.774 1.836.181.772 903.812.455
a) Costs of raw materials and consumables 010 5.217.273 2. 165,791 5.472.976 2.805.569
b) Costs of goods sold 011 1.833.141.318 842.765.499 1.821.400.510 896.044.215
¢) Other external costs 012 8.484.042 4.113.484 9.308.286 4,862,571
3 Staff costs (ADP 014 t0 016) 03 33.621.285 16.632.078 32.806.949 16.664.103
a) Net salaries and wages 014 20,610,610 10.222.200 20.630.048 10.442.423
b) Tax and contributions from salary costs 015 8.532.639 4.201.393 7.886.735 3.998.256
¢} Contributions on salaries 016 4.478.036 2.208.485 4,320,166 2.223.424
4 Depreciation 017 7.550,528 3.823.703 8.408.484 4.250.502
5 Other costs 018 19.512.579 3.147 9.714.042 2.433.492
6 Value adjustments (ADP 020+021) 019 -246.352 351.728 -85.617 -132.980
a) fixed assets other than financial assets 020 0 Q 0 o]
h) current assets other than financial assets 021 -246.352 351.728 -85.617 -132.980
7 Provisicns (ADP (23 to 028} 022 0 0 0 0
a) Provisions for pensions, termination benefits and simifar obligations 023 0 1] 0 0
b) Provisions for tax liabilities 024 0 0 Q 0
¢} Provisions for ongoing legal cases 025 0 0 0 0
d) Provisions for renewal of natural resources 026 0 0 0 0
a) Provisions for warranty obligations 027 0 0 0 0
1} Other provisions 028 0 0 0 0
8 Other operating expenses 029 0 0 0 0
11 FINANCIAL INCOME {ADP 031 to 040) 030 722.949 252.443 4,598,651 3.218,349
1 inceme from investments in holdings (shares} of undertakings within
the group 831 0 o] o] 0
} 2 Income frromrinvestments in holdings {shares) of companies linked by 032 a 3 o 0
virtue of participating interests
3 Inco_me frquother leng-term financial investment and loans granted to 033 9 0 2 a
undertakings within the group
gmifther interest income from operations with undertakings within the 034 14,587 14,293 7a4 374
5 Exchang_e rate_differences and cther financizl income from operations 035 0 g o o
with undertzkings within the group
8 Income from other long-term financial investments and loans 036 o] g 4] 9]
7 Other interest inccme 037 708.362 170.726 4.485,502 3.105.570
8 Exchange rate differences and other financial income 038 o 67.430 113.405 113.405
8 Unrealised gains (income) from financial assets 039 0 ¢ 0 Q
10 Other financial income 040 0 0 0 0
IV FINANCIAL EXPENSES (ADP 042 1o 048) 041 2,751.242 1.355.647 2.465.191 1.087.756
1 Interest expenses and similar expenses with undertakings within the 042 o a o o
group
2 Exchange rate differences and other expenses from cperations with
undertakings within the group 043 0 0 6 ¢
3 Interest expenses and similar expenses 044 2.525.231 1.355.647 2.465.181 1.196.416
4 Exchange rate differences and other expenses 045 226.011 0 0 -92.660
5 Unrealised losses {expenses) from financizl assets 046 0 0 0 0
6 Value adjustments of financial assets (net) 047 0 0 0 0
7 Other financial expenses 048 0 0 0 0
V' SHARE IN PROFIT FROM UNDERTAKINGS LINKED BY VRITUE 049 0 0 a 0
OF PARTICIPATING INTERESTS
V1l SHARE IN PROFIT FROM JOINT VENTURES 050 ] Q 1} 0
Vil SHARE iN LOSS OF COMPANIES LINKED BY VIRTUE OF 051 5 0 o 0
PARTICIPATING INTEREST
VIII SHARE IN LOSS OF JOINT VENTURES 052 Q 0 0 Q
IX TOTAL INCOME (ADP 004+030+049 +050} 053 1.938.107.401 889.154.412 1.935.781.617 058.726.238
X TOTAL EXPENDITURE (ADP 007+041+051 + 052) 054 1.910.031.913 871.211.077 1,889.500,821 928.134.328
X! PRE-TAX PROFIT OR LOSS (ADP £53-054) 055 29.075.488 17.943.335 46.190.796 30.591.810
1 Pre-tax profit (ADP 053-054) 056 29.075.488 17.943.335 46.190.796 30.591.910




2 Pre-tax loss (ADP (54-053) 057 Q 0 0 0
X1 INCOME TAX 058 5.233.588 3.229.800 7.566.841 4.759.042
XilI PROFIT OR LOSS FOR THE PERIOD (ADP 055-059) 059 23.841.900 14.713.535 38.623.955 25.832.868
1 Profit for the period (ADP 055-059) 060 23.841.900 14,713,535 38.623.985 25.832.5868
2 Loss for the period (ADP 059-055) 061 Q 0 ) 0
DISCONTINUED OPERATIONS {to be fitled in by undertakings subject to IFRS only with-discontinued operations) - o
XV PRE-TAX PROFIT OR LOSS OF BISCONTINUED OPERATIONS 062 0 9 9
(ADP 063-064)
1 Pre-tax profit from discontinued pperations 063 0 0 0 0
2 Pre-tax loss on discontinued opearations 064 0 0 0 0
XV INCOME TAX OF DISCONTINUED OPERATIONS 065 0 0 0 0
1 Discontinued operations profit for the period (ADP 062-065) Q66 4] 4] ] o]
2 Discontinued operations loss for the pericd {ADP 065-082) 067 [t} ] ] 0
TOTAL OPERATIONS {to be filled in only by undertakings subject t¢ IFRS with-discontinued operations) . .. .. ..., TR e
X\VI PRE-TAX PROFIT OR LOSS [ADP 055-+062) 068 Q 0 ¢ 0
1 Pre-tax profit (ADP 058) 069 0 0 4} 0
2 Pre-tax loss (ADP 068) 070 0 0 0 0
XV INCOME TAX (ADP 058+065) Q71 o] 0 0 Q
XV PROFIT OR LOSS FOR THE PERIOD (ADP 068-071) 072 0 2] 0 o]
1 Profit for the period (ADP $68-071) 073 0 9] 0 g
2 Loss for the period (ADP 071-068) 074 0 s 0 0
APPENDIX to the P&L (to be filled in by undertakings that draw up ¢onsolidated dannual financial statements) -/ 0 e C
XX PROFIT OR LOSS FOR THE PERIOD (ADP 076+077) 075 0 0 0 0
1 Attributable to owners of the parent 076 0 0 0 0
2 Attributable to minority (non-controlling) interest 077 0 0 0 g
STATEMENT. OF OTHER COMPRHENSIVE INCOME (to be filled in by undertakings subject to IFRS): Gl e T T
1 PROFIT OR LOSS FOR THE PERIOD 078 23.841.900 14.713.535 38.623.955 25.832.868
it GTHER COMPREHENSIVE INCOME/LOSS BEFORE TAX 0rs 0 0 0 a
{ADP 80+ 87}
li ltems that will not be reclassified to profit or loss (ADP 081 to 085) 080 0 0 ol Q
1 Changes in revaluation reserves of fixed tangible and intangible assets 081 b} [ 0 0
2 Gains or losses from subsequent measurement of equity instruments 082 0 8 o o
at fair value through other comprehensive income
3 Fair value changes of financial iabilities at fair value through 083 o a 5 o
statement of profit or ioss, attributable to changes in their credit risk
4 Actuarial gaing/losses on the defined benefit obligation 084 0 0 o 0
& Other items that will not be reclassified 085 0 0 0 0
6 Income tax relating to items that will not be reclassified 086 0 0 0 0
IV ltems that may be reclassified to profit or loss (ADP 088 fo 095) 2.7 0 0 0 0
1 Exchange rate differences from transtation of foreign operations 088 o 0 0 0
2 Gains or losses from subsequent measurement of debt securities at 089 0 0 0 0
fair valug through other comprehensive income
3 Profit or loss arising from effective cash flow hedging 050 0 0 0 0
4 Profit or loss arising from effective hedge of a net investment in a
. . 091 Q 0 0 0
foreign operation
5 Share in other comprehansive incomefloss of companies linked by 092 o o 9 a
virtue of participating interests
& Changes In fair vajue of the time value of option 093 o 0 0 0
7 Changes in fair value of forward elements of forward contracts 094 [ o 0 0
8 Other items that may be reciassified to profit or loss 095 G I+ o] o
9 Income tax relating to iterns that may be reclassified to profit or loss 096 0 0 G o
V NET OTHER COMPREHENSIVE INCOME OR LOSS {ADP 080+087-
086 - 096} 097 0 0 ¢] 0
P I
g;;%gﬂ?}REHENSiVE INCOME OR LOSS FOR THE PERIOD (ADP 058 23,841.900 14,713.535 38.623.955 25.832.868
APPENDIX to the Statement on comprehensive income (to be filled in by undertikings that draw up consolidated statements) == .. e
V1 COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (ADP
099 0 o] 0 o]
100+101}
1 Attributable to owners of the parent 100 0 0 0 0
2 Attributable to minority (non-controlling) interest 101 0 g 0 1]




STATEMENT OF CASH FLOWS -
for the period 01.01.2021 to 30.06.2021

indirect method

in HRK

Submitter: Medika d.d.

Cash flow from operating activities

1 Pre-tax profit 001 29.075.488 46.190.796
2 Adjustments (ADP 003t0010): | 002 12736887} 3776579
a) Depreciation e 003 7550526 8.408.484
b) Gains and losses from sale and value adjustment of fixed tangible and 004 -140.547 545 838
intangible assets . . ]
¢) Gains and losses from sale and unrealised gains and losses and value 005 246,352 _85.617
adjustment of financial assets o _ _
d) interest and dividend i rncome 006 -722 949 4. 486 246
e) Interest expenses 007 2.525. 231 2. 465 191
f) Provisions 008 7 -7’9_9.397 7 ¢
g) Exchange rate differences (unreaﬂsed) 0o 570.320 -4.074.236
h) Other adjustments for non-cash transactions and unrealised gams and 010 3.999.855 2 094,841
losses

| Cash flow increase or decrease before changes in working capital

(ADP 001+002) 011 41.812.175 49.967.375
3 Changes in the working capital (ADP 013 to 016} 012 -228684.211| 17.005.921
a) Increase or decrease in shorl-ferm liabilities 03 71.932. 739_ o -1 08 92‘1 096
B) Increase or decrease m short-term rece.'vables 014 —326 474 141 134 189 00?
¢} Increase ordecrease in inventories o 015 , 25 857 191 o —8 261 990
d) Other increase or decrease in workrng caprtal 016 _ 0 _ _ (_J
Il Cash from operations (ADP 011+012) 017 -186.872.036 66.573.296
4 Interest paid 018 | . -2506359 | -2465.324
5 Income tax pald o 019 0 -1.802.914
A) NET CASH FLOW FROM OPERATING ACTIVITIES (ADP 017 to 019) 020 -189.378.395 62.605.058
Cash flow from investment activities

1 Cash receipts from sales of fixed tangible and intangible assets 021 625.845 738410
2 Cash receipts from sales of financial instruments o2z |\ 0o .0
3 Interest received 023 723704 4475672
4 Dividends received Q24 .9 .. ... .0
5 Cash receipts from repayment of loans and deposits 025 7152848 3334642
& Other cash recelpts from mvestment activities 026 o 0 Q
ill Total cash receipts from investment activities (ADP 021to 026) 027 8.502.199 8.548.724
1 Cash payments for the purchase of flxed tanglble and lrztanglble assets 028 -1.907.95% -56.657.294
2 Cash payments for the acc;msmon of flnanC|aI |nstruments ’ 029 | _' ) G S : 0
3 Cash payments for loans and deposﬁs for the penod L 50000, 0
4 Acquisition of a sub5|dtary net of cash acquwed 031 60
5 Other cash payments from investment activities 032 0 0
IV Total cash payments from investment activities (ADP 028 to 032) 033 - .~1.857.959 - -56.657.294
B) NET CASH FLOW FROM INVESTMENT ACTEVITIES (ADP 027 +033) 034 '6.544.240 - -48.108.570
Cash flow from financing activities

1 Cash receipts from the increase in initial (subscribed) capital I T 0 0
2 Cash recespts from the issue of equity financial instruments and debt 036 o 0
3 Cash receipts from credit principals, loans and other borrowings |~ 037 457.000.000|  311.030.000
4 Other cash receipts from financing activit 038 L




V Total cash receipts from financing activities (ADP 035 1o 038)

1 Cash payments for the repayment of credit principals, loans and other
borrowings and debt financial instruments

2 Cash ;jaymenfs for dividends '

3 Cash payments for finance lease

4 Cash payments for the redemption of treasury shares and decrease in’

initial {subscribed) capita
5 Other cash payments from financing activities

VI Total cash payments from financing activities (ADP 040 to 044)

C) NET CASH FLOW FROM FINANCING ACTIVITIES (ADP 032 +045)

1 Unrealised exchange rate differences in respect of cash and cash
equivalents

D) NET INCREASE OR DECREASE IN CASH FLOWS (ADP
020+034+048+047)

E) CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
PERIOD

F} CASH AND CASH EQUIVALENTS AT THE END OF THE
PERIOD(ADP 048+049)

039

040

041
042

043
044

045

046

047

048

049

050

-295.000.00C

457.000.000

.0
~2.737.388

0

1.125.845|

-298.863.233

158.136.767

-24.697.388

21.610.443

311.030.000

-323.300.000

- -38.155.600

-2.376,958

0

- -1.370.569
-365.203.127

-54173.127

-39.676.639

73.080.793

33.404.154




STATERMENT OF CHANGES N EQUITY

for the perled from  9.9.2021 o
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"FINANCIAL STATEMENT NOTES
(are compiled for quarterly reporting pericds)

Issuer: MEDIKA d.d.
OIB: 94818858923

Reporting period: 01.01,2021. - 30.06.2021.

Notes to the financial statements for quarterly periods include:

a) an explanation of business events that are significant for understanding the changes in the statement of financial position and business resuits for the reporting
quarter of the issuer compared to the last business year, ie publish information related to these events and update relevant information published in the last annuat
financial report ( paragraphs 15 to 15C IAS 34 - Financial Reporting for Periods during the Year).

Financiai statements of Medika d.d. they have been prepared in accordance with International Financiai Reporting Standards adopted by the European Union
(IFRS). Financial statements of Medika d.d. they are made using the historical cost method, unless otherwise stated.

The preparation of financial statements in conformity with international Financial Reporting Standards as adopted by the European Union {IFRS) requires the use
of certain critical accounting estimates.

Qn 30.06.2021. year in relatior 1o the beginning of the year Medika d.d. reduced credit indebtedness by HRK 39.3 milion compared to the beginning of the year.
Significant business events and transactions in the observed period, which are imporiant for understanding the changes in the Statement of Financial Position and
Business Results are explained in pdf document - Interim Management Report for |-V 2021 Medika dd, which was published simultaneously on this website pages
of Medika dd www.medika.br, on the website of the Zagreb Stock Exchange d.d. and was submitted to the Official Register of Prescribed Information at the
Croatian Financial Services Supenvisory Agency.

b) information where aceess to the most recent annual financial statements is provided, in order to understand the information disclosed in the notes to the
financial statements prepared for the reporting quarter.

The notes to the financial statements are attached to the audited annual financial statements of Medika d.d. The audited annual financial statements for 2020 are
available on the website of Medika d.d. www.medika.hr, on the website of the Zagreb Stock Exchange d.d. and were submitted to the Official Register of
Prescribed Information at the Croatian Financial Services Supervisory Agency.

c) a statement that the same accounting policies are applied in preparing the financial statements for the quarterly peried as in the most recent annual financial
statements or, if those accounting policies have changed, a description of the nature and effect of the change (paragraph 164 (a) of |AS 34 Financial Reporting for
pericds during the year}.

Medika d.d. declares that the same accounting pelicies are applied i the financial statements for the period 01,01,-30.06.20271. as well as in the annual financial
staternents for 2020.

d}) an explanation of the business resuits in the event that the issuer performs an activity of a seasenat nature (paragraphs 37 and 38 of 1AS 34 - Financial
Reporting for Periods during the Year).
Medika d.d. does not perform activities of a seasonal nature,

e} other disclosures prescribed by IAS 34 - Financial Reporting for periods during the year Non-current intangible assets amount 1o HRK 39.1 million and are higher
by 7.31% compared to the beginning of the year due to the inclusion of new leased storage space in fixed asseis.

Receivables from customers, related companies and participating companies amount to HRK 1 biflion 541 million and recorded a decrease of 7.85% compared to
the beginning of the year due fo improved collection,

Reclassification:

ACP 119 Liabilities to employees include short-term provisions.

Assets with the right of use are stated within long-term intangible assets by type of assets, while lease liabilities are stated within other long-term and sheri-term
liabilities.
Interest payable on loans is stated within other short-term liabilities.

f} in addition to the above information, the foliowing information shall be disclosed in the notes to the financial statements for the quarterly period:

1. name, registered office of the undertaking (address), legal form of the undertaking, country of estabfishment, registration number of the entity, personal
wentification number and, if applicable, that the undertaking is in liquidation, bankruptey, summary winding up or extraordinary administration

Name of the issuer: Medika d.d.,

Headguarters: Capragka 1, 10000 Zagreb

Legal form: joint steck company

Country of establishment: Republic of Creatia

MBS 080027531

OIB: 94818858923

2. adopted accounting poficies (enly an indication of whether there has been a change compared to the previous period)
Medika d.d, during the reporting period i did not change its accounting policies compared to the previous year,

3. the total amount of any financial fiabilities, guarantees or contingencies not included in the balance sheet, as well as an indication of the nature and form of any
actual insurance provided, all liabilities relating to the pensions of an entrepreneur within a group or company related to a participating interest are disciosed
separately.

For a certain part of liabilities to suppilers and loans (which are shown in the balance sheet) Medika d.d. issued guarantees from banks or debentures as collateral.
Liabilities from provisions for pensions are presented in the balance sheet in accordance with 1AS-19.

4. the amount and nature of individual items of income or expenditure of exceptional size or occurrence.
Medika d.d, in the reporting period 01.01.-30.06.2021. It generated sales revenues in the amount of HRK 1,820,262 thousand (in the period 01.01.-30.06.2020,
HRK 1,929,772 thousand),

5. amounts owed by the entrepreneur and maturing after more than five years, as well as the totai debts of the entreprensur covered by vaiuable insurance
provided by the entrepreneur, with an indication of the type and form of insurance.

Medika d.d. no debt after more than 5 years.

Long-term tangible assets with a net book value as of June 30, 2021 are pledged as collateral for the loan. amounts to HRK 103,684 thousand.

6. average number of employess during the current period.
Averane numher of emnloveas durina the current narind 011 N1 .30 06 2021 s 500 emninvees (diurina the neriad 01 D1 -30 06 2020 the averana number of
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empioyees was 501 employees).

7. if the entrepreneur in the business year in accordance with the reguiations capitalized the cost of salaries in part or in full, information on the amount of total
employee costs during the year broken down into the amount directly charged to the period and the amount capitalized in the value of assets during the period. for
each part, it shall state separately the total amount of net salaries and the amount of taxes, contributions from salaries and contributions to salaries.

Medika d.d. did not capitalize the cost of wages during the reporting period.

8. if deferred tax provisions, deferred tax balances at the end of the business year and movements of these balances during the business year are recognized in
the balance sheet.
Deferred tex assets on 30.06.2021. amounted to HRK 393 thousand and decreased by 5.86% compared 1o the beginning of the year.

9. the name and registered office of each undertaking in which the undertaking, alone or through a person acting in his ewn name but on behalf of the underaking,
holds a participating share in the capital, showing the amount of capital held, the amount of total capital and reserves, business years of the undertaking
concerned, for which the annual firancial statements have been adopted; information on capital and reserves and profit or loss may be omitted if the undertaking in
question does not publfish its balance sheet and is not under the control of another undertaking.

Medika d.d. has a 100% stake in ZU Ljekarna Prima Pharma, which holds a 48% stake in ZU tjekarne Jagatic.

1C. number and nominal value, or # there is no nominal value, the book vaiue of shares or stakes subscribed during the business year within the authorized capital.
No new shares are subscribed during the business year.
Share capital as at 30.06.2021. is HRK 209,244,420 and is divided into 30,194 shares. The nominal value of one share is HRK 6,830,

11. the existence of any certificates of participation, convertible debentures, guarantees, options or similar securities or rights, indicating their number and the
rights they grant,
Medika d.d. there are no certificates of participation, convertible debentures, guarantees, options or similar securities or rights.

12. pame, registered office and legat form of each undertaking in which the undertaking has uniimited liability.
Medika d.d. has no stake in unlimited fabifity companies.
Not appiicabie,

13. the name and registered office of the undertaking which draws up the quarterly consclidated financial statements of the largest group of undertakings in which
the undertaking participates as a controlled member of the group.
Net applicable.

14. the name and registered office of the undertaking which draws up the quarterly consolidated financial statements of the smallest group of undertakings in which
the undertaking participates as a controlled member and which is alse included in the group of undertakings referred to in point 13.
Not applicable.

15, the place where copies of the quarterly consolidated financial statements referred to in painis 13 and 14 can be obtained, provided that they are available,
Not applicable.

16. the nature and business purpose of undertakings' arrangements not inciuded in the balance sheet and the financial impact of those arrangements on the
undertaking, provided that the risks or rewards of such arrangements are material and to the extent necessary to disclose such risks or rewards. .
Medika d.d. there are no material arrangements with companies that are not included in the financial statements as of June 30, 2021, years.

17. the nature and financial impact of significant events that occurred after the balance sheet date and were not reflected in the income statement or balance sheet,
Medika d.d. there are no significant events that occurred after the balance sheet date and were not reflected in the income statement or loss or balance sheet.




o Medika

Zagreb, 22 July 2021

Pursuant to the articles 462 to 471 of the Capital market Law (Official Gazette 65/18)
President of the Management Board Jasminko Herceg provides

STATEMENT OF LIABILITY FOR PREPARING FINANCIAL STATEMENTS OF
ISSUER

Temporary unaudited unconsolidated and consolidated financial statements of Medika
d.d. have been prepared pursuant to the International Financial Reporting Standards
(IFRS) and Croatian Accounting Law.

Temporary unaudited unconsolidated and consolidated financial statements for the
period

01 January to 30 June 2021 present true and fair view of assets and liabilities, financial
position, profit or loss of the Company and the Group.

The interim management report for the temporary unaudited financial statements for the
period 01 January to 30 June 2021 presents fair presentation of development and
results of the operations and position of the Company and the Group with description of
significant risks and uncertainties for the Company and the Group.

= Y
Jasminko Herceg
Presiden}\of the Management Board

" Medika qa.

2. ®AG@RER Capraska 1
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